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March 10, 2015
BRANDES STATEMENT REGARDING OTSUKA KAGU

SAN DIEGO - As of the end of February 2015, Brandes Investment Partners, L.P. (“Brandes”) held in
excess of 10% of the shares of Otsuka Kagu (the “Company”) on behalf of clients in Japan and elsewhere.
Earlier today, Brandes filed with the Kanto Local Finance Bureau a report indicating that Brandes has
reduced its holdings to just under 5%. The decision to reduce the holding was a difficult one and we are
issuing this statement in order to explain our thinking to the Company and its employees and other
stakeholders.

Background

Brandes is a U.S.-based investment management firm founded in 1974 with individual and institutional
clients in many countries around the world. We utilize a value strategy and we tend to invest in
companies when they are unpopular or under-appreciated, often times when they have challenges that
may take years to address. We are patient, we take a long-term perspective and we do not engage in short
selling. This means we usually do not sell shares unless we see a meaningfully better alternative for
investing our clients’ hard-earned assets.

We began acquiring shares of the Company over seven years ago, adding shares throughout and
following the global financial crisis. During this long period, we have had numerous discussions with
management including Mr. Katsuhisa Otsuka and Ms. Kumiko Otsuka regarding business strategy,
capital efficiency and corporate governance. Until the Company’s recent announcement on February 25t
of its new mid-term strategic plan (the “Company Plan’), which gave an update on its new business
model, shareholder return policy, and corporate governance changes, our view was that the market was
significantly undervaluing the Company’s long-term potential and that our clients would benefit from
owning shares of the Company.

Market Reaction

As noted below, we are highly supportive of the Company Plan and the market understandably responded
swiftly and favorably. We believe the market now sees the Company’s potential operational
improvements, and the proposed increase in the dividend highlights the value of the significant cash and
other investments held by the Company.

Since we believe the Company is doing the right things, why then did we sell some of our shares at this
critical juncture? Put simply, we did it because it is our fiduciary responsibility to act in the best interests
of our clients and we had to make a difficult decision balancing two important considerations. On the one
hand, we serve our clients by being effective advocates on their behalf to managers of publicly-traded
companies. We advocate for better corporate governance, better deployment of capital, and long-term
strategic thinking. Such advocacy has been at the core of our discussions with the Company’s
management over the past seven years.

On the other hand, we now see the Company as being more fairly valued—and, today, we are able to
invest in other companies (including in Japan) that we consider deeply undervalued, much as the
Company was during our long holding period. It was a difficult decision, but we concluded that, at the



recent share price of the Company, we best fulfill our responsibility to our clients by rebalancing their
portfolios and redeploying a portion of their investments. Even after this rebalancing, our clients still
retain a meaningful economic stake in the Company. Brandes does not currently plan any further
reduction, but reserves the right to reduce or add at any time.

Shareholder Vote

As a long-term investor in Japan, Brandes has consistently advocated for smaller boards comprised of a
majority of independent directors. Our view is that, over the long-term, the size and composition of
boards have a material influence over the quality of key decisions, benefitting all stakeholders. While
Brandes recognizes the valuable and indispensable contribution of insider board members, it also believes
that independent oversight is critical, including with respect to major strategic and capital allocation
decisions.

Brandes has also been of the view that many Japanese companies hold excess capital and that it would be
better—for those companies, for their shareholders and potentially for the broad Japanese economy —to
distribute some or all of the excess capital in the form of dividends and/or share repurchases. Excess
capital has long hindered Japanese companies from generating returns that the businesses are capable of
achieving. By reducing such excess, returns on capital should improve which would benefit all
stakeholders including shareholders.

We have reviewed the Company Plan, as well as the alternative proposals and related materials put forth
by Mr. Katsuhisa Otsuka (the “Alternative Proposals’). While we see some positive elements in the
Alternative Proposals, we intend to vote in favor of the slate of directors being proposed by the Company.
We are highly supportive of the Company Plan because it addresses our concerns regarding corporate
structure and excess capital, but also because we have confidence in the current management team, as
well great appreciation and respect for the direction being taken by the Company’s President, Ms.
Kumiko Otsuka. Because the record date for the upcoming shareholder meeting has already passed, our
vote will include shares currently held as well as shares held prior to the recent reduction.

About Brandes Investment Partners, L.P.

Brandes is a U.S. registered investment advisor. Located at 11988 El Camino Real, Suite 600, San Diego,
California, 92130. Brandes managed approximately US$26.4billion on behalf of institutional and
individual investors, as of December 31st, 2014.

The above information is based on the following conditions; please understand fully:

This statement is not intended to advocate the purchase or sale of the Company’s stock. This statement is
based on information currently available as of the date of this announcement. Brandes has acted in full
caution and on best effort, but cannot guarantee that the information is correct. This statement is not
intended to influence the share price of the Company.

CONTACT:
Shingo Omura, CFA
Brandes Investment Partners, L.P.
858.523.3261
Shingo.Omura@brandes.com
HHH
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