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(April 1, 2014 to March 31, 2015)

Kimihisa Tsutsui
President & Chief Operating Officer

May 13, 2015 at Bellesalle Tokyo Nihonbashi

1st Sec. of the TSE #6417

Current Price: ¥4,610 (May 11, 2015)
Shares Outstanding: 89.5 million
Market Cap: ¥413,044 million

The Company's plans, strategies and forecasts, except historical facts, contained in this document
may be subject to change due to factors of risk and uncertainty. Therefore, the Company does not
guarantee their attainability explicitly or implicitly.

The Company assumes that the ‘factors of potential risk and uncertainty’ may include the economic
climate, especially concerning the pachinko and pachislot markets which constitute the Company’s
main business field, competition in the market and competitiveness of the Company’s products, and
also include other unpredictable factors.
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Business Results of FY3/2015 (Highlights

ilion ven FY 3/2014 | FY 3/2015 YoY

Sl =] 158,453 146,579 -11,874
Net Sales [145,000] -7.5%
e S [Fa 28,023 13,233 -14,790
Operating Income [12,000] -52.8%
2= F A8 30,144 14,870 -15,274
Recurring Income [13,500] -50.7%
L1 BA &0 ) 25 22,400 8,728 -13,672
Net Income [8,300] -61.0%
EPS Y239.65 Y94.48

Earnings per share [Y89.84]
INFUOBHRTE S # 291,967 329,892 +37,925
Unit Sales of Pachinko Machines [328,000] +13.0%
INFROIRSES 116,291 48,137 -68,154
Unit Sales of Pachislot Machines [48,000] -568.6%

_ [ 1I&F 28 Figures in square brackets are forecasts.
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Consolidated Statements of Cash Flows

RERU
- AGE L [0B Cash and cash equivalents at beginning of year 239,041
HaRs ———
B - BEFEBILMATIS B 031
Income before income taxes and minority interests !
St LRIEDIEM
Increase in notes and accounts receivable - trade -10,289
EXTFBICLSFvryiaon— 4 =EHEEOEMD 2561
Cash flows from operating activities Increase in inventories ’
HAEHDIEM
Increase in notes and accounts payable - trade +25’897
TDith
— Other factors -165
BEEEICLSFryiaon— 15101

Cash flows from investing activities

~ HEHRKXDOREFITEHZH

Payment for purchase of treasury stock, net

MBERI<ESFvyyaoO0— 4 BEHEEOXIL 14,043

Cash flows from financing activities Cash dividends paid

ZDith
— Other factors -104

BRERUY
iﬁ,ﬁlﬁ]%@o) Cash and cash equivalents at end of year 218,672 -20,369
HXRES
million yen

-36,635
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Pachinko Machines Sales Results

FY 3/2014 = FY 3/2015 YoY

& 5t 291,967 329,892 +37,925
Total Unit Sales [328,000]

SANKYO+JB 180,413 166,410 -14,003

Number of Titles Released 7 titles 9 titles ,:./:,;::f ‘ff;ed Models
Fever Mobile Suit Gundam—Operation V 35,600
Fever The Melancholy of Haruhi Suzumiya 26,000
Fever KODA KUMI Legend Live 23,500
Fever Bodacious Space Pirates 17,300

Bisty 111,554 = 163,482 +51,928
Number of Titles Released 4 titles 3 titles
Evangelion 9 114,300
23,600

ayumi hamasaki 2

_ [ 1I&F 28 Figures in square brackets are forecasts.




INFAORE BR5EEE

Pachislot Machines Sales Results

FY 3/2014 FY 3/2015 YoY
& st 116,291 = 48,137 -68,154
Total Unit Sales [48,000]
SANKYO 54,527 48,132 -6,395
Number of Titles Released 3 titles 2 titles
Macross Frontier 2 28,100
Fafner "Dead Aggressor” 19,900
Bisty 61,764 5 -61,759
Number of Titles Released 3 titles O titles

[ 1I&F 28 Figures in square brackets are forecasts.
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Pachinko Machines Market Share (unit basis

25%
20% \ _
19‘ - o
’ o Kyoraku
15% Sanyo _,...-O SANKYO
10%
) Sammy
5%
0%
CY2010 2011 2012 2013 2014

_ Source: Yano Research Institute 6
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Pachislot Machines Market Share (unit basis

35%

30%

25%

20%

15%

10%

(v) 4
5% ‘O SANKYO

Heiwa+Olympia

0%
CY2010 2011 2012 2013 2014

_ Source: Yano Research Institute ré
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Market Forecasts
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Regulations for Pachinko Machines

DHYAAXKRICEATHRLEDE

Voluntary agreement on measures to prevent players from becoming too immersed in playin
KEYpER ARHYDHEIC

1/400 > 1/320 =IEREAE

Jackpot probability Lower limit for the first
1/400 — 1/320 jackpot payout

RO
Sal f t hi
2015510531 ax< "By October 31, 2015
O




INFROIZET 5 H
Regulations for Pachislot Machines

BAHBROERGEERE. BERFTE

Change in operation of the format inspection, voluntary regulations, etc.

ART (AT) HtgE4 RF LT HEEE

= 4R Tl EEEI

Control of ART (AT) functions Complete ban on penalty
by the motherboard functions

RO
Sal f t hi
20155117308%c &y November 30, 2015
O
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Deteriorating Outlook Despite Improved Business Results

/ \09:.~/:| DEEJE Pachinko Diffusion Index

+70
NFRAOZREIKR
Pachislot machine utilization rate
EHRER
/\ Overall business conditions
+0
()
A 21.1
N = = I oo,
e _/Z.A ’:7 \\‘.\ 7, '33“ *%
\»" Z TN s\
® \\ ; (0]
0 Y ||
4 I$F R ER R -36.7
Pachinko machine ~
utilization rate
-56.8
-70

Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun
2013 2014 2015

Source: IF60EI/\F IR REAER (DD RHERER) HRASHIVITAUAVINEDRRABEBER
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Pachinko Machines Market

826

60 600 o154
X IXFE(FNEFHE

CY2015 Virtually flat

N iR (10{8 M)
Market Size (bn. yen

2’0b0 ize (bn. yen)

m NFUOBRFTEEH(FE)
Number of Pachinko Machines Sold
(thou. units)

2,114

CY2011 2012 2013 2014* 2015E *E4RME preliminary figures

Data for CY2011- CY20413: Survey by Yano Research Institute

Preliminary data for CY2014- CY2015E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Pachislot Machines Market

473

%0 20155 %
300 TI15%DiE%EFHE

CY2015 About 15% decrease

N MR (10(2F)
Market Size (bn. yen)

1
1
1
1
1
1
1
1
1
1
1
1
1,044 '
=1 900 | g /SFAOMBELAM(FE)
- ! Number of Pachislot Machines Sold
1 1 H
i i (thou. units)
1 1
1 1

CY2011 2012 2013 2014* 2015E *EHRME preliminary figures

Data for CY2011- CY20413: Survey by Yano Research Institute

Preliminary data for CY2014- CY2015E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Rental Ball Fees Are Linked to Monthly Personal Discretionary Spending of Salaried Workers

19.3 18.8 19.1 18.8

o NFAEEM KM
Pachinko Rental Ball Fee (trill. yen)

H3)—<D/IMEWN(BE/TH)
Monthly Personal Discretionary
Spending of Salaried Workers
(thous. Yen)

Cvy2010 2011 2012 2013 2014

Source: Japan Productivity Center “Leisure White Paper”, Yano Research Institute & Shinsei Bank




RERREETIHEOREL

Business Environment and Market Forecasts

SHIDOREL (201643 AHA)

Short-term forecasts: 2015 (FY 3/2016)

MEAIZBEDOTELHYBELNIRENHC

Challenging business environment will continue, affected by regulatory change

hREEOREL (201 7E3 8 L&)

Medium to long-term forecasts: 2016+ (FY 3/2017+)

[535)—<D/MEV IIBRETHIZIEEIEA

-— ] - - =

The market is expected to recover owing to the increase in monthly personal discretionary
spending of salaried workers

SRIGERBEIIAICESTAMNT7 DERYIAH

Attracting of light players by introducing diverse pachinko/pachislot machines

] 5
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20163 A
Forecast for FY 3/2016



20164 3R T3
Forecast for FY3/2016 (Highlights

illion ven FY 3/2015 = FY 3/2016 YoY
5tL & 146,579 | 150,000  *3,421
Net Sales +2.3%
= 5 Fl i 13,233 | 14,000 +767
Operating Income +5.8%
i Al 2 14,870 | 15,000 +130
Recurring Income +0.9%
24 560 ) 4 8,728 10,000 *1,272
Net Income +14.6%
EPS Y94.48 = Y117.00

Earnings per share

INFLARRFES 329,892 320,000 -9,892
Unit Sales of Pachinko Machines -3.0%
/SFAOBARSE & 48,137 = 110,000 161,863
Unit Sales of Pachislot Machines +128.5%

T
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Number of Pachinko/Pachislot Titles to be Released

FY 3/2016 ot Q2% From Q2 onward

PaChlnko Bisty ~ R : shANncyo : : shNcYo : : .
(Excluding Reused Models) Evangelion 9 W 3 $ o sramn 3 * ov aran ¥ Bisty
— ok SAN“O ............ ST 5 hm Yo ............ NI
Fi ; ] &
sz‘;i:e Battleship YAMATO%I‘ : { soveean : $ 0% Bran : Bisty :
. JuyerRRm ‘ """"""" skmo ............ . ............ s kmvo ............ e
(Y l_xéﬁ<) Passion Monster o eram ¢ zoweram Bisty :
13 . sAncvo
== -—
Reused Models shwicvo KODARFKUMI ﬂ&m%i_@\«f MLISOEELTIE "
Fover KODA KUNI LEGEND LIVE BRFRICEITAHFTETHY . ERICLLHAREHEHYFET .
Shwevo S Introduction of titles is in line with the current plan to date,
(/SFa-ya1—Rx) Fever “Battle of Darth Va#epsisstss but may be subject to changes.
Pachislot ehmcvo '
SHURA no TOKI shrcvo Bisty
shnevo Bisty
sAncvo Bisty

7 titles

-] i
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Net Sales

201543A# FY 3/2015
4 i 146,579
4A-37) | ’
NFUORBEEESE
Pachinko Machines Business -11,937
NFRAOMBEEEX
Pachislot Machines Business +14,946
fHfaMRAESERX
Ball Bearing Supply Business +448
TDDEE
Other Businesses -34
201653A% EREYPIGE
FHE Forecast (Apr-Mar) 150,000
(4H-3H)
+3,421
million yen

-] 1
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Sales of Pachinko Machines Business

201543A% EVEVINIL

=i _
@A-37) [

114,137

Sales volume of SANKYO-brand and JB-brand pachinko machines increases. ’

SANKYO+JB/{F Ot D itk T % 7 692
Unit price of SANKYO-brand and JB-brand pachinko machines decreases. ’

Bisty/\F O D#EF D

Sales volume of Bisty-brand pachinko machines decreases. '77640
Bisty/\FU OO @K LR
Unit price of Bisty-brand pachinko machines increases. +736
T D1t
Other factors -1,759
20163 A
FY 3/2016
28 102,200 11,937
Forecast (Apr-Mar ’
(48-38) (Apr-Mar)

million yen
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Sales of Pachislot Machines Business

2015%3AH FY 3/2015

= _
@A-37) |-

SANKYO/N\FRXOEDO =& +2 579
Sales volume of SANKYO-brand pachislot machines increases. ’

SANKYO/N\FROHEDMHE T % 302
Unit price of SANKYO-brand and pachislot machines decreases.

Bisty/S\FAO# D E1EMN
Sales volume of Bisty-brand pachislot machines increases.

+15,949

Bisty/ SF X O#D S T
Unit price of Bisty-brand pachislot machines decreases. '2,200

T D1t
Other factors -1,080

201643 AH#] FY 3/2016

pig } +14,946
(45-38) Forecast (Apr-Mar)
million yen

-] 2
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Operating Income

2015;2;)5]%3 FY 3/2015 13,233
! (Apr-Mar)
(4A-3A)

INTFOEFTE ERAEORD -1,398

The gross margin of the pachinko machine sales decreases.

NFRAOHFE LR FIZEDIEMN +4.653
The gross margin of the pachislot machine sales increases. '

LEBREDEM
Advertising expenses increases.

-615
RFEF B DR
Sales commission decreases.

+525

BrREAFEE DM

R&D expenses increases. -269

T D1t
Other factors -2,129

- %ﬁ*sﬁgﬂ FY 3/2016 +767 -
OO PRl Forecast (Apr-Mar) million yen
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SANKYO'’s Initiatives
and Progress So Far



2016 FE3 A FERAFE

Key Issues for

FY 3/2016

FenbEmOKYEREFERORIE

TP

Creation of products that will gain player loyalty and strengthening of the business foundation

INF

Higher share in

\FRAOMZTOI 7ML

the pachinko and pachislot market

BILWI 7 EXRNRELI-BRSITAITDEMEFR

Development of low-volatility products for a wide range of players

EvhERDOEIH
Creation of hit products
STIURDN\FoaBDEEIE

Adoption of a common frame for pachinko machines of the SANKYO Group’s 3 brands



BRSTA) T4 EMRLI-FREAFH

Product Development Emphasizing Low Volatilit

BARST4JT4 Low volatility

BRZTA)T4
(SAT72MmIT) B dniE A Al BE

Low volatility (for light players) Impossible to commercialize

C Y]
DYE—>

1ES7=YDY) 32— Fumee
(NE—T72MIT)

Return per play (for heavy players)

TP XFF

Low player loyalty
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Low-Volatility Products : Fever Queen

Yen
600,000
500,000 P A 2 i =L

’ The price of second-hand Fever Queen Machines
400,000
300,000 W
200,000 £ L5048 1

’ Average of the top 50 models
100,000

0
Nov Dec Jan Feb Mar Apr

2015

B 26
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Pachinko Pachislot Innovation Fair 2015

S—HAat RER
EH HE

Mr. Ayumu Hoshino
The Director of Sammy Corporation

b
P N> WIS |

B

— A FEAN B R EREEEERS —
BEHEER FER |

Nk A

Mr. Hiroto Naito
Chairiman of the Gaime Machine Comimittee

of Nichiyukyo

B L SANKYO EHBHITHRE

Rl =

Mr. Yuji Togo

The Executive Operating Officer of
SANKYO Co., Ltd.
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Adoption of a Common Frame for Pachinko Machines of the SANKYO Group’s 3 Brands

e T Y o PR Il T

% JOY BRAIN
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Corporate Governance Initiatives

L5 ER 1%

Outside Director

HNEER

Outside Statutory Auditor

BHEWTRE

Executive Operating Officer

Woman
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Shift to a Website Reflecting Players’ Viewpoints

AR it IN—F ¥ JLik—IL

Smartphone-compatible Virtual Hall

77 81 FTOPA (o)

esseee au 4G 15:23 7 100% =2 4

sankyo-fever.co.jp - 100% 4

X

—\ Good luck. Good ife.

— SANCKYO
PRODUCT INFORMATION [ R=CIEEW N

74—\ —FEBETT

U oSS T OB ATWRTUPTY,
[B] EWENETENBNTE L, '
£ ZZNTCWVWBEN BB ESHOTC, SHECOBDIHSIELELLD !

7 NEXT !

..... . B /\_}V)bm_)b-(ti\ A Th' i i i
- sy e is is the pachinko machine zone.
KORANOIL o a7 5 B LIRS, # P

ClgFe—\WcliFEg,
A2 T7AAXA=23Y

a5 55

e
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Dividend Polic

REE S

Stable dividend

NEIEC 2 1M 25%

Commitment to 25% payout ratio

FY 3/2016

DPS 150 yen

PRESZET

Including interim dividend

EIJBLIK BECAEL

No dividend cut since the listing
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Fiscal Year Ended March 31, 2015 : Repurchase and Retirement of Treasury Stock

RS IV HEAHEAR shares

Number of shares purchased and retired 8 OOO OOO ﬁ
7 7

RSB D58 million yen

Repurchase costafter retirement 3 6 63 O ﬁ 75 H
7

BeHRAZRETERALR> shares

Total number of shares outstanding excluding 85 6 2 651
treasury stock* » 4

RITEBRI L shares

Total number of shares outstanding * 89 597 500 **
y 7

_ *20154F3 A KIR7E *As of March 31, 2015

32
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Business Results of FY 3/2015

FY 3/2014 FY 3/2015 Forecast FY 3/2014 FY 3/2015
EsE- -/ HH Consolidated: million yen Full Year Full Year YoY (24-Feb) Change Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
== Net Sales 158,453 146,579 -11,874 145,000 +1,579 63,456 41,210 28,909 24,878 20,688 16,156 76,666 33,069
J8Fo0 Pachinko 101,102 114,437 +13,035 43,428 32,956 14,818 9,900 7,433 12,785 65,008 28,911
JRFZ0O Pachislot 38,433 19,054  -19,379 15,327 3,862 7,539 11,705 10,683 329 7,743 299
Fhia e Ball Bearing Supply 17,776 12,552 -5,224 4,416 4,157 6,222 2,981 2,339 2,849 3,717 3,647
ZDihEE Other Business 1,141 834 -307 284 235 329 293 233 192 198 211
= FE Cost of Sales 84,009 83,676 -333 31,655 20,344 16,600 15,410 10,609 9,065 44,301 19,701
= iF Gross Profit 74,444 62,902 -11,542 31,800 20,867 12,308 9,469 10,078 7,092 32,364 13,368
REE SG & A Expenses 46,420 49,668 +3,248 11,313 14,938 10,258 9,911 10,059 11,964 16,601 11,044
B2 Operating Income 28,023 13,233 -14,790 12,000 +1,233 20,487 5,928 2,051 (443) 19 (4,872) 15,763 2,323
JNFa Pachinko 21,704 15,481 -6,223 15,144 7,168 1,558 (2,166) (2,497) (1,053) 14,033 4,998
JRFZ0O Pachislot 10,885 2,616 -8,269 6,460 485 1,285 2,655 3,864 (2,336) 2,543 (1,455)
rhia e Ball Bearing Supply 674 442 -232 124 75 261 214 33 81 199 129
ZDihEE Other Business (621) (544) +77 (96) (271) (164) (90) (190) (120) (100) (134)
sHEX(E4e4t Elimination/Corporate (4,618) (4,763) -145 (1,145) (1,529) (888) (1,056) (1,190) (1,445) (913) (1,215)
BERE Recurring Income 30,144 14,870 N -15,274 13,500 +1,370 20,707 6,716 2,460 261 371 (4,751) 15,891 3,359
1 | | 2% Extraordinary Gains 10 14 +4 4 0 0 6 0 1 10 3
tERIIE 4 Extraordinary Losses 607 1,853 +1,246 1 48 126 432 1,790 7 43 13
L B FI| 28 Net Income 22,400 8,728 -13,672 8,300 +428 16,277 4,803 1,849 (529) (1,005) (3,157) 11,158 1,732
EPS: [ EPS: yen 239.65 94.48  -145.17 89.84 +4.64
BR= &% .4  Machines sales: units
ISFUa Pachinko 291,967 329,892 +37,925 328,000 +1,892 123,404 87,338 54,304 26,921 24,438 47,415 176,204 81,835
SANKYO+JB  SANKYO+JB 180,413 166,410 -14,003 118,530 11,973 34,334 15,576 19,310 24,851 52,033 70,216
Bisty Bisty 111,554 163,482 +51,928 4,874 75,365 19,970 11,345 5,128 22,564 124,171 11,619
JSFRA Pachislot 116,291 48137 -68,154 48,000 +137 41,590 11,171 28,045 35,485 27,999 142 19,915 81
SANKYO SANKYO 54,527 48,132 -6,395 41,520 9,399 3,608 0] 27,994 142 19,915 81
Bisty Bisty 61,764 5 -61,759 70 1,772 24,437 35,485 5 0 0 0
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B

Net Sales
;;Zﬁﬁﬁiﬁff Business +13,0385
;’;Zﬁaﬁffi%e%msiness -19,379
Zﬁ?fﬁiﬁﬁg%iﬁy Business -5,224
O%tz?rmB%s%\esses -307

FY 3/2015 146,579

-11,874

Sales of Pachinko Machines Business

INFUOBBEERE

FY 3/2014 0 J 8 {0 ]

SANKYO+JB/SFran R a

Sales volume of SANKYO-brand and JB-brand pachinko machfné&ﬁ?creased.
SANKYO+JB/SFran (it L&

Unit price of SANKYO-brand and JB-brand pachinko machines*iﬂ'c%ged.

Bisty/\F D EE M

Sales volume of Bisty-brand pachinko machines increased. +18,988
Bisty/\FU D liiE % -6.590
Unit price of Bisty-brand pachinko machines decreased. !
ZDfth

Other factors -56

FY 3/2015

114,137

+13,035

usiness Results of FY3/2015(Year-on-Year Changes

EREEENE Operating Income
FY 3/2013 28,023
INFOIE LTI DR 2,930

The gross margin of the pachinko machine sales decreased.
INFROHESE ERFI DD

The gross margin of the pachislot machine sales decreased.
LEEREOEM

-8,848

S . -767
Advertising expenses increases.
BRI F MR DM 1,284
Sales commission increases.
HRRAFEEOEM 60
R&D expenses increases. h
Z D1t
Other factors -901
FY 3/2014 13,233 EETNyil]

NFRAOBBERE Sales of Pachislot Machines Business

FY 3/2014 38,433

SANKYO/SFROMD K E R 2956
Sales volume of SANKYO-brand pachislot machines decreased. <’
SANKYO/SFRO#D & LT

Unit price of SANKYO-brand and pachislot machines increased.'*'j-!092
Bisty/SFAO#D 2 FA

Sales volume of Bisty-brand pachislot machines decreased.
Bisty/\FAO# Dl L&

Unit price of Bisty-brand pachislot

Z Dt
Other factors -501

FY 3/2014 19,054 -19,379

-17,714

Rmachines increased.

million yen
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Game Machines Sales Results

INF ks Pachinko Machines

Series name No. of models Sales: units
FY 3/2015 J4—N—AL A —X Revolution Y&S Fever Slayers Revolution Y & S (Apr-14) 2
Q1 StoRF—X Uchi no Pochies (May-14) 2
£ R TEKKEN R (May-14) 1
T4—N—F—LYEEEH Fever Bodacious Space Pirates (Jun-14) 2 13,000
XA DX Cho Tenjiku DX (Jun-14) 1
Q2 T4—IN—FEY Fever Umizaru Y Jul-14) 1
ZYFUSIU8 L Evangelion 8 L (Jul-14) 1 20,600
TA—N—FEBENILEDEE Fever The Melancholy of Haruhi Suzumiya (ul-14) 1 20,000
Q3 Tq—N—EAKkK LOIVRSA4T Fever KODA KUMI Legend Live (Oct-14) 2 23,500
SEIS 31D 42 ayumi hamasaki 2 (Oct-14) 1 23,600
T4—IN—(—> Fever Queen (Nov-14) 1 16,200
ZY7UH1)T9 Evangelion 9 (Dec-14) 1 103,000
T4—N—F—LYFEEEH YR Fever Bodacious Space Pirates YR (Dec-14) 1
T—IN—RE—94—Z N AT H—ZX R4 — "Battle of Darth Vader" (Dec-14) 2 13,000
Q4 J4—IN—HEIEA Fever Shin Kagetsu (Jan-15) 2 11,000
T4—N—EHENLEOBE Y Fever The Melancholy of Haruhi Suzumiya Y (Jan-15) 1
T4— 13—V Fever Powerful (Feb-15) 1 13,400
ZYFULYTLO Y&F Evangelion 9Y & F (Feb-15) 2 11,200 Nt;z i/;“;%i;gggﬁi S
T—N\—HEBTH AL VIEEED Fever Mobile Suit Gundam "Operation V" (Mar-15) 1 35,600 IRFUIHOIRF A 10,0008 FKiHERAE
Total 329,892
Note: Models in black are SANKYO models and models in blue are Bisty models (distributed by Fields).
No. of pachinko machines sold: Any model with sales of less than 10,000 units is not included.
Series name Sales: units
FY 3/2015 THORIOAVTFAT2 Macross Frontier 2 (May-14) 28,100 Note: BF SANKYOHEFE,
FF ERATAHE@RET 71—LX)
Q3 BEENDIFIF— Fafner "Dead Aggressor” (Dec-14) 19,900 JNFRAOBEDIRES 250004 KBRS
Total 48,137

Note: Models in black are SANKYO models and models in blue are Bisty models (distributed by Fields).
No. of pachislo machines sold: Any model with sales of less than 5,000 units is not included.
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Forecast for FY3/2016

- EHEAHA Consolidated: million yen FY 3/2015 | FY 3/2016 YoY
=] Net Sales 146,579 150,000 +3,421
JSFa Pachinko 114,137 102,200 -11,937
J8F20 Pachislot 19,054 34,000 +14,946
e ] Ball Bearing Supply 12,552 13,000 +448
ZDihEZx Other Business 834 800 -34
= FEE Cost of Sales 83,676 86,000 +2,324
= RIS Gross Profit 62,902 64,000 +1,098
RS SG & A Expenses 49,668 50,000 +332
o FSIE Operating Income 13,233 14,000 +767
JSFUO Pachinko 15,481 14,700 -781
J8F20O Pachislot 2,616 5,000 +2,384
rEiatEe Ball Bearing Supply 442 500 +58
ZDihEZ Other Business (544) (900) -356
sHFEXIE£%t Elimination/Corporate (4,763) (5,300) -537
BE R Recurring Income 14,870 15,000 +130
4RI ) 28 Extraordinary Gains 14 (0] -14
A8 % Extraordinary Losses 1,853 70 -1,783
A HR | 25 Net Income 8,728 10,000 +1,272
EPS: [ EPS: yen 94.48 117.00 +22.52
BR=&#:4&  Machines sales: units

INFa Pachinko 329,892 320,000 -9,892
SANKYO+JB SANKYO+JB 166,410 180,000 +13,590
Bisty Bisty 163,482 140,000 -23,482
JSFZ0O Pachislot 48,137 110,000 +61,863
SANKYO SANKYO 48,132 55,000 +6,868
Bisty Bisty 5 55,000 +54,995

T T

B Consolidated FY 3/2015 | FY 3/2016 YoY
=R ER Gross Margin 42.9% 42.7% -0.2pt
SE A Operating Margin 9.0% 9.3% +0.3pt

REEBERUV—IBEHE SG & A Expenses

&4t -JHA  Consolidated: millionyen FY 3/2015 | FY 3/2016 YoY
AR S FH0H Sales Commission 9,226 8,701 -525
LEEnE Advertising Expenses 4,308 4,923 +615
MR E R&D Expenses 24,559 24,828 +269
e F Y Salaries & Wages 3,607 3,565 -42
ZOith Others 7,968 7,983 +15

&4 ® /A Consolidated: million yen
IR B EE Capital Expenditure 5,719 6,212 +493
I EEE Depreciation & Amortizat 4,615 5,899 +1,284

sEHE Consolidated
EEEH No. of Employees 1,077 1,123 +46
BERASH No. of R&D Staff 319 319 +0

RHiEERE LR (B 5t) Indirect Sales Ratio
SANKYO+JB Pachinko 35.2% 35.4% +0.2pt
SANKYO Pachislot 42.3% 42.5% +0.2pt
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The Two Mainstay Businesses

INFUOBBESE Pachinko Machines Business INFRAORBESRE Pachislot Machines Business

d4t-J750 Consolidated: millionyen FY 3/2015 | FY 3/2016 YoY E#E:-®AM Consolidated: millionyen  FY 3/2015 | FY 3/2016 YoY
=tr= Net Sales 114,137 | 102200  -11,937 Gl Net Sales 19,054 BRNSH0008  +14,946
S STE Operating Income 15,481 14,700 -781 I=E B Operating Income 2,616 5,000 +2,384
w2z Percentage 13.6% 14.4% +0.8pt B#F|3EEx  Percentage 13.7% 14.7% +1.0pt
BRs= &% .4  Machines sales: units BRE=4%. &  Machines sales: units
J8F>a&E  Pachinko 329,892 | 320,000 -9,892 XFZO4&Et  Pachislot 48,137 | 110,000  +61,863
SANKYO+JB SANKYO+JB 166,410 180,000 +13,590 SANKYO SANKYO 48,132 55,000 +6,868
Pt = Frame 35.7% 24.5% -11.1pt Bisty Bisty 5 55,000 +54,995
B Gauge 14.8% 31.7% +16.9pt
Bisty Bisty 163,482 140,000 -23,482 BR=44 ~JLgg Number of the released titles
BitE Frame 39.9% 31.2% -8.7pt INFZRO&Et  Pachislot 2 7 +5
B Gauge 9.7% 12.6% +2.9pt SANKYO SANKYO 2 4 +2
Bisty Bisty 0 S +3
BR5=44 L% Number of the released titles
JNFra4Et  Pachinko 12 13 +1
SANKYO+JB SANKYO+JB 9 <) +0
Bisty Bisty 3 4 +1
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Return on Equit

million yen FY 3/2009 3/2010 3/2011 3/2012 372013 3/2014 | 3/2015 3/2016E
== Net Sales 187,877 222673 201,606 173,682 104,150 158453 | 146,579 150,000
e T IER Operating Income 40,626 55,776 51,923 40,315 7,023 28,023 13,233 14,000
R F2E Recurring Income 44,900 59,366 55,909 44,396 9,488 30,144 14,870 15,000
s HR G F 25 Net Income 27,883 36,198 34,733 20,182 5,853 22,400 8,728 10,000
g Total Assets 494,866 461,358 488,636 495988 464,259 451149 434,648
WG Total Net Assets 386,187 408,024 419658 418,303 402918 413,096 371,670
ERER 44 () DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 7.2% 9.1% 8.4% 4.8% 1.4% 5.5% 2.2%

Aver ROE of fi
ROE 5114 verage ROE offive 12.4% 10.8% 9.5% 8.4% 6.2% 5.8% 4.5%
consecutive fiscal years

L EA R 25 2R Net Income Ratio 14.8% 16.3% 17.2% 11.6% 5.6% 14.1% 6.0%
#aE FE OB 3R Total Asset Turnover 0.37 0.47 0.42 0.35 0.22 0.35 0.33
BAFEL /LYY Financial Leverage 131 1.20 1.15 1.18 1.17 1.12 1.13
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Game Machine Market

SEEA ) S—S— DS
3,500 éaﬁghﬂm/\ S—DIKR g

Situation of Parlors that Are Members of Zennichiyuren

NFUIRBER
No. of installed Pachinko Machines 2
EEROEHY
No. of outlets currently in operation

3,163
3,000 2,900 3,107

3.042
=== 3,009 10,847 10,825 10.791
== 9954 ’ ) 10,766 10,746 10,714
S92 10,684 10,659 10,661 10,638 10613 10571
2,603
2735 2731 2720 2724 2709 2,703 2696 2692 2701 2700 2691 2,689
2,500
2,494
INFUaRFTEH
No. of shipped Pachinko Machines
2,114
2,000 !
2,048 2,000
\FRAOFERH
1,643 ;\l:y of insty:';\IITed Pachislot Machines
1474 4 gaq 1602
1,390 1,489 1493 1493 1494 1496 1496 1495 1494 1506 1507 1505 1.505
1,500 —a L —a L B—a—8 i—a 3
1,324 1,390
1 0
1,000 b 064
NFRAORFEH
90(Q No. of shipped Pachislot Machines
979
500
0 L L L L L L L L L L L L L L J
CY2010 2011 2012 2013 2014 2015E A-2014 M-2014 J-2014 J-2014 A-2014 S-2014 0-2014 N-2014 D-2014 J-2015 F-2015 M-2015

thou. units

_ Source: National Police Agency, Yano Research Institute, Zennichiyuren
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Number of Titles Sold (All Manufacturers

INF ks Pachinko Machines

1AL EEYERTEEH
20134 19,3204 (2,048 F 4 =106)
20145 19,5744 (2,114F4& = 108)

-Sales per title
CY2013: 19,320 units (2,048,000 units/106)
CY2014: 19,574 units (2,114,000 units/108)

CY2010

2011

2012

2013

2014

2015)-M

INFRAOR Pachislot Machines

1AL EEYERTEEH
20134 : 15,4445 (1,390F & = 90)
20144 : 14,0004 (1,064F & = 76)

Sales per title
CY2013: 15,444 units (1,390,000 units/90)
CY2014: 14,000 units (1,064,000 units/76)

CY2010

2011

2012

2013

2014

2015)-M

Source: Yano Research Institute, Pachinko Gyokai Johokan Members

121

107
7 106
7 106
7 108
7 26
0 20 45 66 85 100 1;0 140 1é0
0 20 40 60 80 100 120 140 1&0
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Compliance with Format Inspection

INF ks Pachinko Machines

FLUO LOAKED
including Arrange Ball,Jong-Kyu

2010 2011 2012 2013 2014 2015 M
24+  Applicant 658 614 598 503 613 158
&4  Pass 544 536 534 412 505 123
@S Fail 112 69 87 71 97 46
SANKYO+JB 25 21 30 28 40 11
Bisty 9 12 6 10 10 2
SANKYO Group Total 34 33 36 38 50 13

INFRAR Pachislot Machines

AV =Rl X

including Palot

2010 2011 2012 2013 2014 2015 J-M
=24t Applicant 703 627 720 629 526 92
BE Pass 295 242 253 251 203 22
FE4 Fail 426 373 449 391 342 34
SANKYO 15 10 8 9 9 1
Bisty 10 5 9 14 0 0
SANKYO Group Total 25 15 17 23 9 1

Source: Security Electronics and Communications Technology Association
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SANKYO Group Companies

A 8—FaF-h—R S RTF L)
International Card System Co., Ltd. 100.0% (#)¥zA(E—

JB Co., Ltd.
(S 2015/1/26 40%—>100.0%

LA TR
SR TR

R =£TI+EL
Sankyo Excel Co., Ltd. 100.0%

()Y T54/4F
SATELIGHT Inc. 99.1% 5 A" (m
(¥) SANKYO
SANKYO Co., Ltd.
) TVE Iy

ENVISION Inc. 68.0%

T4—ILX (¥)
Fields Corporation 15.6%

(Y -5v5
Sun Luck Co., Ltd. 95.0%

(B =#HT5o=2Y
Sankyo Planning Co., Ltd. 100.0%

SHEE (%)

Sankyo Transportation Co., Ltd. 100.0%

T—TFUR-A=(#)
G &ECo., Ltd. 33.3%

(B)=H9)ITAk
Sankyo Create Co., Ltd. 100.0% () E R+
Bisty Co., Ltd.
100.0%
EREF=

Consolidated subsidiaries

RaLEREESH o SANKYOD##k Hh 8
Equity method companies XX% 94 of SANKYO's voting right




Good luck.Good life.

sANCYO

Contact Us

+81-3-5778-7773
>4 ir-desk@sankyo-fever.co.jp



