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[RELICEET B FEE1E) The Company's plans, strategies and forecasts, except historical facts, contained in this document

N e e _ — N may be subject to change due to factors of risk and uncertainty. Therefore, the Company does not
AREFITHRE SN TWD, BELSCITFROERBZICHTIFE, 5TE. RELFIL. BEAFEEGHERIC guarantee their attainability explicitly or implicitly.
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;E’D% é?io)'%i = %—b\ = IiEE’]_&#U %ELTTEJ®T¢° ;EB%.SG? ¥$ﬂli‘ *%’1 7&%0) 4‘1,_1?[“3: ). "E%ka) ?"i" N The Company assumes that the ‘factors of potential risk and uncertainty’ may include the economic
Et@* Eﬁ%‘t'i*§<§tf6 “&?;ﬁ’;} Hi_?;_—" %0)3:’)72;%:‘&,1(35: Ifii%ﬁvﬁﬁig@ﬁ{i@" \:)—:/? climate, especially concerning the pachinko and pachislot markets which constitute the Company’s
NFRAOMGORFRABIVEAREFTEDETE. EANORERFGSNICEKFHEE-ETEOEEFLEN main business field, competition in the market and competitiveness of the Company’s products, and
aEFENET, also include other unpredictable factors.
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Overview of the First Quarter
of FY 3/2016



2016F3AH F1HUFH=ER
Business Results for the First Quarter of FY 3/2016 (Highlights

FY 3/2015 | FY 3/2016
million yen / 01 / 01 YoY
56L& 20,688 | 35947 115,239
Net Sales +73.8%
?%*‘.iﬁ 19 5,770 +5,751
perating Income
2 il 371 6,202  +5,831
ecurring Income
= AL g (1,005) 4,282  1+5,287
et Income
o« 2
{J:i?;éﬁs:olft%ii;nl)(g Ml:l I;%I es 24’438 65’932 +4j:-’146-99.8?/:>
NFAOBBELH 27999 35774 2t/ /112

Unit Sales of Pachislot Machine +27.8%



B ARSERIE
___Game Machines SalesResults

FY 3/2015

FY 3/2016

o1 a1 YoY

INF A 24,438 | 65,932 +41,494
Pachinko Machines +169.8%
SANKYO+JB 19,310 = 59,205 +3%’2§§6{;

Bisty 5128 6,727 +1,599

+31.2%

INFAOHE 27,999 | 35,774 2t/ 172
Pachislot Machines +27.8%
SANKYO 27.994 11,177 -15’3(}1;

Bisty 5 24,594 124,589
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Net Sales

201 51$Q3Fl LU 3/2015 15t Quarter 20.688
(aH-68) (Apr-Jun) ,

INFUOREEE X
Pachinko Machines Business +13,329

NFRAOMERESEE
Pachislot Machines Business +821

FIRBREESER
Ball Bearing Supply Business +1,147

TOMDER
Other Businesses -39

ORI E Il Fy 3/2016 15t Quarter
1Q (Apr-Jun) 35,947 +15,259
(4B-68)

million yen




INFUOBBEESEFE LS

Sales of Pachinko Machines Business

LSS v 3/2015 15t Quarter

19 - 7,433
(45-67) |

SANKYO+JB/\Fatn #H =180
Sales volume of SANKYO-brand and JB-brand pachinko machines increases. +11,325

SANKYO+JB/AFU OO fiiE L7
Unit price of SANKYO-brand and JB-brand pachinko machines increases. +172

Bisty/\F afn =14
Sales volume of Bisty-brand pachinko machines increases. +175

Bisty/\F OB LR
Unit price of Bisty-brand pachinko machines increases. .|.1’ 494

ZDith
Other factors +162

201653AY BRI,

1Q A _J
af-68) |

+13,329

million yen



NTFAOBEESEFTELES

Sales of Pachislot Machines Business

LSS v 3/2015 15t Quarter

1Q ’
(4h-67) [N

SANKYO/SF RO D E#H D
Sales volume of SANKYO-brand pachislot machines decreases. -6,291

SANKYO/F R O D it T %
Unit price of SANKYO-brand pachislot machines decreases. -3

Bisty/S\FAO# D E1EMN
Sales volume of Bisty-brand pachislot machines increases. +7,131

Bisty/ \F X O# D ffi#k T %
Unit price of Bisty-brand pachislot machines decreases. -13

Z D4t
Other factors 3

201653R% EEELNLLE

1Q . +
(4H-6A) (Apr-Jun) 821

million yen
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Operating Income

2015%3AH
1Q
(48-61)

20163 A Hf
1Q
(48-6R)

FY 3/2015 15t Quarter
19 (Apr -Jun)

INFUO5E R FIR OB +5.571
The gross margin of the pachinko machine sales increases. ’

NFRAOTE ERFIZ DR

The gross margin of the pachislot machine sales decreases. -485
LEEREORD

Advertising expenses decreases. +464
ARSEFH A iEm

Sales commission increases. -187
HRRAREORD

R&D expenses decreases. +39
ZDth

Other factors +349

FY 3/2016 15t Quarter

(Apr-Jun)

+5,751

million yen




RSEFEFANNILE

Number of Pachinko/Pachislot Titles to be Released

ST TS R MR

Pachinko
(Excluding Reused Models)

(Ja—R%ERKQ)

13 titles

Reused Models

(/A Fra)a1—R&)

Pachislot

7 titles

Bisty A
R D \‘W BN S e g
Evangelion 9 Ranma 1/2
shwutvg ca shneve
Fever RETTN B T e I T 'I-ﬁ,/
Space Battleship YAMATO% 1‘ Fever Macross Frontier 2

:JB

Passion Monster
BHisty
e il )
Evangelion X
shkvo @ rEeen sAncvo
KODA a@ KUMI g -gvfe} &
Fever KODA KUMI LEGEND LIVE Fever Shin-Kagetsu
sAnevo
:r'_i
Fever ”Battle of Darth Vadehuua—-f
shuevo shnevo N
W S I ] S A T M PR e
SHURA no TOKI Macross Frontier 2
e By
Al TR ‘.

Evangelion “Spear of Hope”

e x5
Bisty X 1

BRFEEFTESFANILIZDOEELTIE
HEERICHTSETETHY.
THRZEAAEMHLHYET,

Introduction of titles is in line with
the current plan to date,
but may be subject to changes.

X2
X2

sShneovo

Bisty
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Market Forecasts



INFOhF0 RaEL

Pachinko Market Forecasts

20151 A-6A
944+ msmsnTa)

L
-
-
-

H

op

Initial forecast: Sales in January-June 2015:
sales of 2,000,000 units 944,000 units (874,000 units in the same
period of the previous year)

201547 A L% _
RrgEpAnEassc oy | <HERD

From July 2015 onward
Robust owing to debut of major titles compliant with the current standards

e T
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Pachislot Market Forecasts

BRsE M TR 20154 1H-68
-m900+4 BB1+& ismEs3Fa)

Ry

Initial forecast: Sales in January-June 2015:
sales of 900,000 units 551,000 units (593,000 units in the same
period of the previous year)

201547 A L&
pxemomsz—sL A FPEEEA

From July 2015 onward
Approximately the same level as the initial forecast since sales of
machines compliant with the former standards have run their course

e T




INFAT7 AOMNSESYIZIFM

Increase in Pachinko Player Population for the First Time in 5 Years

(Million people)
16.7
12.6
111 11.5
9.7/.
Y

Cvy2010 2011 2012 2013 2014

Source: Japan Productivity Center “Leisure White Paper”

E%% Issues

NE—DF7UREH DL DRRE]
Break away from dependence on heavy
players

ANDURFEDODRYRAH
Capturing of demand from foreign visitors to
Japan
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S DEYHR A
EifEiE

SANKYO'’s Initiatives
and Progress So Far



BRSTA) T4 EMRLI-FREAFH

Product Development Emphasizing Low Volatilit

RKHBYDFEZES T Jackpot probability distribution

TUAEEDTIYED
RKEBYSFHEKRSE<TSH

Increase the distribution of winning jackpots
at the average value of player spending

EBERSTAUT4
Low volatility

BRI TA) T4
High volatility

BEURS

Lowmrisk

<
=AY

>

High risk

TLAEEE playfee

-] 1



B A J[ESHEHY6,000/E (50%iR) 220

Number of Parlors Introduced Exceeded 6,000 (over 50%

6,362
Fever Queen
4,429 | |
Nov Jan
2014 2015

_ Source: SANKYO 15



) Xy T CBEFHT

Issuance of CB for Recapitalization

%ﬁ%ﬁ B

Issuanc million yen Term years

20 000 a5m 5«

IR AL BEGRAH
Convers

ion value Number of dilutive shar shares

3,850,500

SPNEE Y 32

Maximum num ber of shares to be acquired shares

YR 4.700,000 =




)Xy 7CBHEITDIALY

Objective of Issuance of CB for Recapitalization

BEXRE-HFEMEOR L

Enhancement of capital efficiency and shareholder value

oS BHEDIER

Reduction of dividend payment burden

HITaAXMDE/IME

Minimization of issuance cost




B2 ORGFRR

Status of Acquisition of Treasury Stocks

mimE T4

Open-market repurchase
20157 H9H »5
2015F12H31H=<

- A
[ 2.9 % 3,405,500 #
14,349 E5M

From July 9, 2015
to December 31, 2015

3,405,500 shares
14,349 million yen
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20163 A F1MFHAERE

Business Results for the First Quarter of FY 3/2016

FY 3/2016 Forecast FY 3/2014 FY 3/2015
EfE- B/ AHA Consolidated: million yen Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
=1 Net Sales 35,947 +15,259 150,000 63,456 41,210 28,909 24,878 20,688 16,156 76,666 33,069
JINFa Pachinko 20,762 +13,329 102,200 43,428 32,956 14,818 9,900 7,433 12,785 65,008 28,911
JNFZ0O Pachislot 11,504 +821 34,000 15,327 3,862 7,539 11,705 10,683 329 7,743 299
B4 e Ball Bearing Supply 3,486 +1,147 13,000 4,416 4,157 6,222 2,981 2,339 2,849 3,717 3,647
ZOhELE Other Business 194 -39 800 284 235 329 293 233 192 198 211
= FEE Cost of Sales 20,422 +9,813 86,000 31,655 20,344 16,600 15,410 10,609 9,065 44,301 19,701
= FiFs Gross Profit 15,524 +5,446 64,000 31,800 20,867 12,308 9,469 10,078 7,092 32,364 13,368
REE SG & A Expenses 9,754 -305 50,000 11,313 14,938 10,258 9,911 10,059 11,964 16,601 11,044
BRI Operating Income 5,770 +5,751 14,000 20,487 5,928 2,051 (443) 19 (4,872) 15,763 2,323
JINFa Pachinko 3,650 +6,147 14,700 15,144 7,168 1,558 (2,166) (2,497) (1,053) 14,033 4,998
JINFZ0O Pachislot 3,251 -613 5,000 6,460 485 1,285 2,655 3,864 (2,336) 2,543 (1,455)
WA rsE Ball Bearing Supply 84 +51 500 124 75 261 214 5SS 81 199 129
rOYESS Other Business A77) +13 (900) (96) (271) (164) (90) (190) (120) (100) (134)
HEIL£%t Elimination/Corporate (1,038) +152 (5,300) (1,145) (1,529) (888) (1,056) (1,190) (1,445) (913) (1,215)
BEF Recurring Income 6,202 +5,831 15,000 20,707 6,716 2,460 261 371 (4,751) 15,891 3,359
1 R 26 Extraordinary Gains 0 +0 0 4 0 0 6 0 1 10 3
LTS Extraordinary Losses 7 -1,783 70 1 48 126 432 1,790 7 43 13
L HA 4 ) 2 Net Income 4,282 +5,287 10,000 16,277 4,803 1,849 (529) (1,005) (3,157) 11,158 1,732
EPS: m EPS: yen 116.99
BRe=&#: 4  Machines sales: units
JINFa Pachinko 65,932 +41,494 320,000 123,404 87,338 54,304 26,921 24,438 47,415 176,204 81,835
SANKYO+JB SANKYO+JB 59,205 +39,895 180,000 118,530 11,973 34,334 15,576 19,310 24,851 52,033 70,216
Bisty Bisty 6,727 +1,599 140,000 4,874 75,365 19,970 11,345 5,128 22,564 124,171 11,619
JINFR0O Pachislot 35,771 +7,772 110,000 41,590 11,171 28,045 35,485 27,999 142 19,915 81
SANKYO SANKYO 11,177 -16,817 55,000 41,520 9,399 3,608 0 27,994 142 19,915 81
Bisty Bisty 24,594 +24,589 55,000 70 1,772 24,437 35,485 5 (0} 0 0



INFUOBBESE

Pachinko Machines Business

FY 3/2016 Forecast FY 3/2014 FY 3/2015
sEst- /M Consolidated: million yen Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
ErE Net Sales 20,762 +13,329 102,200 43,428 32,956 14,818 9,900 7,433 12,785 65,008 28,911
= S SIE Operating Income 3,650 +6,147 14,700 15,144 7,168 1,558 (2,166) (2,497) (1,053) 14,033 4,998
BE R 25 R Percentage 17.6% +51.2pt 14.4% 34.9% 21.8% 10.5% (21.9%) (33.6%) (8.2%) 21.6% 17.3%
BRE=&#.4  Machines sales: units
JNFa4Er  Pachinko 65,932 +41,494 320,000 123,404 87,338 54,304 26,921 24,438 47,415 176,204 81,835
SANKYO+JB SANKYO+JB 59,205 +39,895 180,000 118,530 11,973 34,334 15,576 19,310 24,851 52,033 70,216
Peot= Frame 56.0% +26.3pt 24.5% 87.2% 9.8% 5.4% 14.7% 29.7% 35.3% 21.2% 68.7%
B Gauge 33.8% -15.5pt 31.7% 8.8% 3.9% 57.9% 43.1% 49.3% 17.1% 8.3% 17.1%
Bisty Bisty 6,727 +1,599 140,000 4,874 75,365 19,970 11,345 5,128 22,564 124,171 11,619
PeoftE Frame 6.6% +6.2pt 31.2% 1.5% 86.3% 35.8% 25.9% 0.4% 3.2% 67.3% 13.9%
B_hE Gauge 3.6% -17.0pt 12.6% 2.5% 0.0% 1.0% 16.3% 20.6% 44.4% 3.2% 0.3%
Series name No. of models Sales: units
FY 3/2016 TJ4—N—ERAKEK LSIVRSA4TYS Fever KODA KUMI Legend Live YS (Apr-15) 1
Q1 ZY 7SI 9H Evangelion 9 H (May-15) 1
T4—/IN—FHEE < Fever Space Battleship YAMATO (May-15) 2 23,500
IV EY R E— Passion Monster (Jun-15) 2 14,800
Ty—IN—RE—94— R INRJL AT 5 —X - R4 —YR&YA "Battle of Darth Vader" YR&YA (Jun-15) 2
Q2 PFIESAE1/2 Ranma 1/2 (Jul-15) 2
J4—N—EIERAY Fever Shin Kagetsu Y (Aug-15) 1
TA4—/N\—IYORTAVTAT2 Fever Macross Frontier 2 (Aug-15) 1
HeEha 702 Martian Successor NADESICO 2 (Aug-15) 2
ZYHFUFYITUX Evangelion X (Sep-15) 1
Total 65,932

Note: B2F SANKYO. JBH#iE
BHF ERTHERRRFET 71—ILX)

Note: Models in black are SANKYO/JB models and
models in blue are Bisty models (distributed by Fields).

-] 2



Pachislot Machines Business

INF RO ESEE

FY 3/2016 Forecast FY 3/2014 FY 3/2015
@&t -/ AM  Consolidated: million yen Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
= Net Sales 11,504 +821 34,000 15,327 3,862 7,539 11,705 10,683 329 7,743 299
BT Operating Income 3,251 -613 5,000 6,460 485 1,285 2,655 3,864 (2,336) 2,543 (1,455)
B 2R Percentage 28.3% -7.9pt 14.7% 42.1% 12.6% 17.0% 22.7% 36.2% (710.0%) 32.8% (486.6%)
BRE= & %4  Machines sales: units
JNFRO&Et Pachislot 35,771 +7,772 110,000 41,590 11,171 28,045 35,485 27,999 142 19,915 81
SANKYO SANKYO 11,177 -16,817 55,000 41,520 9,399 3,608 0 27,994 142 19,915 81
Bisty Bisty 24,594 +24,589 55,000 70 1,772 24,437 35,485 5 0 0 0
Series name Sales: units
FY 3/2016 BEDZ SHURA no TOKI (Apr-15) 11,100
Q1 ZYFUFYTY FEDE Evangelion “Spear of Hope” (Jun-15) 24,500
Q2 THORITOVTFAT2 Macross Frontier 2 (Sep-15)
Total 35,771

Note: BF SANKYO. JBH#iE
BFF ERTHEEIRFET 71—ILX)

Note: Models in black are SANKYO/JB models and

models in blue are Bisty models (distributed by Fields).
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Gross Margin/Operating Margin

FY 3/2016 Forecast FY 3/2014 FY 3/2015
B4 Consolidated Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
= P F|2ssk Gross Margin 43.2% -5.5pt 42.7% 50.1% 50.6% 42.6% 38.1% 48.7% 43.9% 42.2% 40.4%
B 2R Operating Margin 16.1% +16.0pt 9.3% 32.3% 14.4% 7.1% (1.8%) 0.1% (30.2%) 20.6% 7.0%
REERUV—EBEHE SG & A Expenses
FY 3/2016 Forecast FY 3/2014 FY 3/2015
d@#-EHAM  Consolidated: million yen Q1 YoY  Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
gﬁ EFHE Sales Commission 856 +187 8,701 1,820 4,365 1,193 564 669 464 7,022 1,071
LREEEE Advertising Expenses 375 -464 4,923 1,297 798 474 972 839 1,026 549 1,894
M RE R&D Expenses 5,662 -39 24,828 5,341 6,897 6,159 6,102 5,701 7,688 5,621 5,549
WwEFY Salaries & Wages 734 +12 3,565 880 686 1,217 687 722 672 1,211 1,002
ZDih Others 2,127 -1 7,983 1,975 2,192 1,215 1,586 2,128 2,114 2,198 1,528
&4t .- ®AA  Consolidated: million yen
LS RE Capital Expenditure 1,110 -93 6,212 991 976 679 610 1,203 1,669 1,909 938
A EENE Depreciation & Amortizat 927 +207 5,899 711 869 1,005 1,084 720 954 1,370 1,571
e Consolidated
tEEH No. of Employees 1,087 -7 1,123 1,107 1,101 1,097 1,088 1,094 1,088 1,081 1,077
FEEYN=EN No. of R&D Staff 331 +13 319 306 309 308 305 318 320 321 319
RRfEERE L3R (B 2t) Indirect Sales Ratio
SANKYO+JB Pachinko 34.5% -1.8pt 35.4% 34.9% 35.0% 35.3% 35.4% 36.3% 35.6% 35.6% 35.2%
SANKYO Pachislot 46.0% +3.1pt 42.5% 44.7% 45.2% 45.7% 45.7% 42.9% 42.8% 42.4% 42.3%
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Return on Equit

million yen FY 3/2009 3/2010 3/2011 3/2012 372013 3/2014 | 3/2015 3/2016E
== Net Sales 187,877 222673 201,606 173,682 104,150 158453 | 146,579 150,000
e T IER Operating Income 40,626 55,776 51,923 40,315 7,023 28,023 13,233 14,000
R F2E Recurring Income 44,900 59,366 55,909 44,396 9,488 30,144 14,870 15,000
s HR G F 25 Net Income 27,883 36,198 34,733 20,182 5,853 22,400 8,728 10,000
g Total Assets 494,866 461,358 488,636 495988 464,259 451149 434,648
WG Total Net Assets 386,187 408,024 419658 418,303 402918 413,096 371,670
ERER 44 () DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 7.2% 9.1% 8.4% 4.8% 1.4% 5.5% 2.2%

Aver ROE of fi
ROE 5114 verage ROE offive 12.4% 10.8% 9.5% 8.4% 6.2% 5.8% 4.5%
consecutive fiscal years

L EA R 25 2R Net Income Ratio 14.8% 16.3% 17.2% 11.6% 5.6% 14.1% 6.0%
#aE FE OB 3R Total Asset Turnover 0.37 0.47 0.42 0.35 0.22 0.35 0.33
BAFEL /LYY Financial Leverage 131 1.20 1.15 1.18 1.17 1.12 1.13
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Game Machine Market

! & BiEEME S—5—DHkR
|

Situation of Parlors that Are Members of Zennichiyuren

NFUIRBER

No. of installed Pachinko Machines aer g "
EEBOESHY

No. of outlets currently in operation

10,766 10,746
10,714 10684 10,659 10,661 10,638 10613 10571 10558
; 10,480 10,423

2,603
2724 2709 2703 2696 2692 2701 2700 2691 2689 2690 2673 2663
2,494
INFUaRFTEH
No. of shipped Pachinko Machines
L 2,114
2,048 2,000
1.643 /(%X'Déﬁ?ﬁﬁ” ' )
1602 ——— No. of installed Pachislot Machines
1474 4549 =225

1494 1496 1496 1495 1494 1506 1507 1,505 1505 1510 1,502 1,499
I = — = m = B8 —8—8—=u

NFAORFTER
No. of shipped Pachislot Machines

90(¢

thou. units

CY2010 2011 2012 2013 2014 2015E J-2014 A-2014 S-2014 0-2014 N-2014 D-2014 J-2015 F-2015 M-2015 A-2015 M-2015 J-2015

Source: National Police Agency, Yano Research Institute, Zennichiyuren




ARSERA RILEHERE (EA—H—)

Number of Titles Sold (All Manufacturers

INF ks Pachinko Machines

. CY2010 121
1AMV E-YRFTEER
. AN L =
20134 £ 19,3204 (2,048 F & = 106) 2011 107
20144 £ 19,0834 (2,061 F& = 108)
2012 106
*Sales per title
CY2013: 19,320 units (2,048,000 units/106) 2013 106
CY2014: 19,083 units (2,061,000 units/108)
2014 108
2015J)-) 53
0 20 40 60 80 100 120 140 160
INFRAOR Pachislot Machines
- CY2010

1AM ILEYBRFEE #

20134 £ : 15,4444 (1,390F & =+ 90) 2011

20144 E 14,6718 (1,115F& = 76)
Sales per title 2012

CY2013: 15,444 units (1,390,000 units/90)

CY2014: 14,671 units (1,115,000 units/76) 2013

2014

2015J)-)

0 20 40 60 80 100 120 140 160

_ Source: Yano Research Institute, Pachinko Gyokai Johokan Members 26
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Compliance with Format Inspection

INF ks Pachinko Machines

FLUO LOAKED
including Arrange Ball,Jong-Kyu

2010 2011 2012 2013 2014 2015 }J
=t  Applicant 658 614 598 503 613 357
&& | Pass 544 536 534 412 505 268
&S  Fail 112 69 87 71 97 74
SANKYO+JB 25 21 30 28 40 21
Bisty 9 12 6 10 10 5
SANKYO Group Total 34 33 36 38 50 26

INFRAOR Pachislot Machines

AV =Rl X

including Palot

2010 2011 2012 2013 2014 2015 J-J
=24 Applicant 703 627 720 629 526 275
BE Pass 295 242 253 251 203 75
FE4e  Fail 426 373 449 391 342 98
SANKYO 15 10 8 9 9 9
Bisty 10 5 9 14 0 4
SANKYO Group Total 25 15 17 23 9 13

Source: Security Electronics and Communications Technology Association




Good luck.Good life.

sANCYO

Contact Us

+81-3-5778-7773
>4 ir-desk@sankyo-fever.co.jp



