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The Company's plans, strategies and forecasts, except historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore, the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets which constitute the Company’s main business field,
competition in the market and competitiveness of the Company’s products, and also include other unpredictable
factors.
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Overview of FY 3/2016




million yen FY 3/2015
LS 146,579
Net Sales

= R 13,233
Operating Income

%Il 4 14,870
Recurring Income

= FA | 2 8,728
Net Income

EPS Y94.48
Earnings per share

l\?/:%ﬂﬁjb o] 329,892
Unit Sales of Pachinko Machines
NFROBRTEH 48,137

Unit Sales of Pachislot Machines

2016%
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Business Results of FY 3/2016 (Highlights)

FY 3/2016

YoY

137,130

[150,000]

18,826

[14,000]

19,965

[15,000]

10,485

[10,000]

Y126.78

[Y120.91]

296,346

[320,000]

80,125

[110,000]

9,449

-6.4%

+5,593

+42.3%

+5,095

+34.3%

+1,757

+20.1%

-33,546

-10.2%

+31,988

+66.5%



JSETTS EHHAUM—5T DR EEE

Impairment Loss on Yoshii Country Club

B RIE - Z AL B X —E DR R

Sophistication and differentiation strategy
achieved certain positive results.

ﬂﬁiﬁ?ﬁﬂ& 3’264 million yen %g'%ii%b§%f§®§E

Attracting players and increasing sales are

Impairment Loss
issues to be tackled.

BEROIILIGGIRTT. LYRVIERZIRO IZE T 5 EIBRIALAL
First place in the overall ranking of golf courses in Gunma Prefecture
(among 77 golf courses, excluding lesson facilities)

R e s
Yoshii CC 4.8 1 1 1 4 1 75 1 1
A 4.8 2 2 3 1 14 14 61 22
Akagi CC 4.6 3 5 7 9 8 26 13 10
B 4.6 4 4 4 3 2 25 14 13
C 4.5 5 8 6 16 30 49 17 4

Source: Rakuten GORA
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Consolidated Statements of Cash Flows

RERU
- AGE L [0B Cash and cash equivalents at beginning of the period 218,672
HERS

— BT L EER2E - +16.581

Income before income taxes and minority intere
==
, 55 L B DD +11,22
Eiiﬁ';ié Decrease in notes and accounts receivable - trade 228
*"yyl - -~ P2 N IS
R EDED I +2 067

h flows from ini i
Cash flows fro Decrease in inventories

operating activities
perating H AR DA - 17,515
Decrease in notes and accounts payable - trade ’

T +4,942

Other factors

BEFEHCLESF vy aTn—
Cash flows from investing activities

— FHRFHEMHEEORTICIIIA

+11,375

Proceeds from issuance of bonds with subscription rights to
MBEHIKLD BEeHRXOMFICLHXIH
Fryian— Payment for purchase of treasury stock, net
Cash flows from BT HEE
Z Dt
HERU — _Other factors

iﬁ,ﬁlﬁ]%@d) Cash and cash equivalents at end of the period 234.905
HRES ’

+16,232

million yen
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Pachinko and Pachislot Machines Sales Results

FY 3/2015 FY 3/2016 YoY
INF OB 329,892 QEPLLEILY -33,546
Pachinko Machines -10.2%
SANKYO+JB 166,410 [PIFAL:PY +40,672
Bisty 163,482 EEE: LR LY '74’35143
INF A 48,137 +31,988
Pachislot Machines +66.5%
SANKYO 48,132 -22,368_51;
Bisty 5 +54,371
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Pachinko Machines Market Share (unit basis)
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Pachislot Machines Market Share (unit basis)
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Market Forecasts
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Schedule of Implementation of Various Regulations for Pachinko

SEIERERiEs T {EFRIRE 65% 30%

High gambling properties Pin issue

HNEHDOLFELE HERBONEKE RRLEMHRRC FEECELLAL

BRI E I RECHERE LREHTE EHBORELLE

Announcement of machines Announcement of machines Set an upper limit to the Limit the installation ratio

that apply and their gradual that apply and their probability variation of machines that are not

removal removal at earliest continuation rate of compliant with the new
opportunity pachinko machines standard

11A 4R 12R

1/320 4 or more G7 20%

INFUOAXREYFER MEBOMSDERKE FROEEYS YRS FEEICERELGL

D ERESIEZTIF AMELLEIZEIZ LT FEABDOER ERMORE LI

Lower the upper limit of the Payout from the start Voluntary refraining from Limit the installation ratio

probability of hitting the chucker (event start trigger replacement with new of machines that are not

pachinko jackpot pocket) was increased to machines for the G7 Ise- compliant with the new
four balls or more. Shima Summit standard

NFA-NFROLBEDORFI INF DRI NFRADOFH
Regulations common to pachinko and pachislot Regulations for pachinko Regulations for pachislot



Good Inck Good life.
10 @ sANCYO

SEER ST
High gambling properties

HEWDARE
BRREMIE

Announcement of machines
that apply and their gradual
removal

5.55 1%
#5.5 model

NFRAOFEE
FERTHIE

12R

ZFERGENRTa—IL N\ FRAO

Schedule of Implementation of Various Regulations for Pachislot

G7

FHEEESIVMREISHS
FEABDER

Voluntary refraining from
replacement with new
machines for the G7 Ise-
Shima Summit

ATHD#T

B

Pending items

g7 —LEIZRSD
R DEEHY

50%

FEEITRILEL
ERBORBELE

There are pending items
concerning lottery and
gaming performance.

Limit the installation ratio
of machines that are not
compliant with the new
standard

7R 12R

30%

Termination of AT model sales

[BEHEATH D
HAERFTELT

FEECEYLEL
ERBORE LR

Limit the installation ratio

New standards for pachislot
machines
Control by the motherboard

NFoa-NFRAOXEEDHRHI
Regulations common to pachinko and pachislot

Terminated sales of new AT
models, which follow old
pachislot machine
standards

of machines that are not
compliant with the new
standard

INFaADRE
Regulations for pachinko

INFRODFRE
Regulations for pachislot
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Pachinko Machines Market

772

= 550 20164

------ 5% D EFHE

CY2016 About 5% decrease

N MR (10(2F)
Market Size (bn. yen)

1,913

(thou. units)

e —— | o

m NFUOBRFTEEH(FE)
Number of Pachinko Machines Sold

*5EER{E preliminary figures

CY2012 2013 2014 2015* 2016E

Data for CY2012- CY2014: Survey by Yano Research Institute
Preliminary data for CY2015*- CY2016E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Pachislot Machines Market

474

20164 E
305 #10% D E V& F 18

CY2016 About 10% decrease

339

N MR (10(2F)
Market Size (bn. yen)
NFRORERTESH(FE)

083 | i i'"'": [ Number of Pachislot Machines Sold
! i (thou. units)

1

1 1

1 1

*1E liminary fi
CY2012 2013 2014 2015* 2016E $RE preliminary figures

Data for CY2012- CY2014: Survey by Yano Research Institute
Preliminary data for CY2015*- CY2016E: Prepared by SANKYO based on Pachinko Gyokai Johokan Members
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Forecast of FY 3/2017
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Forecast of FY 3/2017 (Highlights)

FY 3/2016 WagYrl kg

million yen
5t L& 137,130 KX
;é; ftﬁ.g ﬁcome 18,826 16,000
féﬁ*'g i 19,965 TR0
24 5 67 2 10,485 KNI
EPS Y126.78 EREEYEIY

Earnings per share

NFUORBREEH 296,346 PLYEL]

Unit Sales of Pachinko Machines

ISFAOBERE A 80,125 LN

Unit Sales of Pachislot Machines

YoY

-2,130

-1.6%

-2,826

-15.0%

-3,165

-15.9%

+615

L E Q0
TIa I/

+1,454

+0.5%

-125

-0.2%
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Number of Pachinko/Pachislot Titles to be Released

IS ad

Patrush J SAN(YO

J4—IN—F - IFEVOL

Fever Aquarion EVOL
T4—N\—BEH
Fever Yume-fukujin
shncvo
I8 X8
YoE—FSIY
Thunder Dragon 8_ : 3
isty x
F—2LAL)TFTR
Total Eclipse
sAnevo X 2
Bisty X 2
RFEFERARIIZDOELELTIE
BERICBITSHETHY. ERICESAEEELHYET . From Q2

Introduction of titles is in line with the current plan to date,

but may be subject to changes. Onwa rd Q2L

achinko eused Models Pachi Qlot
P R S

Ja—R%K< NFoa-Jya—R
Excluding
Reused Models

14 titles 5 titles
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Net Sales
201653 AH Fy3/2016
=g 137,130
(48-3AR)
INFUOBEREERE
Pachinko Machines Business I -3,073

INFROMEEE X
Pachislot Machines Business +1,493

iR EEE
Ball Bearing Supply Business -359

ZTDDEZE
Other Businesses -189

2017%43R% PKYpliv
18 Forecast (Apr-Mar) 135,000
(4B-3A)

-2,130

million yen
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Sales of Pachinko Machines Business

20163 AH FY 3/2016

=i /
@h-35) |-

SANKYO+JB/AF D HERE D
Sales volume of SANKYO-brand and JB-brand pachinko machines decreases. -1,585

SANKYO+JB/AF D flitg T %
Unit price of SANKYO-brand and JB-brand pachinko machines decreases. -1,152

Bisty/\F O =&

Sales volume of Bisty-brand pachinko machines increases. +2’ 233

Bisty/S\F D Mg T %

Unit price of Bisty-brand pachinko machines decreases. -1.743
7

TDith

Other factors 825

201753AH FY 3/2017

T8 Forecast (Apr-Mar)
(48-38A)

-3,073

million yen
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Sales of Pachislot Machines Business

20163 AH FY 3/2016

= /
4A-37) |RE

SANKYO/N\FRXOEDO =&
Sales volume of SANKYO-brand pachislot machines increases.

SANKYO/F R O D it T %
Unit price of SANKYO-brand pachislot machines decreases.

Bisty/ SF X O# D # = FH L
Sales volume of Bisty-brand pachislot machines decreases.

Bisty/A\FXO#D{HE# L F
Unit price of Bisty-brand pachislot machines increases. +567
T D1t
Other factors 486
2017€3AH# FY 3/2017
FH

Forecast (Apr-Mar

(48-38) (Apr-Mar)

+1,493

million yen
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Operating Income

201643 A H]
i hor Mar) 18,826
(4R-3R)

NFoO#5T LR OEM
The gross profit of the pachinko machine sales increases.

I+1,016
INFROMSE RO iEM

The gross profit of the pachislot machine +2,01
sales increases.

LEEREDEM
Advertising expenses increases. 1,70

ARSEF R DM

Sales commission increases.

HrRERFEZE DM

R&D expenses increases.

Zfth

Other factors

2017%3AH
248 FY 3/2017

(45-3H) Forecast (Apr-Mar) -2,826

million yen
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SANKYO'’s Initiatives
and Progress So Far
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ROE Analysis (Current Status) and Issues

0 5 F B D E%

Sluggish sales

LHIMAIEEDEIL

Deterioration of net income ratio

(million yen) FY3/2013 FY 3/2014 FY 3/2015 FY 3/2016 FY 3/2017E
eLE® Net Sales 104,150 158,453 146,579 137,130 135,000
B R AR Operating Income 7,023 28,023 13,233 18,826 16,000
B R IE Recurring Income 9,488 30,144 14,870 19,965 16,800
o€ HA St ) 2 Net Income 5,853 22,400 8,728 10,485 11,100
BEE Total Assets 464,259 451,149 434,648 414,183
MEE Total Net Assets 402,918 413,096 371,670 348,941

3{0]3

3{0]3 5:,E\ﬂ EF ﬂ] of five consecutive fiscal years

LHIMFIZEE Net Income Ratio 5.6% 14.1% 6.0% 71.7% 8.2%
& rEME;E Total Asset Turnover 0.22 0.35 0.33 0.32

Bf#& L/ Lw> Financial Leverage 1.17 1.12 1.13 1.18
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Business Environment and Market Forecasts

Short-term forecasts: 2016 (FY 3/2017)

INFA NFRAOLLHEERANDBITH

Transition phase for both pachinko and pachislot to machines compliant with new
standards

MEER IR TFRERAD-OHIHHERLHE/

Shrinking market because of thzze wait-and-see attitude toward machines compliant
with new standards

Medium to long-term forecasts: 2017+ (FY 3/2018+)

MBEERN D7 N—F—IZER

Machines compliant with new standards will win the allegiance of players and
pachinko parlor operators

SIREREAFIEL, SRR EEA

Introduction of diverse machines, leading to recovery of the scale of the market

rh E HH
T XV




AnimelJapan 2016

RINEBBORTE
INNFRADT A AiEERH

Exhibition of the latest machines and
explanation of how to play pachislot

272 ABHRKIZAITT

To Expand Player Population

C3 in Hong Kong 2016

RENERE#. 2 ToVERN

Introduction of the latest machines and

content
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Enhancement of evaluation of
our products

BT 7 —F2015
INFAKE [/ NAF 24T ERA]
A7, 2 %R
PACHINKO & PACHISLO AWARD 2015:
First and second places in the Pachinko

Award “Yupachi Type Category” (pachinko
machines for light players)

ER=S 7278
Premium Battle Y

BARHERT

HARH=E0E
©SANKYO @h5— ©Bisty @IVFFAAVE  TOITY

CR Fever Queen Il CR Evengelion 8 CRA Sea Story Aqua
(SANKYO) - Premium Battle Y- - with Risa Yoshiki ASA-
(Bisty) (Sanyo)

Sponsors: Nichiyukyo,Zennichiyuren,Doyukai,Yokashin,PCSA

e EEIZmIFT

To Increase Sales

oy X iR 2
Ranked first for overall evaluation
BHRIRAL NIZERE

Information provision capabilities are
an issue.

=EXxN05E1kE

Strengthening of sales capabilities

SEREREREBHICEEFEL T
BERXNFAMEERR

We commissioned a research firm to conduct
a survey for evaluation of sales capabilities.



AVoFILERDIAIL
Strengthening of development
of original titles

18148 53 I ;A AVE LY
AFV)OFILERIZHR A

Strengths also in proprietary products
whose break-even point is low

Nov-2014

CRIZ4—/I\—H4—2 1
[ 20,300 units ’

CR Fever Queen Il
> o Feb'2015
CR774—/\—/\"J7J)L DX
CR Fever Powerful DX 20,300 units ’
Jan-2016

CRTL—bk-H-%2J v
CR Great The King JV [’ 17,400 units ’

MR FEREIZAITT

To Improve Margins

| WU

Bisty

©h>—

R MR D #E 5

Ongoing cost-reduction efforts

M OEBIE YA IILE
5lEHS HEE

Ongoing promotion of standardization and
recycling of parts and materials
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Dividend Policy

FY 3/2017
ors 1.D0 e
PRIEZZE0
Including interim dividend
RERY
AHBELER25%

19915 M LIFLIEBE AL

Stable dividend
Commitment to 25% payout ratio
No dividend cut since the listing

HEZRTTHE

Policy on Return of Profits to Shareholders

BeKAMBICEATEIEAA

Views on purchase of treasury stock

LT DERZE)ELHEIRZH B
Flexible decision-making, considering
the following factors

i
BE-RERDER
FEEDREL
HHOREBRELGE

Stock price

Opinions of shareholders and investors

Forecast of business results

SANKYO’s management environment and others



M ) shncvo il EBREZTTDRIF

Share price and return of profits to shareholders (results)

8,000
1.0 Mil shares
7,000 1.0% -
Y 7.3 bn BHE&XlE
Repurchase of Own Shares
6,000 8.0 Mil shares
8.6%
Y 36.6 bn
5,000 2.8 Mil shares 239.5% m
3.0%
Y 12.1 bn
4,000 +
4.4 Mil shares
5.2%
3,000 Y 15.9 bn
158.8%
|
2,000 ‘ 118.3%
EERLMHER B EEA
(DPS Y 150.00) Retirement of
1,000 treasurystock
Consolidated \ 69.5% 62.6% 8.0 Mil shares
Payout Ratio 39.9% 41.2%
0 51.9%

Apr-2008 Apr-2009 Apr-2010 Apr-2011 Apr-2012 Apr-2013 Apr-2014 Apr-2015 Apr-2016



TREH

Appendix
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Business Results of FY 3/2016

FY 3/2015 agyplonl Forecast FY 3/2015 FY 3/2016
B - EHHA Consolidated: million yen Full Year Full Year YoY Full Year Change Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
=] Net Sales 146,579 137,130 -9,449 150,000 -12,870 20,688 16,156 76,666 33,069 35,947 38,701 24,804 37,678
INFoa Pachinko 114,137 98,273 RN 102,200 -3,927 7,433 12,785 65,008 28,911 20,762 32,615 12,746 32,150
J8FZ0 Pachislot 19,054 26,007 +6,953 34,000 -7,993 10,683 329 7,743 299 11,504 3,428 7,178 3,897
B e Ball Bearing Supply 12,552 12,159 -393 13,000 -841 2,339 2,849 3,717 3,647 3,486 2,501 4,660 1,512
ZNihEE Other Business 834 689 -145 800 -111 233 192 198 211 194 155 222 118
= FE Cost of Sales 83,676 75,638 -8,038 86,000 -10,362 10,609 9,065 44,301 19,701 20,422 20,427 13,896 20,893
= FnF|E Gross Profit 62,902 61,492 -1,410 64,000 -2,508 10,078 7,092 32,364 13,368 15,524 18,274 10,909 16,785
R SG & A Expenses 49,668 42,665 -7,003 50,000 -7,335 10,059 11,964 16,601 11,044 9,754 12,666 9,209 11,036
BE % Operating Income 13,233 18,826 +5,593 14,000 +4,826 19 (4,872) 15,763 2,323 5,770 5,607 1,700 5,749
INFoa Pachinko 15,481 19,053 +3,572 14,700 +4,353 (2,497) (1,053) 14,033 4,998 3,650 7,215 1,338 6,850
I FZ0 Pachislot 2,616 4,864 +2,248 5,000 -136 3,864 (2,336) 2,543 (1,455) 3,251 64 1,400 149
B e Ball Bearing Supply 442 366 -76 500 -134 33 81 199 129 84 59 193 30
ZDihEE Other Business (544) (706) -162 (900) +194 (190) (120) (100) (134) A77) (145) (137) (247)
A4+t Elimination/Corporate (4,763) (4,752) +11 (5,300) +548 (1,190) (1,445) (913) (1,215) (1,038) (1,586) (1,094) (1,034)
BEF Recurring Income 14,870 19,965 +5,095 15,000 +4,965 371 (4,751) 15,891 3,359 6,202 6,041 2,129 5,593
12 F| 25 Extraordinary Gains 14 0 -14 0 +0 0 1 10 3 0 0 0 0
A8 % Extraordinary Losses 1,853 3,383 +1,530 70 +3,313 1,790 7 43 13 7 1 84 3,291
4 HRLH R 25 Net Income 8,728 10,485 +1,757 10,000 +485 (1,005) (3,457) 11,158 1,732 4,282 4,222 1,401 580
EPS: @ EPS: yen 94.48 126.78 +32.30 120.91 +5.87
BRE& %4  Machines sales: units
INFLa Pachinko 329,892 pic Rzl -33,546 320,000 -23,654 24,438 47,415 176,204 81,835 65,932 87,863 51,591 90,960
SANKYO+JB SANKYO+JB 166,410 pLoy o>l +40,672 180,000 +27,082 19,310 24,851 52,033 70,216 59,205 30,548 43,251 74,078
Bisty Bisty 163,482 e l7l  -74,218 140,000 -50,736 5,128 22,564 124,171 11,619 6,727 57,315 8,340 16,882
INFRO Pachislot 48,137 kMLl +31,988 110,000 -29,875 27,999 142 19,915 81 35,771 8,981 22,995 12,378
SANKYO+JB SANKYO+JB 48,132 PN 22,383 55,000 -29,251 27,994 142 19,915 81 11,177 6,973 7,599 0
Bisty Bisty 5 VYl +54,371 55,000 -624 5 0 0 0 24,594 2,008 15,396 12,378




2T LEE
Net Sales

FY 3/2015

NFUOEES %
Pachinko Machines Business

NFROMEESE
Pachislot Machines Business
HiGHEREEER X

Ball Bearing Supply Business

SqILE =S

Other Businesses

FY 3/2016

NFUOMEESS

Sales of Pachinko Machines Business

FY 3/2015 114,137

SANKYO+JB/SFatn =14 13,229
Sales volume of SANKYO-brand and JB-brand pachinko machines increased. !

SANKYO+JB/SFU Otk il T % 178
Unit price of SANKYO-brand and JB-brand pachinko machines decreased. -5,

Bisty/SFUaDOHETE 24147

Sales volume of Bisty-brand pachinko machines decreased.

Bisty/\F Ot D & L7 +551
Unit price of Bisty-brand pachinko machines increased.
Z Ot
Other factors | -313
FY 3/2015 98,273
+13,035

201643 H0 AIHALLE:

Business Results of FY3/2016 (Year-on-Year Changes)

EREEEFE

Operating Income

FY 3/2015 13,233

IRFLasE EBFIZ DR - 2356
The gross margin of the pachinko machin creased. !
/AT AOHETE ERFIZEOIEM +2.155
The gross margin of the pachislot machin creased. !
LEEREDRD +854
Advertising expenses decreases.

R FHHOELD - +3,063
Sales commission decreases.

MRRAZREDELD

R&D expenses decreases. - +2,600
Z 01t

Other factors -723

FY 3/2016 18,826 +5,593

NFRAOMEEEEX
Sales of Pachislot Machines Business

FY 3/2015 19,054
SANKYO/SFRA#D = R
Sales volume of SANKYO-brand p
SANKYO/SFRAO#D M LF

Unit price of SANKYO-brand pachislot machines increased.

Bisty/\F RO D =140

-8.405 |

+71

+
Sales volume of Bisty-brand pachi L rEs
Bisty/ \F X O# D fit& T 3% 337
Unit price of Bisty-brand pachislot machines decreased.
ZDh
Other factors -144

FY 3/2016 26,007

million yen
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Pachinko and Pachislot Machines Sales Results

Series name No. of models Sales: units
/ \07'“/3% FY 3/2016 Tq—N—iEAKE LIV RSATIYS Fever KODA KUMI Legend Live YS (Apr-15) 1
Pachinko Machines Q1 zrb’7‘/"fI)9>9H Evangelion 9H (May-15) 1
T4—/IN—FHEE < Fever Space Battleship YAMATO (May-15) 2 24,000
ISV EY R E— Passion Monster (Jun-15) 2 15,100
Tf—IN—RE—94—ZXN\ML AT §—X-_R(H—YR&YA "Battle of Darth Vader" YR&YA (Jun-15) 2
Note: ®BF SANKYO, JBHE Q2 HiRLAFE/2 Ranma 1/2 (ul-15) 2
BF ERT M (BIRFER 7~ LX) S —BEIEAY Fever Shin Kagetsu Y (Aug-15) 1
e e e o). 74— /=X YOAIOLTAT2 Fover Macross Frontler 2 (Aug-d5) 1 20,600
BBEET T2 Martian Successor NADESICO 2 (Aug-15) 2
ZYFUFTUX Evangelion X (Sep-15) 1 53,800
Q3 J—RUSH 3 J-RUSH 3 (Oct-15) 2
TA—IN—HEBIEE+H A L VIEEERSY Fever Mobile Suit Gundam "Operation V" Y (Oct-15) 1
TA—N—FEHEMVY TR Fever Space Battleship YAMATO YR (Nov-15) 1
J4—IIN—TFHIYA2EVOL Fever Aquarion EVOL (Dec-15) 2 14,600
I3 EV RA—ASY Passion Monster ASJ (Dec-15) 1
ZY7UH51)IU9R Evangelion 9 R (Dec-15) 1 11,700
Q4 T4—/N\—IYARTAVTAT2Y&F Fever Macross Frontier 2 Y&F (Jan-16) 2
waEETT a2y Martian Successor NADESICO 2 Y (Jan-16) 1
Hl—kH-x24 Great The King (Jan-16) 1 17,400
T4—IN—FHEMEAYFW ONLY ONE Fever Space Battleship YAMATO W "ONLY ONE" (Jan-16) 1 25,000
ZYFUFYIUXY Evangelion X Y (Feb-16) 1 12,100
Tq—\—HBE+H > 4 L. LAST SHOOTING  Fever Mobile Suit Gundam "Last Shooting” (Mar-16) 1 26,200
Total 296,346
Series name Sales: units
INFARAORE FY3/2016  zny SHURA no TOKI (Apr-15) 11,100
Pachislot Machines Q1 ZYHFUFYTL FEDOE Evangelion “Spear of Hope” (Jun-15) 26,600
Q2 THORIAVTFAT2 R—FRS54T Macross Frontier 2 "Bonus Live Version" (Sep-15) 11,700
Q3 A T4=yk ARSRR Infinite Stratos (Oct-15)
Note. 5% SANKYO. Ui ZYHFUFYTY REBCED Evangelion “Tamashii wo Tsunagumono” (Dec-15) 15,200
BF ERTAHE(BEFET 71—ILX) Q4 KB A L BEE Mobile Suit GUNDAM Awakening "Chained battle" (Jan-16) 12,500
Note: Models in black are SANKYO,/JB models and Total 80,125

models in blue are Bisty models (distributed by Fields).
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Forecast for FY3/2017
@4 JHAA  Consolidated: millionyen FY 3/2016 Qagerpivivg YoY ik Consolidated FY 3/2016 RPN YoY
=S Net Sales 137,130 135,000 -2,130 = F#aF|zsz= Gross Margin 44.8% 46.7% +1.8pt
NFUa Pachinko 98,273 95,200 -3,073 w2F25%  Operating Margin 13.7% 11.9% -1.9pt
JSF R0 Pachislot 26,007 27,500 +1,493
i HLse Ball Bearing Supply 12,159 11,800 -359
ZOithEx Other Business 689 500 -189 ﬁﬁﬁ%&(f—ﬁﬁiﬂﬁ
= I EE Cost of Sales 75,638 M SG & A Expenses
= p#F|zs  Gross Profit 61,492 +1,508
RS SG & A Expenses 42,665 +4,335 4t H5M  Consolidated: millionyen FY 3/2016 IR0 YoY
b= E Operating Income 18,826 16,000 -2,826 BR SR H0E Sales Commission 6,163 7,275 +1,112
JINFUO Pachinko 19,053 17,300 -1,753 LREBIEE Advertising Expenses 3,454 5,155 +1,701
SRFZRO Pachislot 4,864 4,100 -764 Wipas%  R&D Expenses 21,959 22,653 +694
bRy Ball Bearing Supply 366 500 +134 HBEFY Salaries & Wages 3,364 3,416 +52
ZDithEx Other Business (706) (500) +206 Z0ith Others 7,725 8,501 +776
HEX(Te4t Elimination/Corporate (4,752) (5,400) -648
R F S Recurring Income 19,965 -3,165 EHE-EAH Consolidated: million yen
H ) I 28 Extraordinary Gains 0 +0 RS RS Capital Expenditure 4,735 5,497 +762
Ll Extraordinary Losses 3,383 -3,376 BmEENE Depreciation & Amortizat 4,933 4,981 +48
L H G 2 Net Income 10,485 11,100 +615
EPS: [ EPS: yen 126.78 +10.22 EiE Consolidated
HEEH No. of Employees 1,084 +30
BRs=&%:4  Machines sales: units BIRASH No. of R&D Staff 331 +6
JNFoa Pachinko 296,346 297,800 +1,454
SANKYO+JB  SANKYO+B 207,082 [EPIGEY -5,282 RSEBRaS % (Rt Indirect Sales Ratio
Bisty Bisty 89,264 96,000 +6,736 SANKYO+JB Pachinko 34.7% 34.1% -0.6pt
JISFR0O Pachislot 80,125 80,000 -125 SANKYO Pachislot 43.2% 42.6% -0.6pt
SANKYO SANKYO 25,749 45,000 +19,251
Bisty Bisty 54,376 35,000 -19,376
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The Two Mainstay Businesses

INFUARBEESE INFARAOWBEEEF
Pachinko Machines Business Pachislot Machines Business
- JHAA  Consolidated: millionyen FY 3/2016 Ea@eyivivg YoY E4t.- JmAA  Consolidated: million yen FY 3/2016 Eaerpivivg YoY
=] Net Sales 98,273 -3,073 = Net Sales 26,007 +1,493
B R Operating Income 19,053 -1,753 S STE Operating Income 4,864 -764
B R R Percentage 19.4% -1.2pt B2 R 2R Percentage 18.7% -3.8pt
BRE& %4  Machines sales: units BRs=&%:4  Machines sales: units
JNFra4Et  Pachinko 296,346 INFZ2O&st  Pachislot 80,125
SANKYO+JB SANKYO+JB 207,082 201,800 -5,282 SANKYO SANKYO 25,749 45,000 +19,251
ot Frame 42.3% 38.0% -4.3pt Bisty Bisty 54,376 35,000 -19,376
B Gauge 27.6% 29.8% +2.2pt
Bisty Bisty 89,264 +6,736 BR=4 JLgx Number of the released titles
eftE Frame 21.8% -3.9pt INFRO4LE+ Pachislot
B Gauge 8.3% +6.1pt SANKYO SANKYO
Bisty Bisty

BReE44 L% Number of the released titles
JINFo 45t Pachinko
SANKYO+JB SANKYO+JB
Bisty Bisty
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Game Machine Market

£ BEEEME/A—F—D KR ~
3,500 Situation of Parlors that Are Members of Zennichiyuren
RFUIRBEER
No. of installed Pachinko Machines E%EP @E%ﬁﬁ
No. of outlets currently in operation
3,000 | 3,107
2042 3009 2,954 10430 10423 10407 10400 10,365 10,342 10,327 10,325 10,315
95 2,906 i r y i 10,273 10,210
2,603
2,494 2,690
2500 2.673 2 .663[2.660 2,661 2> 6562653 2.652 1 2.654 2,651 2,644 > 631
IRFUORFTEE

No. of shipped Pachinko Machines

2,000

NFROZEE
No. of installed

1,5101,5021.4991.499 1,503l 1,504 ll1,5051.508 1 1.517 N 1.518 1 517 481 514

1,500
5
INFRORFER
1,000 No. of shipped H a
500

CY2011 2012 2013 2014 2015 2016E A-2015 M-2015 J-2015 J-2015 A-2015 S-2015 0-2015 N-2015 D-2015 J-2016 F-2016 M-2016

thou. units

Source: National Police Agency, Yano Research Institute, Zennichiyuren
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Number of Titles Sold (All Manufacturers)

INFoags
Pachinko Machines

CY2011
18RV ETYBRTE A

20145 % :18,6664 (2,016 F& —108) 2012
20154 17,7124 (1,913 F & = 108)

2013
-Sales per title

CY2014: 18,666 units (2,016,000 units/108) 2014
CY2015: 17,712 units (1,913,000 units/108)

2015

2016 J-M

0 20 40 60 80 100 120

INF RO
Pachislot Machines

CY2011
18RIV EYIRTE AR

20144 : 16,2504 (1,235F & < 76) 2012
20154 : 11,4304 (983 F £ +86)

Sales per title 2013
CY2014: 16,250 units (1,235,000 units/76)
CY2015: 11,430 units (983,000 units/86) 2014
2015
2016 J-M
0 20 40 60 80 100 120

Source: Yano Research Institute, Pachinko Gyokai Johokan Members
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INFUO
Pachinko Machines
TLUD LoAKED
including Arrange Ball,Jong-Kyu

B S EBE SR

Compliance with Format Inspection

2011 2012 2013 2014 2015 2016 JM
=4t Applicant 614 598 503 613 731 220
BE Pass 536 534 412 505 519 103
@4 Fail 69 87 71 97 172 112
SANKYO+JB 21 30 28 40 38 13
Bisty 12 6 10 10 8 2
SANKYO Group Total 33 36 38 50 46 15
INFROH
Pachislot Machines
NavrEED
including Palot
2011 2012 2013 2014 2015 2016 JM
24t Applicant 627 720 629 526 650 170
e Pass 242 253 251 203 250 76
@S Fail 373 449 391 342 328 102
SANKYO 10 8 9 9 21 2
Bisty 5 <) 14 0 11 (0}
SANKYO Group Total 15 17 23 9 32 2

Source: Security Electronics and Communications Technology Association
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@ +81-3-5778-7773
@ ir-desk@sankyo-fever.co.jp
o http://www.sankyo-fever.co.jp/

o https://www.facebook.com/sankyo.fever

http://ch.nicovideo.jp/SANKYOFEVERTV

https://www.youtube.com/user/SANKYOFEVERTV

You



