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Overview of the First Nine Months of FY 3/2017
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Net Sales

=E ki,

Operating Income

million yen

YoY -31.9%

million yen

YoY -52.6%
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Demand did not take off in view of collection and removal of
“pachinko machines whose performance may differ from
that of the models submitted for format inspection”

Introduction of Evangelion -Time to Rise, a pachinko title

© 2017 SANKYO Co., Ltd.
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Consolidated Statements of Income

FY 3/2016 | FY 3/2017 YoY

million yen 9 Months 9 Months

e 99,452 67,732 -31,720 -31.9%
Net Sales 100.0% 100.0%

5o LR 54,745 31,277 -23,468  -42.9%
Cost of Sales 55.0% 46.2% -8.9pt

55 L #RRl f 44,707 36,455 -8,252  -18.5%
Gross Profit 45.0% 53.8% +8.9pt

B 31,629 30,253 -1,376  -44%
SG & A Expenses 31.8% 44.7% +12.9pt
=Sk 13,077 6,201 -6,876  -52.6%
Operating Income 13.1% 9.2% -4.0pt

R B &R 14,372 5,742 -8,630 -60.0%
Recurring Income 14.5% 8.5% -6.0pt

7O BR RO RU 9,905 3,417 -6,488  -655%
Net Income 10.0% 5.0% -4.9pt

attributable to owners of parent

& shncvo
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Net Sales

FY 3/2016 1t Nine Months
(Apr-Dec)

INF Y IHBSESE

Pachinko Machines Business

INFAOHBHESE

Pachislot Machines Business

Tl EeEDEEES

Ball Bearing Supply Business -5,000
gOULINEES

Other Businesses -202

99,452

-12,255

-14,263

FY 3/2017 15t Nine Months

(Apr-Dec) YNEY

-31,720

& shncvo

million yen

FY3/2016  FY 3/2017 YoY

million yen 9 Months 9 Months
Pl 99,452 67,732 -31,720
Net Sales

INFYIMEESBX 66123 53,868  -12,255

Pachinko Machines Business

INFROMBIESZ 22,110 7,847  -14,263

Pachislot Machines Business

o EsRlE S 10,647 5,647 -5,000

Ball Bearing Supply Business

TORDBE 571 369 -202

Other Businesses

© 2017 SANKYO Co., Ltd.
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Pachinko Machines Business

FY 3/2016 1t Nine Months
(Apr-Dec)

SANKYO+JB/\F Y DD E D
Sales volume of SANKYO-brand and JB-brand
pachinko machines decreases.

SANKYO+JB/\F > J# D8 L&
Unit price of SANKYO-brand and JB-brand +2,856
pachinko machines increases.

Blsty/ VF > D#DEE1E00

Sales volume of Bisty-brand pachinko machines increases. +7.450
)

Blsty/ \F > D# D& 55
Unit price of Bisty-brand pachinko
machines decreases.

-843

Z Dt

Other factors

-1,420

FY 3/2017 15t Nine Months

66,123

-20,297

FY 3/2016 FY 3/2017

(Apr-Dec)

-12,255

& shncvo

million yen

YoY
million yen 9 Months 9 Months
LS 66,123 53,868  -12,255
Net Sales
ahae o8 12,203 11,841 362
Operating Income 18.5% 22.0%
fRyT S 205,386 153,731 -51,655
Unit Sales of Pachinko Machines
SANKYO+JB 133,004 59,221 -73,783
Frame 70,011 26,544 -43,467
Gauge 62,993 32,677 -30,316
Bisty 72,382 94,510 +22,128
Frame 54,164 52,824 -1,340
Gauge 18,218 41,686 +23,468

© 2017 SANKYO Co., Ltd.
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Pachislot Machines Business

FY 3/2016 1t Nine Months
(Apr-Dec) 22,110

SANKYO/\F R OO HERFD

Sales volume of SANKYO-brand pachislot machines decreases. -3,154

SANKYO/\F X O#Di8 LF
Unit price of SANKYO-brand +637
pachislot machines increases.

Blsty/ {F X Ot D SR

Sales volume of Bisty-brand pachislot machines decreases. -11,638

Blsty/ \F X O DB L&

Unit price of Bisty-brand pachislot +4
machines increases.

Z Dt

Other factors -111

FY 3/2017 15t Nine Month

(Apr-Dec) 7,847 -14,263

million yen

& shncvo

FY 3/2016  FY3/2017 YoY
million yen 9 Months 9 Months
LS 22,110 7,847  -14,263
Net Sales
=EF L 4,715 (1,534) 549
Operating Income 21.3% (19.5%) ’
RTo 67,747 17,767  -49,980
Unit Sales of Pachislot Machines
SANKYO 25,749 17,409 -8,340
Bisty 41,998 358 -41,640

© 2017 SANKYO Co., Ltd.
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Operating Income

FY 3/2016 1 Nine Months
(Apr-Dec)

INF Y IHFT ERRRIR ORI

The gross profit of the pachinko machine sales decreases.

JNF R O#5E EETIRDREID
The gross profit of the pachislot
machine sales decreases.

LhEEREDRD

Advertising expenses decreases. +162

ARFTF R ODIEN0

Sales commission increases. -162

MARAZ DRI

R&D expenses decreases.

+1,326

ZDfts

Other factors

-1,910

FY 3/2017 1%t Nine Months

(Apr-Dec) 6,201

-6,876

million yen

& shncvo

13,077

-427

-5,865

FY 3/2016  FY 3/2017

YoY
million yen 9 Months 9 Months
55L& 99,452 67,732  -31,720
Net Sales
75 L R 54,745 31,277  -23,468
Cost of Sales
55 LA 44,707 36,455 -8,252
Gross Profit
IREH 31,629 30,253 -1,376
SG & A Expenses
E%Ejz"xﬁ 1,786 1,624 -162
Advertising Expenses
IRFTFEE 4,995 5,157 +162
Sales Commission
MRBIRE 16,322 14,996 -1,326
R&D Expenses
EXN® 13,077 6,201 -6,876

Operating Income

© 2017 SANKYO Co., Ltd.
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Consolidated Balance Sheets

As of As of Change
million yen 31-Mar-16 31-Dec-16 &

Quick assets ! ’ Redemptlon of Japanese Government Bonds (JGBs) and transfer of JGBs
. E whose redemption is due within a year from investment securities
BN 316,307 329,929  +13,622
Total current assets

Investment securities ! ’ ! Transfer of JGBs whose redemption is due within a year to current assets
BE&E 97,876 72,830  -25,046
Total fixed assets
SESSE 414,183 402,759  -11,424
Total assets
MENE R 37,058 32,656  -4,402
Total current liabilities

MRPRELLER 20,086 20,071 15

Bonds with subscriotion rights to shares
BE&E 28,183 28,347 +164
Total long-term liabilities

SRS 65,241 61,004  -4,237
Total liabilities
MEESE 348.941 341.755 -7.186 mITOXZMNZEFE. SMMNEENE
Total net assets ’ ! ! Decrease due to cash dividends paid and increase due to profit
REMEESS 414,183 402,759 -11,424

Total liabilities and total net assets

& shncvo

© 2017 SANKYO Co., Ltd.



Pachinko

) 1—%&kR<

Excluding

Reused Models
12—)11 titles

Reused Models

NFr3)A-R

6 titles

RFTFESY 1 FIVICDOSTE U TCRRERICHITD5TE

ARFT T

ST HIU

Number of Pachinko/Pachislot Titles to be Released

RN CETN CEN CEN

NESyya d
Patrush J

D1 —/\—EE8
Fever Yume-fukujin

BYF—-R5IY
Thunder Dragon

=&V 1 DUTR
Total Eclipse

7 1 —/\— a-nation
Fever a-nation

k2 [fdver.
TEKKEN 2 Toushin ver.

Bisty
sSANCYO D¢ —/N\—POTUZVEVOL
Fever Aquarion EVOL

SANCYO 5 4 |\/F PHTIUZAVEVOL
Choi-pachi Aquarion EVOL

sANCYO D« —/\—HEETHYSABY
Fever Mobile Suit GUNDAM 3Y

Bisty 2YUPITISV O Z
Evangelion 9 Z

Bisty 2YFYSTUIY 10R
Evangelion X R

sAncyo HIEHBIEY Y D A P
Symphogear

Introduction of titles is in line with the current plan to date, but may be subject to changes.

& shncvo

THO., BEICISDTRE

T4 =\ =\Z—&/NZ—
Fever Bunny & Bunny

sANeYo D4 —/N\—H(H—VZT3
Fever Tigermask 3
Bisty 2IPYTUTY A

Evangelion 11 “Time to Rise”

Bisty 5&0V/¥F 2UPVSUIY 10
Choi-pachi Evangelion X

sAncyo RENILEDBE
The Melancholy of Haruhi Suzumiya

HEHDEY,

J14—=IN\—D1—
Fever Queen n
sAncvo D4 —/N\—EEARK 5
Fever KODA KUMI 5
sheYo D —/N\—HASITIL—R
Fever Samurai Blade
sAncyo 2+ —/\—a-nation Y
Fever a-nation Y
T BN NSy Yo JBlue
Patrush J Blue
Bisty mE2Y
TEKKEN 2 Y
Histy BIPYTUITY BRINDRL

Evangelion “Wish of Victory”

sAncyo AIBETEY—H—

Minna de Tanoshisa

HWETZ VS I
Mobile Suit Zeta Gundam

Bisty

© 2017 SANKYO Co., Ltd.



Progress up to the First Nine Months of FY 3/2017

7oL S NetSales 75.3%
YNEY! 90,000
%%*UEE Operating Income 206.7%
RN Recurring Income 143.6%
4,000 5,742
é’l,ﬁﬁ:‘ﬁ*ﬂﬁ Net Income 136.7%

2,500 3,417

INF> JARFTE L unit Sales of Pachinko Machines 78.8%

153,731 195,000

INFZORFTE L unit Sales of Pachislot Machines 45.6%

17,767 39,000

\J

& shncvo

201 7EF3/H FRFVICXII DEH

hY

Q4D/\NF > I
BUNREBEL

INFROIFQ4IC3H 1 ~ILz
BA

IREB(IMEIESTEIR L THRS

The pachinko machine market in Q4 is
expected to be tough.

3 pachislot titles to be introduced in Q4

SG & A expenses have been in
accordance with the revised plan.

© 2017 SANKYO Co., Ltd.
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Market Forecasts and SANKYO’s Initiatives
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INFUD - NFROBRDERIE. ST TFEBRARERE,

INFVT - NNFROZ NBECELDIEV] EUT, BRERBKIUMT Y EYR—DFEHETEULATES D@,

The hallmark of pachinko and pachislot is popular entertainment that is enjoyable in your neighborhood at ease.

Position pachinko and pachislot as “games that should not be played excessively” and make them enjoyable in a short playing time and with spending within one’s
budget for leisure activities

| REBEZBITZZIT T, BUFICKDF v VT UREFEXIRADI DAY — |,
INFUT - NNTFROEZELS, EFR—AER>TURT TOHDAMHXTR] DSSRDEEZETD,
The Japanese government began initiatives to combat gambling addiction following the enforcement of a law to promote integrated resorts
The pachinko and pachislot industry will continue industry-wide efforts to further promote implementation of the current measures to discourage players from
becoming overly immersed in playing pachinko and pachislot

REDERNM /A0M ETRIBDEFEICE LD, ZETHENDLDICLUEZEFFT—FITVYIY,
IBANI——ICNNFYIZRUVATESDCEMAL., EREERTERTENZHED,

Machines for beginners with jackpot probability of 1/40 or higher so that players have greater chances to win a jackpot and can play without spending too much
The objective is to enable a wide range of players to enjoy playing pachinko. An industry-wide campaign to promote pachinko is underway.

201751081 BUEROHF EMRRDND SRBTIT S5NDEBERGIICXT N U2/ VF O,

BUIBTES — FIRENELE T IEFNXEZRIT D EFICKDHEDREEAH.

Pachislot machines compliant with voluntary regulations that are applicable for new machines to be delivered from October 1, 2017 onward

The total quantity of payout is controlled by setting advantageous conditions where navigation for the order of pressing stop buttons is provided and other means.

sANCcYo © 2017 SANKYO Co., Ltd.
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Pachinko Machine Market

HIRTEH 150/ RSl S
Total number of units sold about 0 Unit price Upward trend
400,000MHBHE R,
Some exceed 400,000 yen.

%%*E/J) O v |\ ﬂ: Trend toward wide-variety small-lot

SREMULERF TS FIL (1B~12R) ,
EEXEZDOLDDICHNESHO/NS T T « BEMED,

7 titles sold 50,000 units or more. (January to December)

In line with the spread of the offering of rental balls for pachinko at low prices, an ever-greater variety of machines are being installed at parlors

201 6&%):[%;—%*%73\\)(?% Machines compliant with 2016 new standards took root.

2016F 128K T MEEMEMEN'RSDTUREMDDDIEHATERM | OO - BELET T,

Collection and removal of “pachinko machines whose performance may differ from that of the models submitted for format inspection” were completed by the end
of December 2016.

& shncvo
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i ART T 0 2D

Decrease in the total number of units sold

2 Goi@ Xy )

Initiatives to sell a wide variety of machines

FRREHPICHFDISIRA ML

Cost increase due to development competition

& shncvo

VIBICRITDEND EH

Initiatives in the Pachinko Machine Market

RS VY TDFIRE
FAFERAR DI HE
INAIVE/ITYRJ—EFTIVICKXI/NY
ZUIFIVIITIY

JXA+EE

Enriched development line-up

Shorter development time

Clear distinction between high-end models and entry models
Original content

Cost management

© 2017 SANKYO Co., Ltd.
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Pachislot Machine Market

IR o g0, REEME  LSEE

Total number of units sold Unit price Upward trend

400,000 BA —#BIRKEE,

Unit price exceeding 400,000 yen is the general level.

%Elccﬁiu) O v |\ ﬂ: Trend toward wide-variety small-lot

2HEBMULEREEIS A ~IL (1A~128) ,

BEEEZDLDDICHLERED/IND IS 1 RENED.

9 titles sold 20,000 units or more. (January to December)

In line with the spread of the offering of rental coins for pachislot at low prices, an ever-greater variety of machines are being installed at parlors.

|BEE*%D\ B @7\%/\0 o 2 lgﬁmb \ The pace of replacement of machines compliant with the former

standards is slow.
REDOBMEIENEDIGEEENAS. 55SEODARISSVED,

Machines compliant with the former standards whose certification of inspection is still valid are popular. Popularity of #5.5 models is limited.

@ Good .
;};ﬂo © 2017 SANKYO Co., Ltd.
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Decrease in the total number of units sold

S59SHENDAE

Replacement by #5.9 models

2 GoiE XY i)

Initiatives to sell a wide variety of machines

& shncvo

VIBICRITDEND EH

Initiatives in the Pachislot Machine Market

RS VY TDFIRE
FAFERAR DI HE

JX+EE

555# NRE/\)LeDBE | BHERFE

Enriched development line-up
Shorter development time

Cost management

Additional release of The Melancholy of Haruhi Suzumiya,

a #5.5 model

© 2017 SANKYO Co., Ltd.
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Business Results for the First Nine Months of FY 3/2017

FY3/2016 |FY3/2017 Forecast FY3/2016 FY3/2017
=i5  B8/HF  Consolidated: million yen 9 Months | 9 Months YoY (8-Nov) Ql Q2 Q3 Q4 Ql Q2 Q3
i) Net Sales 99,452 67,732 31,720 90,000 35,947 38,701 24,804 37,678 9,371 22,450 35,911
INFVD Pachinko 66,123 53,868 -12,255 67,300 20,762 32,615 12,746 32,150 5,619 18,220 30,029
NF20O Pachislot 22,110 7,847 -14,263 15,000 11,504 3,428 7,178 3,897 2,111 2,926 2,810
wnaTes Ball Bearing Supply 10,647 5,647 -5,000 7,200 3,486 2,501 4,660 1,512 1,517 1,190 2,940
ZTDIBEE Other Business 571 369 202 500 194 155 222 118 124 113 132
oL Rff Cost of Sales 54,745 31,277 23,468 45,500 20,422 20,427 13,896 20,893 4,568 10,053 16,656
prll sty Gross Profit 44,707 36,455 -8,252 44,500 15,524 18,274 10,909 16,785 4,803 12,397 19,255
REE SG & AExpenses 31,629 30,253 -1,376 41,500 9,754 12,666 9,209 11,036 7,466 11,419 11,368
=gl Operating Income 13,077 6,201 6,876 3,000 5,770 5,607 1,700 5,749 (2,662) 978 7,885
INFVD Pachinko 12,203 11,841 362 9,500 3,650 7,215 1,338 6,850 (1,505) 3,510 9,836
NF20O Pachislot 4,715 (1,534) 6,249 (1,200) 3,251 64 1,400 149 19 (672) (881)
wnaTes Ball Bearing Supply 336 262 74 300 84 59 193 30 29 3 230
ZDEE Other Business (459) (525) 66 (500) (177) (145) (137) (247) (193) (159) (173)
HARIE2%t  Elimination/Corporate (3,718) (3,841) 123 (5,100) (1,038) (1,586) (1,094) (1,034) (1,013) (1,703) (1,125)
IRERE Recurring Income 14,372 5,742 -8,630 4,000 6,202 6,041 2,129 5,593 (2,494) 737 7,499
TERIRITE Extraordinary Gains 0 8 +8 8 0 0 0 0 0 8 0
LSFIEEPS Extraordinary Losses 92 66 -26 26 7 1 84 3,291 15 11 40
LHEARORI Net Income 9,905 3,417 -6,488 2,500 4,282 4,222 1,401 580 (1,910) 307 5,020
EPS. M EPS:yen 30.86
IRFTEH & Machines sales: units
NFVD Pachinko 205,386 153,731 51,655 195,000 65,932 87,863 51,591 90,960 15,309 62,379 76,043
SANKYO+JB  SANKYO+B 133,004 59,221 73,783 91,000 59,205 30,548 43,251 74,078 14,252 27,310 17,659
Bisty Bisty 72,382 94,510  +22,128 104,000 6,727 57,315 8,340 16,882 1,057 35,069 58,384
NF20O Pachislot 67,747 17,767 -49,980 39,000 35,771 8,981 22,995 12,378 4,831 6,714 6,222
SANKYO SANKYO 25,749 17,409 -8,340 24,000 11,177 6,973 7,599 0 4,831 6,714 5,864
Bisty Bisty 41,998 358 41,640 15,000 24,594 2,008 15,396 12,378 0 0 358

& shncvo
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Pachinko Machines Business

FY3/2016 |FY3/2017 Forecast FY3/2016 FY3/2017
5 : B8/ Consolidated: million yen 9 Months | 9 Months YoY | (8-Nov) Q1 Q2 Q3 Q4 Q1 Q2 Q3
brlint=) Net Sales 66,123 53,868 -12,255 67,300 20,762 32,615 12,746 32,150 5,619 18,220 30,029
SEERATE OperatingIncome 12,203 11,841 -362 9,500 3,650 7,215 1,338 6,850 (1,505) 3,510 9,836
SEATE Percentage 18.5% 22.0% +3.5pt 14.1% 17.6% 22.1% 10.5% 21.3% (26.8%) 19.3% 32.8%
IRFTEE - & Machines sales: units

INFVIEF Pachinko 205,386 153,731 -51,655 195,000 65,932 87,863 51,591 90,960 15,309 62,379 76,043
SANKYO+JB  SANKYO+B 133,004 59,221 -73,783 91,000 59,205 30,548 43,251 74,078 14,252 27,310 17,659
NS Frame 70,011 26,544  -43,467 45,026 36,899 17,574 15,538 55,257 6,077 12,299 8,168
T8 Gauge 62,993 32,677 -30,316 45,974 22,306 12,974 27,713 18,821 8,175 15,011 9,491
Bisty Bisty 72,382 94,510 +22,128 104,000 6,727 57,315 8,340 16,882 1,057 35,069 58,384
YE Frame 54,164 52,824 -1,340 61,477 4,355 48,794 1,015 10,466 951 11,696 40,177
- Gauge 18,218 41,686 +23,468 42,523 2,372 8,521 7,325 6,416 106 23,373 18,207

Series name No. of models Sales: units

FY 3/2017 INESwYaJRED Patrush J RED JB (Apr-16) 1 6,700

Q1 D1 —\—2E Fever Yumefukujin SANKYO (May-16) 2 5,400

YySH—-rS53Y Thunder Dragon B (May-16) 2 -

Q2 JS+S5v¥aJ GREEN Patrush J GREEN 1B (ul-16) 1 -

J4—=\=POT AV EVOLY Fever Aquarion EVOL Y SANKYO (Jul-16) 1 5,500

S5&WNFPOIUZY EVOL 39 Choipachi Aquarion EVOL 39 SANKYO (ul-16) 1 -

7« —/\— a-nation Fever a-nation SANKYO (Jul-16) 1 15,500

#RZE2  EitBver. TEKKEN 2 Toushin ver. Bisty (Aug-16) 1 15,500

Do —IN—HEETITIILIY Fever Mobile Suit Gundam 3 Y SANKYO (Sep-16) 1 -

7« —/\— a-nation G Fever a-nation G SANKYO (Sep-16) 1 -

PIOPITITUOZ Evangelion 9Z Bisty (Sep-16) 1 8,200

2IPITI)IIUXR Evangelion X R Bisty (Sep-16) 1 12,600

Q3 T4 —=I\N=\Z—=&/\Z— Fever Bunny & Bunny SANKYO (Oct-16) 2 -

T4 —=IN=8HA4J-V2AD3 Fever Tiger Mask 3 SANKYO (Nov-16) 1 15,900

S5&WNNFRITP VT 1T UX Choipachi Evangelion X Bisty (Nov-16) 1 -

PIOPYTUIVI V\E. BEDHDOF Evangelion 11 Time to Rise Bisty (Dec-16) 1 57,600

Total 153,731

& shncvo

IRFTEHS,0006KBICOETHLCE. BRLTRDEEA.

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

© 2017 SANKYO Co., Ltd.
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Pachislot Machines Business

FY3/2016 FY3/2017 Forecast FY3/2016 FY3/2017
iS5 : B8/ Consolidated: million yen 9 Months | 9 Months YoY | (8-Nov) Ql Q2 Q3 Q4 Q1 Q2 Q3
b= Net Sales 22,110 7,847 -14,263 15,000 11,504 3,428 7,178 3,897 2,111 2,926 2,810
l=Elia OperatingIncome 4,715 (1,534) -6,249 (1,200) 3,251 64 1,400 149 19 (672) (881)
SERmER Percentage 21.3% (19.5%) -40.9pt (8.0%) 28.3% 1.9% 19.5% 3.8% 0.9% (23.0%) (31.4%)
BR5EE#E & Machines sales: units
INFROEF Pachislot 67,747 17,767 -49,980 39,000 35,771 8,981 22,995 12,378 4,831 6,714 6,222
SANKYO SANKYO 25,749 17,409 -8,340 24,000 11,177 6,973 7,599 0 4,831 6,714 5,864
Bisty Bisty 41,998 358 -41,640 15,000 24,594 2,008 15,396 12,378 0 0 358
Seriesname Sales: units
FY 3/2017 =B DUTR Total Eclipse SANKYO (Apr-16) -
Q2 BIRIBIEY VD 1 + 7 Symphogear SANKYO (Aug-16) 6,600 Total
Q3 Zme/N\enBE The Melancholy of Haruhi Suzumiya SANKYO (Dec-16) 5,800 17,767
Q4 PIPVTIITY BRINDREL Evangelion “Wish of Victory” Bisty (Feb-17)
HABRTREY - — Minna de Tanoshisa SANKYO (Mar-17)
HENE 7TV S A Mobile Suit Zeta Gundam Bisty (Mar-17)

& shncvo

IRFTEHS,0006KBICOETHLCE. BRLTRDEEA.

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

© 2017 SANKYO Co., Ltd.
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GP Margin/OP Margin

FY3/2016 [FY3/2017 Forecast FY3/2016 FY3/2017
BHS Consolidated 9 Months | 9 Months YoY (8-Nov) Ql Q2 Q3 Q4 Ql Q2 Q3
T LHRAIZEER  GP Margin 45.0% 53.8% +8.9pt 49.4% 43.2% 47.2% 44.0% 44.5% 51.3% 55.2% 53.6%
SHERIR OP Margin 13.1% 9.2% -4.0pt 3.3% 16.1% 14.5% 6.9% 15.3% (28.4%) 4.4% 22.0%
RFTENRU—RERE
SG & A Expenses
FY3/2016 |FY3/2017 Forecast FY3/2016 FY3/2017
B85 : B0  Consolidated: millionyen 9 Months | 9 Months YoY | (8-Nov) Q1 Q2 Q3 Q4 Q1 Q2 Q3
BRFTFHON Sales Commission 4,995 5,157 +162 5,891 856 3,631 508 1,168 236 1,282 3,639
NS =0 Advertising Expenses 1,786 1,624 -162 2,545 375 724 687 1,668 433 764 427
MREHEE R&D Expenses 16,322 14,996 -1,326 21,173 5,662 5,336 5,324 5,637 3,933 6,397 4,666
B5FY Salaries & Wages 2,623 2,500 123 3,416 734 685 1,204 741 666 692 1,142
ZDft Others 5,903 5,976 +73 8,475 2,127 2,290 1,486 1,822 2,198 2,284 1,494
EfS : B8/ Consolidated: millionyen
Bt Capital Expenditure 3,862 2,623 -1,239 5,497 1,110 1,026 1,726 873 791 1,212 620
EBERE Depreciation & Amortizati 3,424 2,740 -684 4,981 927 1,142 1,355 1,509 710 934 1,096
S Consolidated
(== No. of Employees 1,092 1,079 -13 1,114 1,087 1,093 1,092 1,084 1,093 1,081 1,079
ESEUN=E No. of R&D Staff 332 329 -3 337 331 332 332 331 334 331 329
RIEARFELER (REP) Indirect Sales Ratio
SANKYO+B Pachinko 34.6% 34.5% 0.1pt 34.1% 34.5% 34.6% 34.6% 34.7% 32.0% 32.8% 34.5%
SANKYO Pachislot 43.2% 43.1% 0.1pt 42.6% 46.0% 44.0% 43.2% 43.2% 44.9% 43.5% 43.1%
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ROE

Return on Equity

million yen FY3/2010 3/2011 3/2012 3/2013 3/2014 3/2015 3/2016 3/2017E
Pl =) Net Sales 222,673 201,606 173,682 104,150 158,453 146,579 137,130 90,000
I=E Operating Income 55,776 51,923 40,315 7,023 28,023 13,233 18,826 3,000
RN Recurring Income 59,366 55,909 44,396 9,488 30,144 14,870 19,965 4,000
L EBROA Net Income 36,198 34,733 20,182 5,853 22,400 8,728 10,485 2,500
HWEE Total Assets 461,358 488,636 495,988 464,259 451,149 434,648 414,183
TS Total Net Assets 408,024 419,658 418,303 402,918 413,096 371,670 348,941
FREACHE (B DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 9.1% 8.4% 4.8% 1.4% 5.5% 2.2% 2.9%
ROE iy~ Average ROEoffive 10.8% 9.5% 8.4% 6.2% 5.8% 4.5% 3.4%

consecutive fiscal years
L EBRT A R Net Income Ratio 16.3% 17.2% 11.6% 5.6% 14.1% 6.0% 7.6%
MEELQERE Total Asset Turnover 0.47 0.42 0.35 0.22 0.35 0.33 0.32
7L /\LwY  Financial Leverage 1.20 1.15 1.18 1.17 1.12 1.13 1.18
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3,107

2,603

CY2011 2012

JNTF> 3/ )\NFROT

1%

Pachinko/Pachislot Machine Market

3,042 3,009

2,494

2,065

1,549
1,602

2013

2,954 2,918

2,019
1,886

1,643 1661

1,4:4/././.——4

2014 2015

1,800

EBEEENER/N\—S5—DRIR

10,315 10,273
10,210 10,166 10,139 10,126 10,092 10,077 10,044 10,021 9993 10,011

2,651 2,644 2,631 2,624 2614 2,610 2,599 2,593 2584 2,578 2,570 2,576

1,525 1,526 1,542
a—8

1,518 1,517 1,514 1,519
—a—a =8 L

1,517 1,520 1,523 1,525 1,525
—a—= L L

|
Situation of Parlors that Are Members of Zennichiyuren

2016E

J-2016 F-2016 M-2016 A-2016 M-2016 J-2016 J-2016 A-2016 S-2016 O-2016 N-2016 D-2016

INFYIEREEER
No. of installed
Pachinko Machines
INF Y DRFTE?
No. of Shipped
Pachinko Machines
NFROFZEE

No. of installed
Pachislot Machines
INFRORFTEES
No. of Shipped
Pachislot Machines

SEDDIETHHN
No. of outlets

currently in operation
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Z Dt

Others

BRTTY 1 FIVEHES (EX—-D-)

Number of Titles Sold (All Manufacturers)

JNF > 1% pachinko Machines

CY2011 24,327 107
2012 | 23,528 1851 FIVEBRVRBTER (D) 106
Sales per title (Left)
2013 19,481 106
2014 18,694 108
2015 17,462 108
2016 86
0 20 40 60 80 100 120
JNFZOH% Pachislot Machines
CY2011
LV 16,370
2013 15,466
P N16)223
2015
2016
0 20 40 60 80 100 120

R HRESIR)

Compliance with Format Inspection

JNTF > T8 pachinko Machines

2011 2012 2013 2014 2015 2016
=4 Applicant 614 598 503 613 731 864
BE Pass 536 534 412 505 519 396
RES  Fail 69 87 71 97 172 458
SANKYO+JB 21 30 28 40 38 39
Bisty 12 6 10 10 8 8
SANKYO Group Total 8BS 36 38 50 46 47
LYY, UphKESD
including Arrange Ball,Jong-Kyu
JNTF 2O pachislot Machines
2011 2012 2013 2014 2015 2016
S Applicant 627 720 629 526 650 736
BE Pass 242 253 251 203 250 300
NES Fail 373 449 391 342 328 444
SANKYO 10 8 9 9 21 7
Bisty 5 O 14 0 11 8
SANKYO Group Total 15 17 23 9 32 15

% Source: Security Electronics and Communications Technology Association,

Yano Research Institute, Pachinko Gyokai Johokan Members

NOy &2
including Palot
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Contact Us
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+81-3-5778-7773

ir-desk@sankyo-fever.co.jp

(R&LICEE T 2 ESE)
ABEPICRESNTIND, BG5S UICITROEEICET BT
B, 518, BELSE, BEAFIELIERICEDISTDR
SENSENEAM UEEDTT. TEOREL. BREER
DEICELD, HOFE, 518. BBLERASIREDC
ENBNBET., ZOEOBERE LT, TEoELEET
BOEINFV D - NF2ODBOBRBERRPLORBEED
ZE), ERNAOSERAESVICRTEE - BEENES/AE
NEENFT,

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.

© 2017 SANKYO Co., Ltd.



