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Overview of FY 3/2017
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5tLS

Net Sales

EXNm

Operating Income

EPS

Earnings per share

million yen

YoY -40.6%

million yen

YoY -73.1%

yen

YoY -82.7%

JINFUD - NFROEEHIBRRS, BIFELL
f20% D~V 1 F

M)V —JIF/)NF D - )N FROEETHIE
VIPEEEL, FELSIIAIEE

Both the pachinko market and the pachislot market shrank
about 20% year on year.

The Group’s market share fell both for pachinko and
pachislot and sales plunged.

© 2017 SANKYO Co., Ltd.
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Consolidated Statements of Income

million yen FY 3/2016 FY 3/2017 YoY

LS 137,130 81,455 -55,675  -40.6%
Net Sales 100.0% 100.0%

75 C R 75,638 38,409 -37,229  -49.2%
Cost of Sales 55.2% 47.2% -8.0pt

75 HR 7S 61,492 43,045 -18,447  -30.0%
Gross Profit 44.8% 52.8% +8.0pt

REE 42,665 37,986 -4,679 -11.0%
SG & A Expenses 31.1% 46.6% +15.5pt
=]k 18,826 5,059 -13,767 -73.1%
Operating Income 13.7% 6.2% -7.5pt
RERR 19,965 3,832 -16,133  -80.8%
Recurring Income 14.6% 4.7% -9.9pt
matnTiorEss = RIS 10,485 1,777 -8,708 -83.1%
Net Income attributable to owners of parent 7.6% 2.2% -5.5pt

e Y126.78 Y21.94

Earnings per share

& shncvo
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FY 3/2017 Forecast and Results

575 LS Netsales 90.5%
SR operating Income 3,000

R BT Recurring Income 95.8%
4,000

REMKECIFEI D
MHAKTA AR Net Income attributable to owners of parent 71.1%

1,777 2,500

t

E X unit sales of Pachinko Machines 88.7%
172,954 195,000

JINF> DR

d

t

INFZORFTE L unit Ssales of Pachislot Machines 84.5%

d

39,000

& shncvo

201 7F38R HR/FWCHBR

QADHIFRENEEMULIC
gL, /NFYD - )X\ FR0O
EERFEETBICEND T

EXNRIEI IR ~EIEIRIRIC
KDFTBEZLEOD

= EMNREIFDERERRD
IANICKDFTEZTED

The market environment in Q4 was
more severe than expected and sales
results for both pachinko and pachislot
fell short of the plan.

Operating income exceeded the plan
because of the impact of reduced costs.

Recurring income fell short of the plan
owing to an increase in share of loss of
entities accounted for using equity
method.

© 2017 SANKYO Co., Ltd.



FY 3/2016
(Apr 2015 - Mar 2016)

INF Y IHBSESE

Pachinko Machines Business

INFAOHBHESE

Pachislot Machines Business

fafoasEaE SRR

Ball Bearing Supply Business

ZDHOEE

Other Businesses

FY 3/2017
(Apr 2016 - Mar 2017)

- CGiood Efie.

@z

&itit L&

Net Sales

137,130
-37,739
-12,769
-4,955
-212
81,455 -55,675
million yen

FY 3/2016 FY3/2017 YoY

million yen
LB 137,130 81,455  -55,675
Net Sales

INFYIMBESE 98273 60,534  -37,739

Pachinko Machines Business

INFROMBEER 76007 13,238  -12,769

Pachislot Machines Business

oS X 12,159 7,204 -4,955

Ball Bearing Supply Business

TOMDEXE 689 477 212

Other Businesses

© 2017 SANKYO Co., Ltd.
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FY 3/2016
(Apr 2015 - Mar 2016)

SANKYO+JB/\F Y DD SR
Sales volume of SANKYO-brand and JB-brand
pachinko machines decreases.

SANKYO+JB/\F > J# D8 L&
Unit price of SANKYO-brand and JB-brand
pachinko machines increases.

Blsty/ VF > D#DEE1E00

Sales volume of Bisty-brand +2.475
pachinko machines increases. !
Blsty/ V7 > J# D& ~&

Unit price of Bisty-brand pachinko -737

machines decreases.

ZDitt

Other factors -1,665
FY 3/2017
(Apr 2016 - Mar 2017) 60,534

98,273

-39,269

+1,457

= =
bl =)
Net Sales

=E FE

Operating Income

SANKYO+JB
Frame
Gauge

Bisty
Frame

Gauge

98,273 60,534 -37,739

19,053 10,402

-8,651
19.4% 17.2% !

207,082 76,224  -130,858

125,268 33,823 -91,445
81,814 42,401 -39,413
89,264 96,730 +7,466
64,530 52,965 -11,565
24,734 43,765 +19,031

© 2017 SANKYO Co., Ltd.
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Pachislot Machines Business

FY 3/2016
(Apr 2015 - Mar 2016) 26,007

SANKYO/\F R OO HERFD

Sales volume of SANKYO-brand pachislot machines decreases. -2,146

SANKYO/\F X O#Di8 LF
Unit price of SANKYO-brand +686
pachislot machines increases.

Blsty/ \FF X OO E R

Sales volume of Bisty-brand pachislot machines decreases. _11'775

Blsty/ VF 2 O# D@8 LR
Unit price of Bisty-brand pachislot4+§71
machines increases.

Zft
Other factors -204
FY 3/2017
(Apr 2016 - Mar 2017) 13,238 -12,769

million yen

@

FY 3/2016  FY3/2017 YoY
million yen
LS 26,007 13,238  -12,769
Net Sales
=E Tl 4,864 (225) 5 4gg
Operating Income 18.7% (1.7%) ’
RTTE 80,125 32,959  -47,166
Unit Sales of Pachislot Machines
SANKYO 25,749 20,074 -5,675
Bisty 54,376 12,885 -41,491

© 2017 SANKYO Co., Ltd.
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Operating Income

FY 3/2016

(Apr 2015 - Mar 2016)
JNTF > 5T L BRI DR
The gross profit of the pachinko machine sales decreases.
JNF R OHFT LRI MDD
The gross profit of the pachislot -4,659
machine sales decreases.
LhSEREDRWD
Advertising expenses decreases. +1'430
ARFTFER DD
Sales commission decreases. +808
tHEBEREDEID
R&D expenses decreases. "'2:548
Zit
Other factors -1,659

FY 3/2017

(Apr 2016 - Mar 2017) 5,059 -13,767

million yen

@

18,826

-12,234

FY 3/2016  FY3/2017 YoY
million yen
ot 137,130 81,455  -55,675
Net Sales
75 LRt 75,638 38,409  -37,229
Cost of Sales
55 LA i 61,492 43,045  -18,447
Gross Profit
IREH 42,665 37,986 -4,679
SG & A Expenses
E%Eﬁ% 3,454 2,024 -1,430
Advertising Expenses
?Jiﬁ?iﬁlﬂﬁ[ _ 6,163 5,355 -808
Sales Commission
MRBIRE 21,959 19,411 -2,548
R&D Expenses
EXNT 18,826 5,059 -13,767

Operating Income

© 2017 SANKYO Co., Ltd.
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Consolidated Balance Sheets

BEENEE. 1 FRECKVEREZREGMIESFSNSBE
Redemption of Japanese Government Bonds (JGBs) and transfer of
JGBs whose redemption is due within a year from investment

1 FRECIVERESEEEICTEE

Transfer of JGBs whose redemption is due within a year to current assets

ESEOZMNZEE. SHEARZNSE

Decrease due to cash dividends paid and increase due to profit

As of As of ch
ange
million yen 31-Mar-16 31-Mar-17 &
SERE 303,748 304,451 +703
Quick assets
REEE 316,307 317,552  +1,245
Total current assets
REFMEES N 46,131 21,612 -24,519
Investment securities
BE&EE 97,876 73,032  -24,844
Total fixed assets
BESE 414,183 390,585  -23,598
Total assets
MEKE 37,058 21,930  -15,128
Total current liabilities
Hitk P RIEN AL
Bonds with subscrintion rights to sharezso' 86 20,066 20
BE&R 28,183 28,368 +185
Total long-term liabilities
8i8Ss 65,241 50,298 -14,943
Total liabilities
MEESET 348,941 340,287 -8,654
Total net assets
SRNEESS 414,183 390,585  -23,598

Total liabilities and total net assets

& shncvo
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RaNURzEEMOHEES 234,905
Cash and cash equivalents at beginning of the period D
[ REEREAISENRG

Income before income taxes and minority interests +3,685

FTLEEDRD

Decrease in notes and accounts receivable - trade +15'215
BEFTICLDFryya1TI0- RIS EIREDIEND 206
Cash flows from operating activities Increase in inventories

TABHORED

Decrease in notes and accounts payable - trade -1 1;867

Z0fth

—  Other factors +1,722

BRETEICKDFryya270—
Cash flows from investing activities +20'547

BoBEDZINER 12.176
MIEEBICLDFryy2I0— Cash dividends paid lnn
Cash flows from financing activities

Z0ft

Other factors -8
RERURSASMOBRES 551818
Cash and cash equivalents at end of the period Z

@ Good lock . Good Efis,
S/\N(YO © 2017 SANKYO Co., Ltd.
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Pachinko Machines Market Share (unit basis)
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Pachislot Machines Market Share (unit basis)
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Market Forecasts and SANKYO’s Initiatives

o SE R
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Impact of the Enactment of the Act Concerning Promotion of Development of Integrated Resort Areas (”'R Promotion ACt”)

INFYDOENY ) [3*%3}%(7@@? Pachinko parlors and casinos do not compete.
INFUD - NFROEF TEETFETARIRE] . AY/BAVINDOVE MI CEZXIREUE NEBEDF v VIV .

Pachinko and pachislot are popular entertainment that is enjoyable in your neighborhood at ease. Casino gambling takes place in a special environment targeting
inbound tourists and MICE.

+ v >7) VEMRFIEXYREAEZE Bill for Basic Law Concerning Countermeasures for Gambling Addiction
FH (201 75h) ORIIZBELTHD. BTN EARNSERZEEDDRN.

Targeting early enactment (within 2017), the government is promoting legislation.

ESAN HIE S

- AN =YY=k - Ry kDO —DDR=E
* A - FEPSICKDIBHRBRFDEDTS (A LIREEZRTE C= DilERMRE)
- BERHDEERE L
- BLEERBITARRIF DIE
* 18BARTBDIIHBADZEIEDHIE (ERRRBIFOFHEHERTE)
Major issues to consider
. Ejnrichment of the Recovery Support Network

« Restrictions on use through notification by the player or by his/her family (e.g. game machines on which the maximum amount a player can spend can be set)
* Revision of the criteria for payout regulations

* Revision of the Ordinance for Enforcement of the Act on Control and Improvement of Amusement Business, etc. and other regulations
+ Strict imposition of prohibition of access of people under 18 years of age (ID check upon prize exchange)

@ Good lock . Good Efis,
S&(‘I’O © 2017 SANKYO Co., Ltd.
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High ball payout performance

EFHDEMEEZE —UIFIC IR VRE,

Fa—-UyTEBEEEIEND,

Before A type of pachinko machine with no electronic lottery functions.
Also called “tulip” machine.

After

B (BEFa—)vT - PYVH—F) DEEIC
RO THEZRDIME.

A type of pachinko machine that pays out balls according to the
interlock of several moving gadgets (such as electronic tulips and

attackers)
| N 4 =
. Ll
HEEREDYEL) F16RTIS =LA 17 —ADCESLEERICHUTER | w——
v Low ball payout performance EE3M5E, Dn:-l
A g A type of pachinko machine that pays out balls according to the ’*""Q
EFiE = (LMD ICXKBIRD DT score gained per game. One game involves 16 balls.
Electronic lottery Sorting by moving gadgets (devices)
@ Good lock. Good Efe.
sANCYO © 2017 SANKYO Co., Ltd.



JNF >V IhiE

MREIRFTE RIS _ Eba==kiiii

Sales volume forecast Thousand units Unit price

2016 FEDEEFHN1,520F &, 400,000MBDERLHDEDD

Approx. 1,520,000 units were sold in FY2016. EHIEIRTKE (W320,000H) THS,

Although prices of some products exceed 400,000 yen, the average
price is unchanged (currently approx. 320,000 yen).

SREMUERFEIEES 1 BV (2016F48~2017F3R) .
EEXEZDOLDDICHNESHO/NS T T « BEMED,

6 titles sold 50,000 units or more. (from April 2016 to March 2017)
In line with the spread of the offering of rental balls for pachinko at low prices, an ever-greater variety of machines are being installed at parlors.

MREMEMREDER DT DHDIIHATER ] DO - BEICHI, SHENEREOBZEET T,

Removal of pachinko machines with high gambling attributes was completed along with collection and removal of “pachinko machines whose performance may
differ from that of the models submitted for format inspection”

© 2017 SANKYO Co., Ltd.
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Pachislot Machine Market

HERG & = 3l

650 _ AR TR B0
Sales volume forecast Thousand units Unit price Flat
201 6FEDERIEH8E0T &, IR1TK%E ($9360,0008) TH.

Approx. 850,000 units were sold in FY2016 Unchanged (currently approx. 360,000 yen)

ZootledP 0w MME  Trend toward wide-variety small-lot

2HEMULERFEEIT A ~IL (2016F4H~20165F38) .

BEEEEZEDLDD CHERED/NS T T 1 REBHNED,

9 titles sold 20,000 units or more. (from April 2016 to March 2017)

In line with the spread of the offering of rental coins for pachislot at low prices, an ever-greater variety of machines are being installed at parlors.

SEEMEREOBIZS  Removal of pachinko machines with high gambling attributes
SHENERBORERT I 1 —-ILZICEH. FIEBAICEBNREZRANR<,

In view of the schedule for removal of pachinko machines with high gambling attributes, parlor operators remained reluctant to purchase new machines.

@

© 2017 SANKYO Co., Ltd.
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ARG o D)

Decrease in the total number of units sold

2 GofExy iy

Initiatives to sell a wide variety of machines

FRAERPICHISIRAME

Cost increase due to development competition

& shncvo

VIBICRITDEND EH

Initiatives in the Pachinko Machine Market

RS 2Ty TDRDAH

Narrowing of the development line-up

FRHIRDEIE

Shorter development time

NIYE/DTYRU=EFTIVIEXUNY

Clear distinction between high-end models and entry models

ZUIFIVIIVFTIY

Original content

IR +EE

Cost management

© 2017 SANKYO Co., Ltd.
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Initiatives in the Pachislot Machine Market

ARG o D)

Decrease in the total number of units sold

S50S#A\DAS
Replacement by #5.9 models

2 GotEXy i
Initiatives to sell a wide variety of machines

& shncvo

VIBICRITDEND EH

BEES T VY TDRDAH

Narrowing of the development line-up

FRHIRDEIE

Shorter development time

IR +EE

Cost management

J2LFYTIVBREA

Flexible introduction of titles

© 2017 SANKYO Co., Ltd.
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Forecast of FY 3/2018

epvae) OG00d luck.Good life.

o SE R
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Net Sales

SR

Operating Income

EPS

Earnings per share

DPS

Dividents per share

& shncvo

ES R AS SR

Highlight of Financial Results Forecast

97,000 million yen /\oa:\/j’ﬁ‘&ﬁé 225,200 Units

Unit Sales of Pachinko Machines

YoY +19.1% YoY +30.2%

8,100 million yen INFADMRTTE 40,000 Units

Unit Sales of Pachislot Machines

YoY +60.1% YoY +21.4%

71.58 yen

YoY +227.5%

150.00 yen

Unchanged

© 2017 SANKYO Co., Ltd.



FY 3/2017 Results
(Apr 2016 - Mar 2017)

INF Y IHBSESE

Pachinko Machines Business

INFAOHBHESE

Pachislot Machines Business

fafoasEaE SRR

Ball Bearing Supply Business

ZDHOEE

Other Businesses

FY 3/2018 Forecast

(Apr 2017 - Mar 2018)

& shncvo

&t L

Net Sales

—t—
=

=

81,455

+13,666

+1,462

+396

+23

FY 3/2017  FY 3/2018 YoY

million yen Results Forecast
TTLE® 81,455 97,000 | +15,545
Net Sales

INFYIMEESEE 60,534 74,200 +13,666

Pachinko Machines Business

INFROMBIEER 13738 14,700  +1,462

Pachislot Machines Business

G INATEIR S X 7,204 7,600 +396

Ball Bearing Supply Business

TOMDEE 477 500 +23

Other Businesses

+15,545

million yen

© 2017 SANKYO Co., Ltd.



Pachinko Machines Business

FY 3/2017 Results

(Apr 2016 - Mar 2017) 60,534

SANKYO+JB/\F > DD EEEND
Sales volume of SANKYO-brand and JB-brand
pachinko machines increases.

SANKYO+JB/\F Y DHEDMRB TE
Unit price of SANKYO-brand and JB-brand
pachinko machines decreases.

Blsty/ \F > DD EE D

Sales volume of Bisty-brand pachinko machines decreases.

Blsty/\F > DD iihHE L&

Unit price of Bisty-brand pachinko machines increases.

Z Dt

Other factors

FY 3/2018 Forecast

(Apr 2017 - Mar 2018)

& shncvo

JNTF IR E S EE

FY 3/2017 FY3/2018 YoY
million yen Results Forecast
LS 60,534 74,200 +13,666
Net Sales
+20,741 =EF b 10,402 13,300 +2,898
Operating Income 17.2% 17.9%
-2,866 R5TE 172,954 225,200 | +52,246
Unit Sales of Pachinko Machines
SANKYO+JB 76,224 141,200 +64,976
-4,123 Frame 33,823 63,500 +29,677
Gauge 42,401 77,700 +35,299
Bisty 96,730 84,000 -12,730
+894 Frame 52,965 61,000 +8,035
Gauge 43,765 23,000 -20,765
-979
+13,666
million yen

© 2017 SANKYO Co., Ltd.
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Pachislot Machines Business

(Apr 2016 - Mar 2017) 13,238 million yen Results Forecast
LS 13,238 14,700  +1,462
SANKYO/ YF 2 O D EEN0 Net Sales
Sales volume of SANKYO-brand pachislot machines increases. +2,031 =S (225) 200 +425
Operating Income (1.7%) 1.4%
SANKYO/YF X O#DMiE &
Unit price of SANKYO-brand pachislot machines decreases. -310 IRTE S 32 959 40.000 +7.041
Unit Sales of Pachislot Machines ! ! !
Blsty/ $F 2 DD LS N0 SANKYO 20,074 25,000 +4,926
Sales volume of Bisty-brand pachislot machines increases. +710 Bisty 12,885 15,000 +2,115
Blsty/ \F X O# D& N5
Unit price of Bisty-brand pachislot machines decreases. -539
Zft
Other factors -431
FY 3/2018 Forecast
(Apr 2017 - Mar 2018) +1,462
million yen

& shncvo

© 2017 SANKYO Co., Ltd.
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Operating Income

FY 3/2017 Results
(Apr 2016 - Mar 2017) 5,059

JNF > DHE5T E B RIER IS0
The gross profit of the pachinko +4r764
machine sales increases.

JNF R O#5T TR DIBN0
The gross profit of the pachislot +672
machine sales increases.

LhSEIREDIEN

Advertising expenses increases. -425

ARFTF R ODIEN0

Sales commission increases. -311

RBERZE DIBN

R&D expenses increases. -796

ZDfts

Other factors -863

FY 3/2018 Forecast

(Apr 2017 - Mar 2018) +3,041

& shncvo

million yen

FY 3/2017 FY 3/2018 YoY
million yen Results Forecast
L& 81,455/ 97,000  +15,545
Net Sales
55 LR 38,409 49,600 +11,191
Cost of Sales
7o LA m 43,045 47,400  +4,355
Gross Profit
RER 37,986 39,300 +1,314
SG & A Expenses
Y %E'.{z._:\ﬁ 2,024 2,449 +425
Advertising Expenses
T FEH 5,355 5,666 +311
Sales Commission
ik 19,411 20,207 +796
R&D Expenses
=L E 5,059 8,100 +3,041

Operating Income

© 2017 SANKYO Co., Ltd.



Pachinko

)1 —R%ZfF<

Excluding
Reused Models

14 titles

Reused Models

NFY3)1-R

Pachislot

5 titles

@ Good lock . Good Efis,
sANCYO

ARFTFRES T FIU

J8 HERO
Shin-Natsumatsuri

Bisty PIPYTUDIY 11 YR
Evangelion 11 “Time to Rise” YR

SANCYO T ¢ —/\—5 1 H—V2D 3 YR
Fever Tigermask 3 YR

sANCYO ¥-0220Y57173
Macross Frontier 3

J8

a8

Bisty

Bisty

Vv hPO-IS
Jet Arrow #2

POT)ZVEVOL
Aquarion EVOL

X8

X3

X2

x1
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Policy on Return of Profits to Shareholders

BoTo &t

Dividend Policy

Rl
NHBEAER25%
1991 FE D LIBUKRECHS)

Stable dividend
Commitment to 25% payout ratio
No dividend cut since the listing

2018F3 25

FY 3/2018
| BuENS 1 5 0
DPS yen

PEESZZSD

Including interim dividend

& shncvo

BeMIVINSICREI DB AT

Views on purchase of treasury stock

M OBRZEIF UBI8Y(CFIT

Flexible decision-making, considering the following factors

7Nl

KE - BERDER
FEDODRBEU

LI DRERERE
Stock price

Opinions of shareholders and investors
Forecast of business results
SANKYO’s management environment and others

© 2017 SANKYO Co., Ltd.
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Share Price and Return of Profits to Shareholders (Results)

8,000

7,000 r

6,000 ]
5,000 239.5%
*N’\\,
"W 8

683.7%

4,000
| L
3,000
158.8%
124.1%
2,000
v = Y V2
EfEBc LR _ 62.6%
Consolidated Payout Ratio
69.5%
1,000
51.9%
39.9% 41.2%
0

Apr-2008 Apr-2009 Apr-2010 Apr-2011 Apr-2012 Apr-2013 Apr-2014 Apr-2015 Apr-2016 Apr-2017

@ Good .
m(‘h © 2017 SANKYO Co., Ltd.
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Business Results of FY 3/2017

FY3/2016 |FY3/2017 Forecast FY3/2016 FY3/2017
BfE : B8O  Consolidated: millionyen Full Year Full Year YoY | (8-Nov) Change Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Erllat=) Net Sales 137,130 81,455  -55,675 90,000 -8,545 35,947 38,701 24,804 37,678 9,371 22,450 35,911 13,723
INFV3 Pachinko 98,273 60,534  -37,739 67,300 6,766 20,762 32,615 12,746 32,150 5,619 18,220 30,029 6,666
NF20O Pachislot 26,007 13,238  -12,769 15,000 -1,762 11,504 3,428 7,178 3,897 2,111 2,926 2,810 5,391
wHrerEEs Ball Bearing Supply 12,159 7,204 4,955 7,200 +4 3,486 2,501 4,660 1,512 1,517 1,190 2,940 1,557
ZDib B Other Business 689 477 212 500 23 194 155 222 118 124 113 132 108
75 R Cost of Sales 75,638 38,409  -37,229 45,500 7,091 20,422 20,427 13,896 20,893 4,568 10,053 16,656 7,132
bl akiov 5 Gross Profit 61,492 43,045  -18,447 44,500 -1,455 15,524 18,274 10,909 16,785 4,803 12,397 19,255 6,590
RES SG & AExpenses 42,665 37,986 -4,679 41,500 3,514 9,754 12,666 9,209 11,036 7,466 11,419 11,368 7,733
EERMT Operating Income 18,826 5,059  -13,767 3,000 +2,059 5,770 5,607 1,700 5,749 (2,662) 978 7,885 (1,142)
INF>3 Pachinko 19,053 10,402 -8,651 9,500 +902 3,650 7,215 1,338 6,850 (1,505) 3,510 9,836 (1,439)
INFR0O Pachislot 4,864 (225) 5,089 (1,200) +975 3,251 64 1,400 149 19 (672) (881) 1,309
wHrerEEs Ball Bearing Supply 366 333 -33 300 +33 84 59 193 30 29 3 230 71
ZDibBE Other Business (706) (665) +41 (500) -165 (177) (145) (137) (247) (193) (159) (173) (140)
MANXIE2% Elimination/Corporate (4,752) (4,785) -33 (5,100) +315 (1,038)  (1,586)  (1,094)  (1,034) (1,013)  (1,703)  (1,125) (944)
REEMNT Recurring Income 19,965 3,832  -16,133 4,000 -168 6,202 6,041 2,129 5,593 (2,494) 737 7,499 (1,910)
BRI it Extraordinary Gains 0 8 +8 8 +0 0 0 0 0 0 8 0 0
LSRN Extraordinary Losses 3,383 156 3,227 26 +130 7 1 84 3,291 15 11 40 90
L HAFTRI S Net Income 10,485 1,777 -8,708 2,500 723 4,282 4,222 1,401 580 (1,910) 307 5,020 (1,640)
EPS: 3 EPS:yen 126.78 21.94 -104.84 30.86 -8.92
RFTEH & Machines sales: units
INF>3 Pachinko 296,346 172,954 -123,392 195,000  -22,046 65,932 87,863 51,591 90,960 15,309 62,379 76,043 19,223
SANKYO+JB  SANKYO+JB 207,082 76,224  -130,858 91,000  -14,776 59,205 30,548 43,251 74,078 14,252 27,310 17,659 17,003
Bisty Bisty 89,264 96,730 +7,466 104,000 7,270 6,727 57,315 8,340 16,882 1,057 35,069 58,384 2,220
JNF20O Pachislot 80,125 32,959  -47,166 39,000 6,041 35,771 8,981 22,995 12,378 4,831 6,714 6,222 15,192
SANKYO SANKYO 25,749 20,074 5,675 24,000 3,926 11,177 6,973 7,599 0 4,831 6,714 5,864 2,665
Bisty Bisty 54,376 12,885  -41,491 15,000 2,115 24,594 2,008 15,396 12,378 0 0 358 12,527

& shncvo
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Pachinko and Pachislot Machines Sales Results

Series name

No. of models Sales: units

FY 3/2017 INESwvYaJRED Patrush J RED B (Apr-16) 1 6,700
Q1 T4 —I\N—21318 Fever Yumefukujin SANKYO (May-16) 2 5,400
JH—-RrS3TY Thunder Dragon 1B (May-16) 2 -

Q2 INESwyaJ GREEN Patrush J GREEN B (Jul-16) 1 -
D4—=N\=POITIUAYEVOLY Fever Aquarion EVOL Y SANKYO (Jul-16) 1 5,500
B5&WNFPOIT)ZAY EVOL 39 Choipachi Aquarion EVOL 39 SANKYO (Jul-16) 1 -

2« —/\— a-nation Fever a-nation SANKYO (Jul-16) 1 15,500

#%*E2  EitBver. TEKKEN 2 Toushin ver. Bisty (Aug-16) 1 15,500

T =\ T H I N3Y Fever Mobile Suit Gundam 3 Y SANKYO (Sep-16) 1 -

2« —/\— a-nation G Fever a-nation G SANKYO (Sep-16) 1 -
2IPITIIUOZ Evangelion 97 Bisty (Sep-16) 1 8,200
PIOPITUIUXR Evangelion X R Bisty (Sep-16) 1 12,600

Q3 D4 —=N=N\"—=&/I\N_— Fever Bunny & Bunny SANKYO (Oct-16) 2 -

R R A WA SV XC] Fever Tiger Mask 3 SANKYO (Nov-16) 1 15,900
S5&WNFR2IP VT 1ITUX Choipachi Evangelion X Bisty (Nov-16) 1 -
PIOPYTUIUI NE. BEDHOE Evangelion 11 Time to Rise Bisty (Dec-16) 1 57,800

Q4 P AT | Fever Queen Il 1B (Jan-17) 2 6,100

2« —/\— a-nation Y Fever a-nation Y SANKYO (Jan-17) 1 -

NSy yad BLUE Patrush J BLUE JB (Jan-17) 1 -

HE2Y TEKKEN 2 Y Bisty (Jan-17) 1 -

T+ —/)\—fEBHRKD Fever KODA KUMI V Special Live SANKYO (Feb-17) 1 5,100

T4 —=IN\—YLSATU—F Fever SAMURAI BLADE SANKYO (Mar-17) 1 -

Total 172,954
Series name Sales: units

FY3/2017 =81 DUTR Total Eclipse SANKYO (Apr-16) -
Q2 BIBIRIES Y D 2+ )7 Symphogear SANKYO (Aug-16) 6,600

Q3 RENILEDSE The Melancholy of Haruhi Suzumiya SANKYO (Dec-16) 7,100

Q4 POPIYTUTY BERIADEEL Evangelion “Wish of Victory” Bisty (Feb-17) 9,000
HAISTRY - — Minna de Tanoshisa SANKYO (Mar-17) -

HEN 7S N Mobile Suit Zeta Gundam Bisty (Mar-17) -

Total 32,959

@ shneve
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Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.
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Forecast for FY3/2018

&5 : 8/  Consolidated: million yen FY3/2017 REIPINE] YoY
Pl Net Sales 81,455 CAGIOE 415,545 == N
INFV3 Pachinko 60,534 74,200 +13,666 ’H&TE&U
INFR0O Pachislot 13,238 14,700 +1,462 _ﬂx = Ig%
flfiatkas Ball Bearing Supply 7,204 7,600 +396
Z DB Other Business 477 500 +23 SG&A
e i Cost of Sales 38,409
FL#RE  Gross Profit 43,045 Expenses
REHE SG & AExpenses 37,986 +1,314
SRR Operating Income 2,059 +3,041 E#E: &M Consolidated: millionyen  FY3/2017 [MaEYPLNES Yoy
T2 Pachinko 10,402 +2,898 BRFSFE Sales Commission 5,355 5,666 +311
INF20 Pachislot (225) +425 LEEE Advertising Expenses 2,024 2,449 +425
e Ball Bearing Supply 333 +67 FIStA95E  R&D Expenses 19,411 [EEEPTPIY +796
TOHER Other Business (665) 65 HwE5FH Salaries & Wages 3,163 3,207 +44
MANXIEE#  Elimination/Corporate (4,785) Z0t Others 8,033 7,771 262
BERE Recurring Income 3,832
RIS Extraordinary Gains l— 25 B8O Consolidated: million yen
LSHIEEPS Extraordinary Losses -156 S InEEE Capital Expenditure 1566
SRR Netincome 1,777 =t 4,023 EmEAE Depreciation & Amortizati +318
EPS: M EPS:yen 21.94 71.58 +49.64
EfE Consolidated
eESH No. of Employees 1,065 +6
S Consolidated FY3/2017 [RREIPINE] YoY BT A S No. of R&D Staff 326 45
FoLMRITEE  Gross Margin 52.8% 48.9% -4.0pt
SXER MR Operating Margin 6.2% 8.4% +2.1pt RSfERFSH = (251 Indirect Sales Ratio
SANKYO+JB Pachinko 34.6% 34.5% -0.1pt
SANKYO Pachislot 42.8% 42.8% +0.0pt

@ shneve
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The Two Mainstay Businesses

JNTF > D
EIPEEES

Pachinko
Machines
Business
&5 - 8/  Consolidated: million yen FY3/2017 REYPANE] YoY
FES Net Sales 60,534 oKl 413,666
SEMNT Operating Income 10,402 13,300 +2,898
SEFME Percentage 17.2% 17.9% +0.7pt

RTEM 5

Machines sales: units

IXFYIEE

Pachinko

+52,246

172,954

SANKYO+JB  SANKYO+B 76,224 | UELo 464,976
R E Frame 33,823 63,500 429,677
T—8g Gauge 42,401 77,700 435,299

Bisty Bisty 96,730 12,730
Y E Frame 52,965 +8,035
T Gauge 43,765 20,765

8555 1 ~J)LEL Number ofthe released titles

1\FYIEE

Pachinko

SANKYO+JB  SANKYO+B

Bisty

@ shneve

Bisty

9 +1
2 +2

INF RO
ESPEE=ES

Pachislot
Machines
Business

FY3/2018

Bf5 . 8/ Consolidated: millionyen  FY3/2017
Pl Net Sales 13,238
SEAT Operating Income (225)

SEEANTE Percentage (1.7%)

BRFTEE 08 Machines sales: units

14,700
200 +425
1.4% +3.1pt

JNFROEET  Pachislot
SANKYO SANKYO
Bisty Bisty

BR559 1 JUEL Numberofthe released titles

32,959
20,074
12,885

000 +7,041

25,000 +4,926
15,000

JNFROEET  Pachislot
SANKYO SANKYO
Bisty Bisty

6
4
2

+2,115
s

4 +0
1 1
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ROE

Return on Equity

million yen 3/2011 3/2012 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018E
Pl =) Net Sales 201,606 173,682 104,150 158,453 146,579 137,130 81,455 97,000
=E ik Operating Income 51,923 40,315 7,023 28,023 13,233 18,826 5,059 8,100
EENm Recurring Income 55,909 44,396 9,488 30,144 14,870 19,965 3,832 8,700
L EBRTA Net Income 34,733 20,182 5,853 22,400 8,728 10,485 1,777 5,800
mEE Total Assets 488,636 495,988 464,259 451,149 434,648 414,183 390,585
TEE Total Net Assets 419,658 418,303 402,918 413,096 371,670 348,941 340,287
FRERHE (M) DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 8.4% 4.8% 1.4% 5.5% 2.2% 2.9% 0.5%
ROE iy~ Average ROEoffive 9.5% 8.4% 6.2% 5.8% 4.5% 3.4% 2.5%

consecutive fiscal vears
L HBRT A =R Net Income Ratio 17.2% 11.6% 5.6% 14.1% 6.0% 7.6% 2.2%
WEEDQERE Total Asset Turnover 0.42 0.35 0.22 0.35 0.33 0.32 0.20
4% L /XL w Y  Financial Leverage 1.15 1.18 1.17 1.12 1.13 1.18 1.17

& shncvo
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thou. units

3,500

3,000

2,500

2,000

1,500

1,000

500

3,042 3,009

2,494

2,065

1,602
1,549

CY2012 2013

JNTF> 3/ )\NFROT

Pachinko/Pachislot Machine Market

2,954 2,906

2,833

2,019
1,886

1643 1669 1691

1,520
1,400

2014 2015 2016 2017E

1%

EBEEENER/N\—S5—DRIR

| G

Situation of Parlors that Are Members of Zennichiyuren

10,166 10,139 10,126 10,092 10,077 10,044 10,021 9993 10011 9964

9,950 9,915
2624 2614 2610 2599 2,593 2,584 2578 2,570 2576 2558 2555 2547
NFUIREES
1,519 1,517 1,520 1,523 1,525 1,525 1,525 1,526 1,542 1,543 1,542 1,542 No. of installed
—u I E— = = s—8—8—= u Pachinko Machines
INF Y DRFTE?

No. of Shipped
Pachinko Machines
NFROFZEE

No. of installed
Pachislot Machines

B {FROmFELE
No. of Shipped
Pachislot Machines

BEDPDIETHE

No. of outlets
currently in operation

A-2016 M-2016 J-2016 J-2016 A-2016 S-2016 0-2016 N-2016 D-2016 J-2017 F-2017 M-2017

. Good Efe.
@ % Source: National Police Agency, Yano Research Institute, Zennichiyuren
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Number of Titles Sold (All Manufacturers)

JNF > 1% pachinko Machines

CY2012

2013

2014

2015

2016

2017)-M

CY2012

2013

2014

2015

2016

Z Dt

Others

R HRESIR)

Compliance with Format Inspection

JNTF > T8 pachinko Machines

23,528 106 2012 2013 2014 2015 2016 2017)-M
= )

19,481 1 5+ LS DERSSH (D) 106 =N} Applicant 598 503 613 731 864 219
Sales per title (Left) Ba Pass 534 412 505 519 396 107

18,694 108 ES  Fail 87 71 97 172 458 130
17,462 108 SANKYO+JB 30 28 40 38 39 8
86 Bisty 6 10 10 8 8 1

SANKYO Group Total 36 38 50 46 47 9

29
‘ PLUY, UpABKESD
20 40 60 80 100 120 including Arrange Ball,Jong-Kyu
JNF 2O pachislot Machines JNTF 2O pachislot Machines

2012 2013 2014 2015 2016 2017)-M

=] Applicant 720 629 526 650 736 224

eft, Nke=) Pass 253 251 203 250 300 85
BEE  Fail 449 391 342 328 444 133

SANKYO 8 9 9 21 7 8

Bisty 9 14 0 11 8 0

SANKYO Group Total 17 23 9 32 15 8

S0y FESD

2017)-M

20 40 60 80 100

Source: Security Electronics and Communications Technology Association,
Yano Research Institute, Pachinko Gyokai Johokan Members

including Palot
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Contact Us

5

- CGiood Efie.

YO

+81-3-5778-7773

ir-desk@sankyo-fever.co.jp

(R&LICEE T 2 ESE)
ABEPICRESNTIND, BG5S UICITROEEICET BT
B, 518, BELSE, BEAFIELIERICEDISTDR
SENSENEAM UEEDTT. TEOREL. BREER
DEICELD, HOFE, 518. BBLERASIREDC
ENBNBET., ZOEOBERE LT, TEoELEET
BOEINFV D - NF2ODBOBRBERRPLORBEED
ZE), ERNAOSERAESVICRTEE - BEENES/AE
NEENFT,

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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