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STANLEY ELECTRIC GROUP

% ﬁ*ﬂ'o)ﬂy*&b\':jb\f( Treatment of This Document )
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Stanley Electric’ s current plans, outlooks, strategies, and other future trends in this

document were prepared by the management based on their judgment in accordance
with currently available information.

LR—D(ZH5E

Therefore, please refrain from placing undue reliance on these earnings forecasts.
Please recognize that actual results may differ materially from the forecasts due to a
variety of important factors.

In addition, this document should be used only to deepen your understanding of
Stanley Electric, and does not necessarily encourage investment in Stanley Electric.
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ﬁé%% @*EE;R(Overview of the Stanley Group)
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Our configuration 38 companies, subsidiaries, affiliated companies accounted for by the equity method in the three companies.

Hges]
Geographical
area

ik « 7224k Manufacturing « Sales companies

fliie 24t Sales companies and other

k
JAPAN

EEsR Stanley Electric Co., Ltd.

A # o v —e i AR A Stanley Miyagi Works Co.,Ltd.
A % v L —griE s ERT Stanley Niigata Works Co.,Ltd.
A% v L—uvib & BUEHT Stanley Iwaki Works Co.,Ltd.
A & o v — i S AT Stanley Tsuruoka Works Co.,Ltd.
A & v v — GRS Stanley Ina Works Co.,Ltd.
W22 L=z Stanley WELL Corp.

MREEKK Matsuo Electric Co., Ltd.

A% L—s00 Stanley Pal Co. ltd.

* M
THE AMERICAS

Stanley Electric U.S. Co., Inc.

I I Stanley Co., Inc.

Stanley Electric do Brasil Ltda.

Stanley Electric Manufacturing Mexico S.A. de C.V.

Stanley Electric Sales of America, Inc.
Stanley Electric Mexico S.A. de C.V.
STANLEY ELECTRIC HOLDING OF AMERICA, INC.

TIT
* RIEM
ASIA-PACIFIC

Asian Stanley International Co.,Ltd.
PT. Indonesia Stanley Electric

Vietnam Stanley Electric Co.,Ltd.

Thai Stanley Electric Public Co.,Ltd. *1
Lumax Industries Ltd. *1

Stanley Electric (Asia Pacific) Ltd.

Stanley Electric Korea Co.,Ltd.

STANLEY ELECTRIC HOLDING ASIA-PACIFIC PTE. LTD.
HELLA—STANLEY HOLDING PTY LTD x1

Stanley Electric Sales of India PVT. LTD.

Rl & B KA RA T Tianjin Stanley Electric Co.,Ltd.
I 125 7 S B ' ' Clectri
I %f:‘fﬁﬂ&j‘\ﬂ §l\onzhcn Stanley EICCIH? C?.,Ltd. W E RS (P E) #EAMRAE Stanley Electric(China) Investment Co.,Ltd.
pIt| iE’ZT?"" N -

TN 157 4L A A R E] Guangzhou Stanley Electric Co.,Ltd. = N

LA | . iy N N . A (o173 KA R T Shanghai Stanley Electric Co.,Ltd.

’ BEERIMNERERAMRATR Chongqing Hua-yu Stanley Electric Co.,Ltd. ’ N

CHINA " oyt . N X X W EBELE S EY) ARATF Stanley Electric Tradlng(ghenzhen) Co., Ltd.
SMATAE R AN Suzhou Stanley Electric Co., Ltd. I EEXBHEARAT Tianjin Stanley Electric Technology Co.,Ltd
TEN 07 4L e B R TB AR A FRZA W] Suzhou Stanley LED Lighting Technology Co.,Ltd. A = J ’ gy 0., LI
RPN E B A RAT Wuhan Stanley Electric Co.,Ltd.

Stanley Electric GmbH

Z0fho _— "

sk Stanley Electric Hungary Kft. Stanle}t I:le‘ctnc (U.K.) Co., Ltd.

Other STANLEY-IDESS S.A.S.

STANLEY ELECTRIC HOLDING EUROPE CO., LTD.

s 1 F553 8 B2 (Affiliated companies accounted for by the equity method)




STANLEY ELECTRIC GROUP

2. 201 7/3ﬁ -ﬂ:ﬂ E%ﬁ%%ﬁ*ﬂ%g@onsolidﬂed results summary)

[ B4 : B (Hundred million yen)]
RRKBEMENIET

xL® POETES A 1558 (A 3.9%) =g 2k SRR + 553 (+ 15.0%)
(Net sales) (Year-over—year basis) (Operating income) (Year-over-year basis)
423.0
| 40414 34856 3686 (3805 3677
32029 37984 2747
2,631.
FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3 FY2013/3 FY2014/3 FY2015/3 FY2016/3 FY2017/3
BRIl

BEAE BT + 632 (+ 16.0%) RETHLMMHE  XHTHA + 315 (+ 12.3%)

(Ordinary income) (Year—over—year basis)

400.9 406.1

301.4

(Net income attributable
to owners of parent)

(Year—-over—year basis)

457.2
394.0

243.4 251.9

177.6

2553 286.8

FY2013/3 FY2014/3 FY2015/3

FY2016/3 FY2017/3 FY2013/3 FY2014/3

FY2015/3

FY2016/3 FY2017/3
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2-1. EREXRMROERZER Do AT thg]

(Consolidated affecting operating income[Year—over—year basis])

EXFE
Operating income
+556.3
(+15.0%)

423.0

367.7

FY2016/3 FY2017/3

N

[ B33 - fE A (Hundred million yen)]
RRKBBRYNIET

EEEHICES
SEEHR

Rationalization effect

<FIREMER>

Impact profit growth

FaiE S5t

Influence profit decrease

200 -;En*go(\)/aDtion-in-product;ozn; Total income growth effect
(Material cost down)
143.4 - NSLEGA 103 208.5
=0 L ¥ (Switch to in-house)
= R RAER 7.0
(Decrease of defective)
- (VA/VERZE) 128
(Others)
100 -EEBRE 404
(Fixed cost improvement) %0)1&
N Ot
50 | Labor cost 8
4 impact
7.0 14.3
0
Z Ot
Iﬁ%%;ﬁ‘z
nfluence
A 50 R 29.6 A 30.7 A 34.4 other expenses
. B2 488
srpe AERE pEAnZ i
Sales impact Impact of A 585 gnpact
h t epreciation
1% Tuctumtions SRFEMHE  expense
ETITF
Markdown
< *I] Hﬁ@‘g > sales price =
) K =
mpsct I & &t

Decrease in total income effect

193.2




2-2. HFE Ty 1 TH— (Consolidated Cash flow)

<HEAREB DB > <FHFYylaTO—DAR>
Increase or decrease in the year—end balance The breakdown of the main cash flow
[ B4 - 2 A (Hundred million yen)]
FOoRKRmBRUIET
1,000 r "é" #5%@] (Operating activities) 6493
(Main item)
A)
900 | 41 6(&M *ﬂg | ﬁI'I*lJH (Income before income taxes) 4394
D ¥EMm 5}&1&1% 1 % (Depreciation) 3195
800 B P ncrease in notes an
" Jﬁb-t1§*§ 0) i%;]ﬁﬁﬁ Sccounts receJiLvabIef'trade) A 72.1
(Hun_dred mm;on if A*ﬂ (Income taxes paid) A 94.7
700 - yen increase, .
600 L Tﬁ ié 5% EJ (Investing activities) A 4789
W) (Main item)
s L (Purchase of property
500 ﬁﬁ?lﬁlﬂiﬁﬁi‘ﬁyﬁ plant and equipment) A 354.5
903.3
861.7
400 F |7IJ _#"V“J:/:le:l_ (Free cash flows) 1 704|
300 N (Financing activities)
MRS A 1126
|7C_|) (Main item)
200 r E E**ﬁ@ﬂy%af (Purchase of stock) A 28.6
00 | EE % ﬁ (Cash dividends paid) A 58.2
0 . . |zofh  ©ten A 162]
FY2016/3 FY2017/3
(Balance at the term—end) (Balance at the term—-end)

2-3. E%E $%t7‘}\/ "(Consolidated Segment )

[ B33 - fE A (Hundred million yen)]
TR MBS T

B B E # ¥ ¥ o> AR -2V EEXNE FE AR R E %

3500 ;3001 3500 , 300} 2
: 3% o ER g
: 2603 : (Sales)
3000 | 2394 /’ | a0 3000 | 250t 3900 ——t T2 ) &
LA : i (Operating income)
211, : :
2500 i 2500 I 2500
200 1 200} 200
2000 i 2000 : 2000
190} 150} 150
1500 i 1500 1500
27022 3.1278 30817
1003 1 100} 100
1166 i 1000 66.7 i 1000 68.3 66.8
: 576 56.0 . : 82
500 1= 500 | 5“ so0 || Tl | | £
1 : | E 579.1 598.7 5134
_ : 315.1 s0s0 | | ze1a || i
1] = . o 3 1] g o 1] . . 1]
FY2015/3  FY2016/3  FY2017/3 FY2015/3  FY2016/3  FY2017/3 FY2015/3 FY2016/3 FY2017/3
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3. 2018/3 A HA sE#EKAEETE

*EE% (Summary consolidated forecasts)

[ B4 : B (Hundred million yen)]
RRKBEMENIET

ELE SR + 944 (+ 2.4%) BRI & SRR + 45.0 (+ 10.6%)
(Net sales) (Year—over-year basis) (Operating income) (Year-over-year basis)
3.885.6 3,980.0 o2 468.0
FY2017/3 FY2018/3 FY2017/3 FY2018/3
L= BRI
RN *IHETHA + 46.8 (+ 10.2%) RETILMMAE KA + 332 (+ 11.6%)

(Ordinary income) (Year—over-year basis)

4572

(Net income attributable
to owners of parent)

504.0

(Year-over-year basis)

286.8

320.0

FY2017/3

FY2018/3

FY2017/3

FY2018/3
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EXENE

Operating income
+45.0
(+10.6%)

468.0
423.0

FY2017/3 FY2018/3

200 r

150

100

A 50

A 100

<FIREMER>

ERE BHIETE EXF R OERER [RATH L]
(Consolidated forecast factors affecting operating income[Year—over—year basis])

[ B3 : B A (Hundred million yen)]
RRKBELLNIET

Mg a&t

Impact profit growth EEE%&':J:é Total income growth effect
SEEHE 171.6
Rationalization effect
“innovation-in-production”
! - &R#4CD 423
(Material cost down)
108.8 - FIELERA 7.6
(Switch to in-house)
‘T RIS 22.7
5o FEE (Decrease ofldefective)\ ZFDith
Sales impact. < ('Oﬂ:_’. (\)/A/VEUE) 1.7 ﬁ%;‘ﬁ
thers,
445 EREE 285 Inflvence
(Fixed cost improvement) expenses
15.6
2.7
AEBETE
Impact of A 6.7
i exchange rate
fluctuations Iﬁﬁ:ﬁig A 380
abor cost = =2
impact !ﬁfﬂﬁ iE'
e A 81 9 Depreciation
expense
IRSE A& AE T 1 K= N
Markdown sales price *I]H')ﬁ = E-I-
impact Decrease in total income effect

<FRBOER>

Influence profit decrease

126.6




B B = # % ¥ ¥

(Automotive Equipment business)

3500 1 300% 3500 [ 300
: : N -1
—————— (Sales)
. = 2900 ] ! |
g _— - e { 220§ 2% —— R {20
-/’ i : (Operating income)
2500 1 250 i 2500 i 2500 |
200 200
2000 200 =« 2000 2000
150 1 150
3,081.7 3,200.0
1500 | 4 180 & 1500 1500 F
i 840 | 100 810 11
1000 | 4 100 : 1000 GV 1000 - 66"3—‘_/‘
500 |- {50 § s00| 1%0: sof 1™
‘ p— F— ‘ 5134 4710
0 : o 0 : 0 0 - 0
FY2017/3 FY2018/3 FY2017/3 FY2018/3 FY2011/3 FY2018/3

4. El‘f‘% Evﬂ E-I—FE Eﬁ{ﬁ *&ﬁgﬁ( Consolidated forecast Capital investment)

[ B3 : {E A (Hundred million yen)]

RRKBBLLNIET
BIRRES
500 (Amount of capital investment) oFD i
Other
a0 | 446.9 ORFOANGEN |
Applied Electronic Products Business
— oovf—-x v ER
ato | ﬂﬁﬁﬂﬁfﬂ E Electronic Components Business
(Depreciation) 129.9 oDEHEEEEY
* Automotive Equipment Business
350 f 3444
50.8
300 | 328
250 e i
25.6
3
200 | 3 5
1 7
150 9 =
. 5
226.8 5 246.7
100 + i
50
0 L ]
FY2017/3 (Results) FY2018/3 (Forecast)
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5. EI:I E:,H:ﬂ @ﬁﬁ*ﬁ*ﬁ%‘:j LYT ( consolidated mid/long-term management index )

BHITIIL—TF. TIN—THEOERMMBEER THI[ A2 L—TIL—TEDa ]EBiEL., F
22 EIZTRAVL—T I —TFE2RABREBEZIZRELEL-. ZOH T, 3y EEICRETE
DiEfERLTEYET,

F %29 4 A~F32 3 RO EVIEAPHS v FREHBEOES I TIE, [V O—/LTHYSE
fﬁc%sjt)r; 3lg—/ VLTHYBBCEZE T O—/NILTHRYBESUE- BT 1 Z2REEEHELTRED

In 201,9, the Stanley Group established the “Stanley Group Second Long-Term Management
Goals™ with the aim of realizing the Stanley Group Vision, the fundamental sense of value shared
throughout the group. Those goals set guidelines for management plans for every three—year
period.

The “Guidelines for the VI Three—year Medium—term Management Plan” for April 2017 to March
2020 identify three vitally important mg,tters:““EnIightened management at a global level”, )
Enlightened business at a global level” and “Enlightened culture and climate at a global level .

qjﬁﬁﬂ@ﬁﬁ?a*% (Mid/Long—term management index)

IHH atem) B1Z1E (Target) 2017/3 B BAZE4R 2018/3 A BAEHE
(Results) (Forecast)
ROE 15% 9.4% 10.3%
& fEES S 1 A 20% 20.9% 19.6%
(Consolidated payout ratio)
TR T 35% 34.8% 35.0%

(Total return ratio)
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