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Overview of the First Quarter of FY 3/2018
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T RIREXYSRDER D #5321

T:bt_l%_ million yen . . N
Net Sales YoY +18.5% BB AT AREIFDRIE

KRBV A LD 1) —2DE < EIBENA
SEN S million yen D« =)L XHRE—EFHEH. O EBARAN

Operating Income

Strengthening of initiatives for countermeasures against
compulsive gambling

Revision of the Ordinance for Enforcement of the Act on
Control and Improvement of Amusement Business, etc. and
other regulations

Operating loss due to no release of a major title

Sold part of shareholding in Fields. Fields is no longer an
affiliate accounted for by the equity method

@ Good knck, Gomd Efic,
sANCYO © 2017 SANKYO Co., Ltd.
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Consolidated Statements of Income

FY 3/2017 | FY 3/2018 YoV

million yen 1st Quarter 1st Quarter

= 9,371 11,108 +1,737 +18.5%
Net Sales 100.0% 100.0%

55 L Rt 4,568 5,376 +808 +17.7%
Cost of Sales 48.7% 48.4% -0.3pt

= | FI%S 4,803 5,732 +929 +19.3%
Gross Profit 51.3% 51.6% +0.3pt

et 7,466 8,072 +606  +8.1%
SG & A Expenses 79.7% 72.7% -7.0pt
e (2,662) (2,340) +322
Operating Income -28.4% -21.1% +7.3pt
BENR (2,494) (1,818) +676

Recurring Income -26.6% -16.4% +10.2pt
nswnzcemss ORI (1,910) (1,167) +743

Net Income -20.4% -10.5% +9.9pt

attributable to owners of parent

& shncvo

© 2017 SANKYO Co., Ltd.



FY 3/2017 1+t Quarter
(Apr-Jun)

INF Y IHBSESE

Pachinko Machines Business

INFAOHBHESE

Pachislot Machines Business

fafoasEaE SRR

Ball Bearing Supply Business

ZDHOEE

Other Businesses

FY 3/2018 1st Quarter

(Apr-Jun)

& shncvo

&t L

Net Sales

—t—
=

=

9,371

+1,795

FY 3/2017  FY3/2018 YoY
million yen 1st Quarter 1st Quarter
7TLA 9,371 11,108  +1,737
Net Sales
INTF Y DB EEE 5619 5 600 -19
Pachinko Machines Business ! !
INFRAOMBERSEX 2,111 3,006  +1,795
Pachislot Machines Business
(LT EEe e S 1,517 1,479 -38
Ball Bearing Supply Business ! !
TOMDER 124 122 )

Other Businesses

+1,737

million yen

© 2017 SANKYO Co., Ltd.
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Pachinko Machines Business

FY 3/2017 1% Quarter FY 3/2017  FY 3/2018 Yoy
(Apr-Jun) 5,619 million yen 1st Quarter 1st Quarter
LS 5,619 5,600 -19
SANKYO+JB/ SF > DD EE R Net Sales
Sales volume of SANKYO-brand and JB-brand -1,924 =S (1,505) (1,970) _465
pachinko machines decreases. Operating Income -26.8% -35.2%
SANKYO+JB/NF Y J# D8 &
Unit price of SANKYO-brand and JB-brand -269 ERFEE 36 373
pachinko machines decreases. Unit Sales of Pachinko Machines 15’309 14’9
Blsty/ $F > I DSBS SANKYO+JB 14,252 8,146  -6,106
Sales volume of Bisty-brand pachinko machines increases. +1,873 Frame 6,077 3,548 -2,529
Gauge 8,175 4,598 -3,577
Blsty/ \F > J#D@E T Bisty 1,057 6,790 +5,733
Unit price of Bisty-brand pachinko -88 Frame 951 648 -303
machines decreases.
Gauge 106 6,142 +6,036
Dt
Other factors +389
FY 3/2018 1st Quarter
(Apr-Jun) -19
million yen

& shncvo
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Pachislot Machines Business

FY 3/2017 1+t Quarter
(Apr-Jun) 2:111

SANKYO/ \F R OO E1EN0

Sales volume of SANKYO-brand pachislot machines increases. +1,659

SANKYO/\F X O#Di8 LF
Unit price of SANKYO-brand +33
pachislot machines increases.

Blsty/\F ROMDHEER

Volume difference of Bisty-brand pachislot machines 0

Blsty/ \F X OIS L&

Z Dt

FY 3/2018 15t Quarter

(Apr-Jun)

& shncvo

Unit price of Bisty-brand pachislot machines increases. +136

Other factors -33

FY 3/2017  FY 3/2018 Vv
million yen 1st Quarter 1st Quarter
LS 2,111 3,906  +1,795
Net Sales
=k 19 814 +795
Operating Income 0.9% 20.8%
IRTTE 4,831 9,263 +4,432
Unit Sales of Pachislot Machines
SANKYO 4,831 8,868 +4,037
Bisty 0 395 +395
+1,795
million yen

© 2017 SANKYO Co., Ltd.
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Operating Income

FY 3/2017 1t Quarter

(Apr-Jun)

-664

+943

+109

-245

-820

+999

(2,662)

J\NF > DT LRI R iR
The gross profit of the pachinko machine
sales decreases.

JNTF R OBE5T EEERITRDIEN0
The gross profit of the pachislot
machine sales decreases.

LhSELEDRD

Advertising expenses decreases.

ARTTF R DIEND

Sales commission increases.

HFEEEFEBDIEN

R&D expenses increases.

Z D

Other factors

FY 3/2018 1st Quarter

(Apr-Jun)

& shncvo

(2,340)

FY 3/2017  FY 3/2018 YoY
million yen 1st Quarter 1st Quarter
i) 9,371 11,108 +1,737
Net Sales
55 L BRI 4,568 5,376 +808
Cost of Sales
oyl ki 4,803 5,732 +929
Gross Profit
REH 7,466 8,072 +606
SG & A Expenses
e 433 324 -109
Advertising Expenses
E&ﬁ%%ﬂ*ﬂ. _ 236 481 +245
Sales Commission
HREAHRE 3,933 4,753 +820
R&D Expenses
SXNm (2,662)  (2,340) +322

Operating Income

+322

million yen

© 2017 SANKYO Co., Ltd.
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Consolidated Balance Sheets

As of As of ch
ange

million yen 31-Mar-17. 30-Jun-17 -

HEEE BEDESE. SMFEORD

Quick assets 304,451 231,823 -12,628 Redemption of Japanese Government Bonds (JGBs) and a decrease in notes
. . receivable
MENEE 317,552 307,063  -10,489
Total current assets

REBMIS 21,612 22,875 +1,263

Investment securities
EE&E 73,032 73,926 +894
Total fixed assets
SESE 390,585 380,990 -9,595
Total assets
meEaE 21.930 17.751 -4.179 EFEREHBORD
Total current liabilities ’ ! ! A decrease in electronically recorded obligations - operating

R THNRECAE

Bonds with subscriotion rights to sharezso' 66 20,061 -
BESRE 28,368 28,442 +74
Total long-term liabilities
SREE 50,298 46,193 -4,105
Total liabilities
WEESE 340,287 334.797 -5 490 EILOZRINNWZREE. KOZERBEACISEEZNE
Total net assets ! ’ ’ Deduction of cash dividends paid and addition of the effect of exclusion of

. - Fields from equity-method affiliates

SRNEESS 390,585 380,990 -9,595

Total liabilities and total net assets

& shncvo
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Pachinko

)1 —R%=&kR<
Excluding
Reused Models

14 titles

Reused Models

NFr3)A-R

5 titles

RFEFESY 1 FIVICDOETE U TCRRERICHITDIEFBETHD . EBCEDAREEHOFT,

BRFTFES 1 ~IU

Number of Pachinko/Pachislot Titles to be Released

Q1 Apr-un From Q3 onward
Q3UE

J8 HERO
Shin-Natsumatsuri

Bisty PIPYFTUIV 11 YR
Evangelion 11 “Time to Rise” YR
sAncvo T+ —/\—EBFRKR5 Y
Fever KODA KUMI 5 Y

SANCYO D —/\—51 V223 YR
Fever Tigermask 3 YR

sAncro Yo0ORIJ0Y57 173
Macross Frontier 3

Je Yy PO-I5
Jet Arrow #2

SANCYD D ¢ —N—BIBIEY YD 3 T

Fever Symphogear

sAncvo POIUZAYEVOL
Aquarion EVOL

sANCYO Ju313
Golgo 13

Introduction of titles is in line with the current plan to date, but may be subject to changes.

& shncvo

sANCYO

a8

Bisty

sAntvo

Bisty

X6

x3

x1

x1

© 2017 SANKYO Co., Ltd.
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2018F388 XEiET

;‘EL% Net Sales

%%*UE Operating Income

(2,340)

:ﬁ:f%’*ﬂﬁ Recurring Income

(1,818)

BREUKEICRET D

PO AR
(1,167)

t

JINF> DR

d

‘H
N
O
=
=

Net Income attributable to owners of parent

/S‘if( Unit Sales of Pachinko Machines

/S‘if( Unit Sales of Pachislot Machines

RICXTT DAEH

97,000

8,100

8,700

5,800

225,200

40,000

hY

INFV #E351 R
JINFRO FHEA YT FIU

Pachinko: 3 titles for new machines

Pachislot: 1 title for new machines

© 2017 SANKYO Co., Ltd.
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Market Forecasts and SANKYO’s Initiatives
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Impact of the Enactment of the Act Concerning Promotion of Development of Integrated Resort Areas (”'R Promotion ACt”)

INFYDOENY ) [3*%3}%(7@@? Pachinko parlors and casinos do not compete.
INFUD - NFROEF TEETFETARIRE] . AY/BAVINDOVE MI CEZXIREUE NEBEDF v VIV .

Pachinko and pachislot are popular entertainment that is enjoyable in your neighborhood at ease. Casino gambling takes place in a special environment targeting
inbound tourists and MICE.

+ v >7) VEMRFIEXYREAEZE Bill for Basic Law Concerning Countermeasures for Gambling Addiction
FH (201 75h) ORIIZBELTHD. BTN EARNSERZEEDDRN.

Targeting early enactment (within 2017), the government is promoting legislation.

ESAN HIE S

- AN =YY=k - Ry kDO —DDR=E
* A - FEPSICKDIBHRBRFDEDTS (A LIREEZRTE C= DilERMRE)
- BERHDEERE L
- BLEERBITARRIF DIE
* 18BARTBDIIHBADZEIEDHIE (ERRRBIFOFHEHERTE)
Major issues to consider
. Ejnrichment of the Recovery Support Network

« Restrictions on use through notification by the player or by his/her family (e.g. game machines on which the maximum amount a player can spend can be set)
* Revision of the criteria for payout regulations

* Revision of the Ordinance for Enforcement of the Act on Control and Improvement of Amusement Business, etc. and other regulations
+ Strict imposition of prohibition of access of people under 18 years of age (ID check upon prize exchange)

& shncvo
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About the Revision Of the ordinance for Enforcement of the Act on Control and Improvement of Amusement Business, etc. and other regulations

RBEESORHNRUEBOBIEILEHC
Y DR

Act on Control and Improvement of Amusement Business, etc.

@ﬁ%ﬁ%%ﬁﬁ&U%%@ﬁEm%t
BT SBERMETD =
Order for Enforceme:_;l of the Act on Control and Improvement 2004&1;(;'% 1 4,‘EE15\ IO GDE&IE

of Amusement Business, etc. First amendment in 14 years since 2004

RBERFDRFIRUEHBDEIEILEC BRI DOBER VB RDIREEFICEE T DFFEA
B89 DEEMITARA
Ordinance for Enforcement of the Act on Control and Regulations Concerning the Certification and Official
Improvement of Amusement Business, etc. Inspection of Game Machines
RBERZEDRHIROEBOBEIELFIC ERAR DTN (C RS T DRl DARBDIHER
B9 DARFOMINEREE
Standards for Interpretation and Practice of the Act on Testing of technical specifications concerning formats of game
Control and Improvement of Amusement Business, etc. machines
BTH# (BRERMIFES) BEH (BARZEEITERETXBEEES)
[FHB A TR/ O IC RS T 255 OB ICEE T SRR
Internal Regulations of Nikkoso (Nihon Yugiki Kogyo Kumiai) Internal Regulations of Nichidenkyo (Nihon Dendoshiki Yugiki
Concerning Pachinko/Pachislot Machines Kogyo Kyodo Kumiai) Concerning Pachislot Machines

@ Good .
xmno © 2017 SANKYO Co., Ltd.
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Key points Of the Revision of the Ordinance for Enforcement of the Act on Control and Improvement of Amusement Business, etc. and other regulations

BRAHEDRBEL Revision of the maximum payout
AEBD 1O TEES CTETDIRAETHZIRTOINE U2,400M@ (XF)L4808D H'51,500@ (300K A EHNH,

The maximum number of balls paid out per jackpot will be reduced from the current 2,400 balls (480 tokens) to 1,500 balls (300 tokens).

JINFIDCERTEZSFT  Enabling “setting” for pachinko machines
INFRO@ER, /NFYDICE TREBDEKRCENDDRE] ERITDCENTREICED,

Similar to pachislot machines, it will become possible to provide “settings of jackpot probability” of pachinko machines.

HEKHAERODBEEL Revision of payout ratio testing
FICRRPEEEER (VF Y IF43EEER. /N FR0E1,600%7"—A1ER) DHYUEND.

Short and medium time tests (4-hour test for pachinko machines, 1,600-game test for pachislot machines) will be added.

F%‘I@i&&’f% [CRAN BDIRIEEGITE  Formulation of standards concerning “controlled game machines”
BRG] ( THANERE] TTIOERE] SHENTHZED) [CEEUERRTEEDRBEFZAC,

Standards of displays mountable on “controlled game machines” (those previously referred to as “enclosed-type game machines” or “eco game machines”)

@ Good .
;}:ﬁo © 2017 SANKYO Co., Ltd.
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Pachinko Machine Market

U S e -5% b= ki FFEQ

Total number of units sold about Unit price Upward trend

400,000B &%+ DB T DS,

Advent of pricing slightly below 500,000 yen.

%%E’J) O v |\ ﬂ: Trend toward wide-variety small-lot

5PEM R3S~ ~IL (1B~68) ,

A A FIVIANDBEMNIIELS, DOv FRFEHNRES,

3 titles sold 50,000 units or more. (January to June)

Little interest in titles other than major titles; continuation of small-lot sales

& shncvo

© 2017 SANKYO Co., Ltd.
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Pachislot Machine Market

U S == b= ki e

Total number of units sold  Flat Unit price Flat

400,000 B — AR KE,

Unit price exceeding 400,000 yen is the general level.

%%E’J) O v |\ ﬂ: Trend toward wide-variety small-lot

2HhEMERFEE45+ HIL (1B~64) .
BIEFICSIEHmS/I\NSITT 1 EBREBHNED,

4 titles sold 20,000 units or more. (January to June)

Trend toward installing a variety of machines continues from 2016

X - o The pace of replacement of machines compliant with the former
|BE$*&D\E)G)7\§/\—2(3$@(J\ standards is slow.
BRE DB RN D IBEED A DMHR G,

Machines compliant with the former standards whose certification of inspection is still valid remain popular.

@ Good .
m(‘io © 2017 SANKYO Co., Ltd.
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Initiatives in Pachinko and Pachislot Machine Markets

i ERFT O DD BRSA VT v ITDRDAH
Decrease in the total number of units sold Narrowing of the development line-up
2 Goi@ XY i FIFHEIRI D8

Initiatives to sell a wide variety of machines Shorter development time

EE (QUERRD N\DXYn ZIIFIVIITIY

Response to the new standards (revised regulations) Original content
FERERFCHOISIAMNME JREE

Cost increase due to development competition Cost management

IUF YT SEREERKIUTHEZRA

Flexible product development and market introduction

@ Good .
YO © 2017 SANKYO Co., Ltd.
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FSHRE =11

Business Results for the First Quarter of FY 3/2018

RS

FY3/2018 Forecast FY3/2016 FY3/2017
=i5  B8/HF  Consolidated: million yen Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
prllat=) Net Sales 11,108 +1,737 97,000 35,947 38,701 24,804 37,678 9,371 22,450 35,911 13,723
INFV3 Pachinko 5,600 -19 74,200 20,762 32,615 12,746 32,150 5,619 18,220 30,029 6,666
JINFRO Pachislot 3,906 +1,795 14,700 11,504 3,428 7,178 3,897 2,111 2,926 2,810 5,391
oS Ball Bearing Supply 1,479 -38 7,600 3,486 2,501 4,660 1,512 1,517 1,190 2,940 1,557
ZOMEE Other Business 122 -2 500 194 155 222 118 124 113 132 108
7T L ERffD Cost of Sales 5,376 +808 49,600 20,422 20,427 13,896 20,893 4,568 10,053 16,656 7,132
Pl o Iy Gross Profit 5,732 +929 47,400 15,524 18,274 10,909 16,785 4,803 12,397 19,255 6,590
REE SG & AExpenses 8,072 +606 39,300 9,754 12,666 9,209 11,036 7,466 11,419 11,368 7,733
SEMT OperatingIncome (2,340) +322 8,100 5,770 5,607 1,700 5,749 (2,662) 978 7,885 (1,142)
INFV3 Pachinko (1,970) -465 13,300 3,650 7,215 1,338 6,850 (1,505) 3,510 9,836 (1,439)
JINFRO Pachislot 814 +795 200 3,251 64 1,400 149 19 (672) (881) 1,309
ffGTEEs Ball Bearing Supply 66 +37 400 84 59 193 30 29 3 230 71
ZDiEE Other Business (165) +28 (600) (177) (145) (137) (247) (193) (159) (173) (140)
WMAENES*t  Elimination/Corporate (1,255) 242 (5,200) (1,038) (1,586) (1,094) (1,034) (1,013) (1,703) (1,125) (944)
RENE Recurring Income (1,818) +676 8,700 6,202 6,041 2,129 5,593 (2,494) 737 7,499 (1,910)
TERIRITE Extraordinary Gains 2 +2 0 0 0 0 0 0 8 0 0
LSRIE=PS Extraordinary Losses 45 +30 0 7 1 84 3,291 15 11 40 90
E R TEIEN Net Income (1,167) +743 5,800 4,282 4,222 1,401 580 (1,910) 307 5,020 (1,640)
EPS. M EPS:yen 71.58
RFTEE 08  Machines sales: units
JINFV3 Pachinko 14,936 -373 225,200 65,932 87,863 51,591 90,960 15,309 62,379 76,043 19,223
SANKYO+JB  SANKYO+B 8,146 -6,106 141,200 59,205 30,548 43,251 74,078 14,252 27,310 17,659 17,003
Bisty Bisty 6,790 +5,733 84,000 6,727 57,315 8,340 16,882 1,057 35,069 58,384 2,220
INFRO Pachislot 9,263 +4,432 40,000 35,771 8,981 22,995 12,378 4,831 6,714 6,222 15,192
SANKYO SANKYO 8,868 +4,037 25,000 11,177 6,973 7,599 0 4,831 6,714 5,864 2,665
Bisty Bisty 395 +395 15,000 24,594 2,008 15,396 12,378 0 0 358 12,527

& shncvo

© 2017 SANKYO Co., Ltd.
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Pachinko Machines Business

FY3/2018 Forecast FY3/2016 FY3/2017
5 : B8/ Consolidated: million yen Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
prlat=3 Net Sales 5,600 -19 74,200 20,762 32,615 12,746 32,150 5,619 18,220 30,029 6,666
SR OperatingIncome (1,970) -465 13,300 3,650 7,215 1,338 6,850 (1,505) 3,510 9,836 (1,439)
SEATE Percentage (35.2%) -8.4pt 17.9% 17.6% 22.1% 10.5% 21.3% (26.8%) 19.3% 32.8% (21.6%)
#R75E% - &  Machines sales: units
INFUIES Pachinko 14,936 -373 225,200 65,932 87,863 51,591 90,960 15,309 62,379 76,043 19,223
SANKYO+JB  SANKYO+B 8,146 -6,106 141,200 59,205 30,548 43,251 74,078 14,252 27,310 17,659 17,003
U E Frame 3,548 -2,529 63,500 36,899 17,574 15,538 55,257 6,077 12,299 8,168 7,279
T8 Gauge 4,598 -3,577 77,700 22,306 12,974 27,713 18,821 8,175 15,011 9,491 9,724
Bisty Bisty 6,790 +5,733 84,000 6,727 57,315 8,340 16,882 1,057 35,069 58,384 2,220
BAYE Frame 648 -303 61,000 4,355 48,794 1,015 10,366 951 11,696 40,177 141
T—g Gauge 6,142 +6,036 23,000 2,372 8,521 7,325 6,516 106 23,373 18,207 2,079
Series name No. of models Sales: units
FY3/2018 D4 —=\=HA1H-VT3 YR Fever Tiger Mask 3 YR SANKYO (Apr-17) 1 -
Q1 PIPVTUIVATYR Evangelion 11 Time to Rise YR Bisty (Jun-17) 1 6,500
HERO Shin-Natsumatsuri B (Jun-17) 2 - Total
D+ —/N—FEBRKDY Fever KODA KUMI V Special Live Y SANKYO (Jun-17) 1 - 14,936
Q2 Yy hPO-1I5 Jet Arrow #2 B (Jul-17) 2
D« —I\N—ERiRIEY > D 4 F+ 7 Fever Symphogear SANKYO (ul-17) 1

@ w B AB5,0008KBICOZEL TR, BRLTRDE A,
Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included. © 2017 SANKYO Co,, Ltd.
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Pachislot Machines Business

FY3/2018 Forecast FY3/2016 FY3/2017
iS5 : B8/ Consolidated: million yen Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
prllat=) Net Sales 3,906 +1,795 14,700 11,504 3,428 7,178 3,897 2,111 2,926 2,810 5,391
E=EE Operating Income 814 +795 200 3,251 64 1,400 149 19 (672) (881) 1,309
EEFITER Percentage 20.8% +19.9pt 1.4% 28.3% 1.9% 19.5% 3.8% 0.9% (23.0%) (31.4%) 24.3%
BRFTEH 08 Machines sales: units
INFROE5T Pachislot 9,263 +4,432 40,000 35,771 8,981 22,995 12,378 4,831 6,714 6,222 15,192
SANKYO SANKYO 8,868 +4,037 25,000 11,177 6,973 7,599 0 4,831 6,714 5,864 2,665
Bisty Bisty 395 +395 15,000 24,594 2,008 15,396 12,378 0 0 358 12,527
Series name Sales: units Total
FY3/2018 NoOOR2J0VT1P3 Macross Frontier 3 SANKYO (May-17) 8,400 9,263
Q2 POT)AVEVOL Aquarion EVOL SANKYO (Jun-17)
J)L313 Golgo 13 SANKYO (Sep-17)

& shncvo

RFTEH5,0006KBICOESH L TCE. BRLUTRDFEE A,
Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

© 2017 SANKYO Co., Ltd.
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GP Margin/OP Margin

FY3/2018 Forecast FY3/2016 FY3/2017
BHE Consolidated Ql YoY Full Year Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4
FELIBFIIE  GP Margin 51.6% +0.3pt 48.9% 43.2% 47.2% 44.0% 44.5% 51.3% 55.2% 53.6% 48.0%
=Eilined OP Margin (21.1%) +7.3pt 8.4% 16.1% 14.5% 6.9% 15.3% (28.4%) 4.4% 22.0% (8.3%)
RFTENRU—RERE
SG & A Expenses
FY3/2018 Forecast FY3/2016 FY3/2017
&5 - 8/  Consolidated: million yen Ql YoY Full Year Qi Q2 Q3 Q4 Q1 Q2 Q3 Q4
BRFTFHOR Sales Commission 481 +245 5,666 856 3,631 508 1,168 236 1,282 3,639 198
LhEERE Advertising Expenses 324 -109 2,449 375 724 687 1,668 433 764 427 400
RRBIFE R&D Expenses 4,753 +820 20,207 5,662 5,336 5,324 5,637 3,933 6,397 4,666 4,415
wE5FY Salaries & Wages 629 37 3,207 734 685 1,204 741 666 692 1,142 663
Z0th Others 1,885 313 7,771 2,127 2,290 1,486 1,822 2,198 2,284 1,494 2,057
Bf5 - 8/AH  Consolidated: millionyen
=B EsE Capital Expenditure 871 +80 4,199 1,110 1,026 1,726 873 791 1,212 620 1,010
B EEE Depreciation & Amortizati 562 -148 3,289 927 1,142 1,355 1,509 710 934 1,096 231
i Consolidated
S No. of Employees 1,051 42 1,071 1,087 1,093 1,092 1,084 1,093 1,081 1,079 1,065
HEASH No. of R&D Staff 328 6 331 331 332 332 331 334 331 329 326
EEIRFEELER (RET) Indirect Sales Ratio
SANKYO+JB Pachinko 31.6% -0.4pt 34.5% 34.5% 34.6% 34.6% 34.7% 32.0% 32.8% 34.5% 34.6%
SANKYO Pachislot 41.8% 3.1pt 42.8% 46.0% 44.0% 43.2% 43.2% 44.9% 43.5% 43.1% 42.8%

& shncvo

© 2017 SANKYO Co., Ltd.



ROE

Return on Equity

million yen 3/2011 3/2012 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018E
Pl =) Net Sales 201,606 173,682 104,150 158,453 146,579 137,130 81,455 97,000
=ElEn Operating Income 51,923 40,315 7,023 28,023 13,233 18,826 5,059 8,100
EEMNm Recurring Income 55,909 44,396 9,488 30,144 14,870 19,965 3,832 8,700
L HBRTA Net Income 34,733 20,182 5,853 22,400 8,728 10,485 1,777 5,800
wEE Total Assets 488,636 495,988 464,259 451,149 434,648 414,183 390,585
TEE Total Net Assets 419,658 418,303 402,918 413,096 371,670 348,941 340,287
FREAFRHE (M) DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 8.4% 4.8% 1.4% 5.5% 2.2% 2.9% 0.5%
ROE 5ty Average ROEoffive 9.5% 8.4% 6.2% 5.8% 4.5% 3.4% 2.5%

consecutive fiscal years
L HBRT A =R Net Income Ratio 17.2% 11.6% 5.6% 14.1% 6.0% 7.6% 2.2%
WEEDQERE Total Asset Turnover 0.42 0.35 0.22 0.35 0.33 0.32 0.20
4% L /\NLw Y  Financial Leverage 1.15 1.18 1.17 1.12 1.13 1.18 1.17

& shncvo
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thou. units

3,500

3,000

2,500

2,000

1,500

1,000

500

3,042 3,009
2,954 2,918
2,833
2,494
2,065 2,019
1,886
1,602
1,549 Lea3 1661 MO
1,520
1,400

CY2012 2013 2014 2015 2016 2017E

JNTF> 3/ )\NFROT

Pachinko/Pachislot Machine Market

1%

EBEEENER/N\—S5—DRIR .

Situation of Parlors that Are Members of Zennichiyuren

10,092 10,077 10,044 10,021 9,993 10,011 9,964 9,950 9915 9920 9,884 9859

INFYVIBEER
1,523 1,525 1,525 1,525 1,526 1,542 1543 1542 1542 1551 1,551 1,551 No. of installed
—u = = 5—8—8—=8 B»——8—8———a Pachinko Machines

INTF Y DERFEE?

No. of Shipped
Pachinko Machines
—m- N\FROEEE

No. of installed
Pachislot Machines

B {FROmFELE
No. of Shipped
Pachislot Machines

BEDPDIETHE

No. of outlets
currently in operation

J-2016 A-2016 S-2016 0-2016 N-2016 D-2016 J-2017 F-2017 M-2017 A-2017 M-2017 J-2017

.Cood K.
@ % Source: National Police Agency, Yano Research Institute, Zennichiyuren © 2017 SANKYO Co., Ltd.



Z Dt

Others

BRTTY 1 FIVEHES (EX—-D-) BNGEBRESIA

Number of Titles Sold (All Manufacturers) Compliance with Format Inspection
JNF > 1% pachinko Machines JNTF > T8 pachinko Machines
CY2012 | 23,528 106 2012 2013 2014 2015 2016  2017)-)
- )
2013 | 19,481 144 MLNEDESSH (D) 106 AN PR 298 503 613 731 864 446
Sales per title (Left) BE Pass 534 412 505 519 396 193
2014 | 18,694 108 BE  Fail 87 71 97 172 458 257
2015 | 17,462 108 SANKYO+JB 30 28 40 38 39 17
2016 [5IE74 - Bisty 6 10 10 8 8 2
SANKYO Group Total 36 38 50 46 47 19
2017J-) 55 , -
PLYY, UpAREED
0 20 40 60 80 100 120 including Arrange Ball,Jong-Kyu
JNF 201 pachislot Machines JNF 2Ot pachislot Machines
CY2012 2012 2013 2014 2015 2016  2017J-)
2013 =i Applicant 720 629 526 650 736 446
BE Pass 253 251 203 250 300 158
2014 TES  Fail 449 391 342 328 444 289
2015 | b SANKYO 8 9 9 21 7 11
2016 Bisty 9 14 0 11 8 1
SANKYO Group Total 17 23 9 32 15 12
2017)-) ) .
NOv +&ESEH

including Palot

0 20 40 60 80 100 120
m Source: Security Electronics and Communications Technology Association
Yano Research Institute, Pachinko Gyokai Johokan Members © 2017 SANKYO Co., Ltd.



Contact Us

5

- CGiood Efie.

YO

+81-3-5778-7773

ir-desk@sankyo-fever.co.jp

(R&UICEIT BT ESE)
ABEPICRESNTIND, BG5S UICITROEEICET BT
B, 518, BELSE, BEAFIELIERICEDISTDR
SENSENCHN LEEDTY., TROLER. BREER
DEICELD, HOFE, 518. BBLERASIREDC
ENBDEET, ZNEOBEERE LTIE, F/ie2BEMEET
BOFINFYD - NF20DBORERNBLOEEEED
ZE), ERNAOSERAESVICRTEE - BEENES/AE
NEENFT.,

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.

© 2017 SANKYO Co., Ltd.



