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(Cautionary Statement)

Statements in this document with respect to Oracle Corporation Japan(OCJ)'s current plans, estimates, strategies and beliefs, and other
statements that are not historical facts are forward-looking statements about the future performance of OCJ. These statements are based on
OCJ's assumptions and beliefs in light of the information currently available to it. OCJ cautions you that a number of important risks and
uncertainties could cause actual results to differ materially from those forward-looking statements.
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=SXTRIERAILE  Revenue YoY

1.Rev YoY

55 = / Revenue +2,664 (+6.9%)

BEfi7: BAM
Unit: Million JPY
+2,256
(+7.6%)
38,591
DSIRBLUYIRITT

Cloud & Software

(-5.0%)
N=RDJz17- H—EZ
AT LXK Services
Hardware
Systems

208 455%, 41,256

FY17Q1
3 months

FY18Q1
3 months
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2. BEFBXEIEREALE  Operating Income YoY

B BAH
Unit: Million JPY

N AR'EE/SG&A YoY -477 (-6.1%) RS ES
REE EREE D/ Variance of main items in SG&A SGRA D
= s SG&A -221 )ufF%:/Human resources e b=
Revenue 7 777 -131 $F5Z5EE /Outsourcing 7,299 Revenue
' - 28 [LEE{RE /Advertising 41 956
38,591 '
== 55t JRf/COGS YoY +2,148 (+11.0% = &
75 LR J%B‘%E@Eﬁﬁﬁ/Variance of main itelg's in COGS) JE%}Eéﬁ
COGS +810 OAVIL71 /Royalty
19,519 +1,104 ¥F%&:5tHE /Outsourcing 21,668
FY17Q1 FY18Q1
3 months 3 months
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3.BIREEER Summary of Recent Operating Results

(B H Millions of Yen)

2018/5 2017/5
Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total

Pl )
Total Revenue 41,256 41,256| 38,591 42,003| 42,644| 49,950 173,190
il L]
Cost of Sales 21,668 21,668| 19,519| 21,247 21,469 26,267| 88,504
Fo_EHFIZE
Gross Profit 19,588 19,588| 19,071| 20,756| 21,174| 23,682 84,685
IREE
Selling, general and administrative expenses 7,299 7,299 7,777 8,148 7,699 8,535 32,160
(=E S lE
Operating Income 12,288 12,288| 11,294| 12,607 13,474 15,147| 52,524

EEFZE3R Operating Income Margin 29.8% 29.8% 29.3% 30.0% 31.6% 30.3% 30.3%
BEAS
Ordinary Income 12,230 12,230 11,151| 12,689| 13,451| 15,209 52,502
DU HA (24 HA) Fdifl 2
Net Income 8,478 8,478 7,795 8,747 9,270 10,546| 36,360
Total Assets 188,748 158,133| 164,246| 170,678| 198,731

TRENEE Current Assets 147,742 118,354 123,368| 129,520 157,621

EIFEEREE Non-current Assets 41,006 39,779 40,877 41,158 41,110
=1
Liabilities 88,595 80,917| 78,004| 75,684| 92,948
Net Assets 100,153 77,216| 86,242 94,993| 105,783
E=EF
Number of Employees 2,413 2,453 2,423 2,390 2,422

3.Summary
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4. )X MNIT - AB LU E R E / Segmental Info and Opex

55.E& / Revenue (575 Millions of Yen, %=YoY)
2018/5 2017/5
Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total
739K (SaaS/PaaS/laaS) 2,723 2,723 1,769 2,164 2,372 2,852 9,159
Cloud (SaaS/PaaS/IaaS) 53.9% 53.9% 83.9% 133.0% 106.5% 83.5% 99.4%
RSO X 7,879 7,879 7,677 10,416 10,710 14,581 43,386
New software license 2.6% 2.6% -12.6% -4.5% -23.8% 7.4% -8.3%
7vITF - TOFI R HR-b 21,396 21,396 20,295 20,499 20,813 21,119 82,727
Software License Updates & Product Support 5.4% 5.4% 6.7% 5.8% 5.9% 5.0% 5.8%
J3URBLUYI NI 31,999 31,999 29,742 33,080 33,896 38,553 135,273
Cloud and Software 7.6% 7.6% 3.4% 6.0% -2.8% 9.4% 4.0%
N=ROIT7-SZAFLX-TOFI 1,400 1,400 1,626 1,797 2,193 3,756 9,375
Hardware Systems Products -13.9% -13.9% -20.2% -18.4% -22.1% -22.9% -21.4%
N=RII7-SRFLX-HR—b 2,545 2,545 2,528 2,516 2,590 2,541 10,176
Hardware Systems Support 0.7% 0.7% -2.1% -2.2% -0.1% -1.0% -1.4%
N=RJ17-22F7 LK 3,946 3,946 4,155 4,314 4,783 6,297 19,551
Hardware Systems -5.0% -5.0% -10.1% -9.7% -11.6% -15.3% -12.1%
H—-EX 5,310 5,310 4,693 4,609 3,963 5,099 18,365
Service 13.2% 13.2% 12.3% 9.1% -0.5% -6.7% 2.9%
=5 41,256 41,256 38,591 42,003 42,644 49,950 173,190
Total Revenue 6.9% 6.9% 2.7% 4.4% -3.6% 3.7% 1.8%

E%#2E / Operating Income

2018/5 2017/5
Q1L Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total

I3 RBEFYTNITT 11,780 11,780 10,855 12,441 13,195 15,149 51,641
Cloud and Software 8.5% 8.5% 0.2% 8.7% -3.9% 12.5% 4.4%
N=ROI7-32FLX 174 174 187 215 216 310 930
Hardware Systems -6.5% -6.5%|  -23.1% -8.1%|  -13.1%| -14.7%|  -14.8%
H-E2 1,362 1,362 1,236 1,142 1,037 1,217 4,634
Services 10.2% 10.2% 12.1% 26.4% -4.1% 3.3% 8.6%
HIBRHE (SHHER) -1,028 -1,028 -984 -1,192 -974 -1,530 -4,681
Adjustment 4.5% 4.5% -5.7% 4.0%|  -16.2% 21.2% 1.4%
B 12,288 12,288 11,294 12,607 13,474 15,147 52,524
Operating income 8.8% 8.8% 1.4% 10.2% -3.1% 10.2% 4.6%

E¥EETENA G5LRM+RSERV—REEE) / Operating Expenses (Sum of COGS and SG&A )

2018/5 2017/5
Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total
O04v)L71 (Royalty) 13,017 13,017 12,206 13,627 13,831 15,706 55,371
N\=RI17-S2F ALY (HW Systems Purchasing Expenses) 3,025 3,025 3,027 3,048 3,596 4,888 14,560
AFE  (Human Resources) 7,185 7,185 7,261 7,349 7,321 8,122 30,055
¥EFE5EE (Outsourcing) 3,726 3,726 2,753 3,194 2,411 3,751 12,109
LEEE  (Advertising) 222 222 251 275 159 318 1,006
I7U51B8& (Facility) * 602 602 660 708 684 761 2,814
ottt (Others) 1,187 1,187 1,135 1,192 1,164 1,253 4,746
&&t/Total 28,967 28,967 27,297 29,396 29,169 34,802 120,665

* 72 USq (CIFEER. BEMENE,. EERE. KEXBRENEFENS / Facility includes rent, depreciation & amortization, supplies expenses and utilities.
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Summary of Statement of Income (Full Year) and Forecast

REEA Period 2013/5 2014/5 2015/5 2016/5 2017/5
75L& Revenues 153,148 154,972 161,051 170,203 173,190
55 LBl Cost of sales 78,054 79,838 82,683 87,077 88,504
75 L#8FI% Gross profit 75,093 75,133 78,368 83,126 84,685
BREE Selling, general and administrative expenses 32,420 30,818 31,283 32,900 32,160
EZF7%% Operating income 42,673 44,315 47,085 50,225 52,524
EE45MYE Non-operating income 240 67 202 86 25
EX5'E R Non-operating expenses 11 67 1 39 48
REFZE Ordinary income 42,902 44,314 47,286 50,273 52,502
¥5RIFIZ% Extraordinary income 90 54 147 40 169
¥5BI#85 Extraordinary loss 207 177 - - -
5| ERFERIZE Net income before tax 42,785 44,191 47,434 50,313 52,672
EAFL, ERBKRUBER Income taxes-current 17,172 16,676 17,210 16,837 15,921
SEATIEFEERE Income taxes-deferred -881 342 -22 -93 389
LHAfEFIZS Net income 26,494 27,171 30,246 33,568 36,360
SRfmIR &/ R M{EENDEE Capital expenditure and Depreciation

SREHA Period 2013/5 2014/5 2015/5 2016/5 2017/5
S3{RHI%E%E/ Capital expenditure” 991 1,092 407 699 2,408
RTifE A&/ Depreciation 1,357 1,238 1,181 1,220 1,383

¥ RMRINERRICIIEARIIR R EHFET. Capital expenditure includes lease deposits.

Bo5Ef& / Dividends

REEA Period 2013/5 2014/5 2015/5 2016/5 2017/5
HARECY (M) Year-end Dividends (Yen) 84 86 95 525 114
fotEm (%) Dividend Payout Ratio (%) 40.3 40.2 40.0 199.1 40.0

* FY16BCHEMER(E. TmAc105M. 1FRlfcL420M,. &51525MTY. / Breakdown of Dividends for May 2016; a normal dividend of 105 yen, a special dividend of 420 yen and total dividend is 525 yen.

B8 / FY18 Forecast (%)
High Low

O3> R (SaaS/PaaS/laaS) * /Cloud (SaaS/PaaS/laaS) 66.0 53.0

ISIRBELVY T 177 / Cloud & Software 5.0 2.0

76.L= / Revenew 4.0 1.0

16RH Tz D HEFfFEFIZS (M) / EPS (Yen) 297 287

* FAEEZFZK estimation of effective tax rate=31.0%

5.PL&FCST
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6. EEMIBERER Summary of Balance Sheet

BEDEP Assets

BE-EARDES Liabilities and Net Assets

SREH Period 2016/5 SREHA Period 2014/5 2016/5 2017/5 2017/8
TRENEEE/Current assets 183,519 mEaE 59,593 87,166 92,940 88,587
RENUHES 59,644 Current liabilities
Cash and deposits Bifd 8,963 10,514 12,028 10,046
ZEFH Account payable
Notes receivable SN 3,534 5,832 5,109 3,431
FohtE 19,674 Accrued amount payable
Accounts receivable ESIN YN 8,609 9,195 8,274 4,125
BIEESS Accrued income taxes
Marketable securities FINHERE * * * *
AIAE 72 86 64 241 * Accrued consumption tax
Prepaid expenses IS 34,118 42,674 56,527 62,594 66,166
MR R &R 2,634 2,664 2,758 2,322 * Advances by customers
Differed tax assets T DAt/Others 4,367 7,231 5,096 4,932 4,817
ENVON * * * * *  EEsE 7 7 7 7 7
Accounts receivable-other
L= 48,500 - 100,000 90,300 - TOAth 7 7 7 7 7
Short-term loans receivable Others
TOAt 1,380 BEas 59,601 87,174 92,948 88,595
Others Total liabilities
B (2) BaXRE 22,506 23,209 23,755 24,074
Allowance for doubtful accounts Capital stock
ETE&E/Fixed assets 39,883 BXRRIRE 5,857 6,560 7,106 7,424
BIEEERE /Property and equipment 39,085 Capital surplus
tith 26,057 RS 65,053 105,836 75,258 69,177
Land Retained earnings
EMRUEMERR 11,724 Ho#k Treasury stock (30) (221) (898) (900)
Buildings and accessory equipment HREBEAREGST 93,387 135,386 105,221 99,776
SZERRENTE 143 Total shareholders' equity
Construction in progress TOMBMIESFHhERES -
FBERER 1,160 Unrealized gain on other securities, net of taxes
Tools, furniture and fixtures AT HINE 1,013 841 561 376
EEEERE /Intangible fixed assets 5 Stock acquisition right
KEZOMDERE 791 EEasT 94,401 136,227 105,783 100,153
Investments and other assets Total net assets
aEast 188,847 223,402 BiE - EEast 154,002 223,402 198,731 188,748

Total assets

Total liabilities and net assets

* BI~EIMEHARICHITD [*] ORBEOEREE [ZDf] (CEFNTHDET / Balance of * in Q1,Q2 and Q3 are included in others.

* 2014F5A8KD . RIINAEH KUKRINHERE I TOMICEFN TS DET . / From FY14, balance of Accounts receivable-other and Accrued consumption tax are included in others.

6.BS
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7.2%#1E Corporate Overview

L W= BARAS OISt @ (iEHEFE Revenues and Net Income  (B/AM Millions of Yen)
Company Name Oracle Corporation Japan 58L& Revenue
® &I 19854108150 200,000 L6105, 170203 173190
Established October 15, 1985 153,148 154,972
150,000
® EXE 24,0748 (million yen) 100000
Paid-In Capital '
_ 50,000
o RERMITH &F BE
Representative Executive Officer Tadahiro Kaneko o K -
2013/5 2014/5 2015/5 2016/5 2017/5
o XS 2,413%& LHAFEFIZR Net Income

Number of Employees 36,360

33,568

o ExNE PEOEEFHORBLIRBZYINITT I\ —ROTT, I5IRG—EX 35,000 30,240
Scope of Business BREUCENSDOFBZZET dRED—EXDiEM 30000
Sales of software & hardware products, Cloud services and 25,000
provision of various kinds of services supporting the use 20,000
of such products for businesses 15,000
10,000
©® AFLFRTEHE REEEXIEEIL2-5-8 AS VLB LY — 5,000
Head office Oracle Aoyama Center 2-5-8, Kita-Aoyama, Minato-ku, Tokyo 0

2013/5 2014/5 2015/5 2016/5 2017/5

201788831 HIRTE / as of August 31, 2017

PO0—XRIA=21=5—>3a>EVUAR] ICEALT

St (E, REFERERTRCHECHEZSX ZERNFEND 2B, SHORERRIR—EPR-EZ [VO0-XRIZ2ZT5 -3 EVUAR] £UT, ERIEMC S -5« SOOI HE, EERBLE
[CEALUTOBBWEDEADMISZIZEI SETVEREWTEDFET, LRL. AREFOEEFENSKERMHANRAFNDHBS(CHENTE. BBPTH > CTEEHEBRMARZITVET.
I0—-XRIAZ1=H5—>3>EVUA REEMAERERA(2,5,8,11A)158H5, UZMEMOEERREAETTTT .

Notice about "Closed Communication Period"

In order to prevent the information leaks which affect stock prices during the preparation of announcements of the financial results, Oracle Corporation Japan has set a fixed period before and after
announcement as a “Closed Communication Period” and shall refrain from coverage regarding financial results during the period. However, in the event of a large deviation from previously announced
predictive statements, even during the period, the Company will disclose information as it considers appropriate. Closed Communication Period begins the 15th day of the last month of each

quarter (Feb., May, Aug. and Nov.) and ends once the Company announces its quarterly earnings.
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