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®
They have been prepared on an accrual basis and under the historical cost convention, unless

stated otherwise

ZTNoid, HIEORERELVIRY | BEEBRUCBSRMERCESEERINLTVDS,

This was mainly due to an increase in interest—-bearing and other financial liabilities increasing

by 464 million yen.

Zhixxiz, FRFABROZOMOLRAEN 464 B HAEMLIZZ L ICXB3bDTHY 9,

®

Total return ratio = (Dividends + share buyback)/Net profit=30%

MR TR = (AL 4+ B CHRERAR) /24 BIR0RI3E=30%

@

Short—term working funds are raised mainly by bank loans

BIERRE eI, FICRITEAICL > THREShD,

®

Share purchase system to reflect the perspective of shareholders in management
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©®

The consolidated financial statements 2015 were approved for issue by the board of directors

on 17 February 2016 and are subject to approval by the annual general meeting on 7 April 2016

2015 FEEDEREMBEFHERIT, 2016 42 A 17 BEBOBMHRE THEEB I, 2016424 A 7 HBE
DEBKRIRETEARBEINET,
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The effect on retained earnings and deferred tax assets at the beginning of the first quarter

of the consolidated accounting period due to this change is minor.
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@
The balance of current liabilities was ¥34, 446 million (¥33, 750 million at the end of the previous

fiscal year), an increase of ¥696 million.

REHAEIX, APERESFHEERICH X696 B AMBEML, 34,446 B A H FHELSFHEER
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Monetary policy has turned into a negative technical for credit markets
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When markets turn, risks go up and investors might be forced out of their risky positions
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On the other hand, still listings of government—-owned corporations with large market

capitalizations are continuing.
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While much is still unclear, our economists believe US tax reform in 2017 could include: (1)
a destination—based tax (our economists estimate there is a 20% likelihood of such a tax being
introduced), (2) a reduction in the corporate tax rate (they estimate a reduction to 25% from
35%), (3) 100% capex depreciation in the first year of investment, and (4) the repeal of net

interest expense deduction.

RIRE UTRBAR RN EZND, 2017 FEOKE OB SEITIX, (D) A mtsiH (== I X b
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Assuming forex rates remain unchanged, we estimate that a 20% destination tax could depress
consolidated net profits (FY17E) substantially - by 40% on average at the eight Japanese
automakers (we limit our discussion to a destination tax and a corporate tax, but we also would

consider this in combination with tax changes related to accelerated depreciation and interest

costs).
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Local procurement ratios vary by automaker and the related disclosure is limited, but based on
local content analysis by the National Highway Traffic Safety Administration and import/export
data, we estimate Honda has the lowest ratio of US sales to overseas procurement costs, at 30%,

followed by Toyota at 49%, Nissan at 51%, Fuji Heavy at 53%, Mazda at 69%, and Mitsubishi Motors
at 71%.

BHFIRLRIIEHEA -V —IC Lo TRRY, ZORRIIBESIN TN, KEERRE
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Information has been obtained from sources believed to be reliable but ABC & Co. or its affiliates
and/or subsidiaries (collectively ABC) do not warrant its completeness or accuracy except with
respect to any disclosures relative to ABCD and/or its affiliates and the analyst’ s involvement

with the issuer that is the subject of the research.
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®

Readers should independently evaluate particular investments and strategies, and seek the advice
of their own professional and financial advisers as to the legal, business, financial, tax and
other aspects before making any investment or entering into any transaction in relation to the

securities mentioned in this report.
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