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Overview of the First Nine Months of FY 3/2018
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Net Sales

=E ki,

Operating Income

@

RE/NT1 1

Financial Highlights

46, 197 million yen

YoY -31.8%

(2,9 13 )million yen

PIPITUTY 2018ETIVERTT
D14 —IN—BEHIES > D 2+ P DBIRZRE
BHIEETRZIELE

Launch of Evangelion 2018 model
Decided to resume sales of Fever Symphogear

Revised the forecasts of full-year financial results

© 2018 SANKYO Co., Ltd.



FY 3/2018

20188%

"SRR ERFRDELE

Revision of the Forecast of the Financial Results for FY 3/2018

. (12-May) (30-Jan) Change
million yen

= 97,000 84,000 -13,000
Net Sales 100.0% 100.0% -13.4%
= &1 49,600 43,600 -6,000
Cost of Sales 51.1% 51.9% -12.1%
7= EAFI%S 47,400 39,900 -7,500
Gross Profit 48.9% 47.5% -15.8%
R 39,300 35,900 -3,400
SG & A Expenses 40.5% 42.7% -8.7%
= f 8,100 4,000 -4,100
Operating Income 8.4% 4.8% -50.6%
4R n ) ot 8,700 5,000 -3,700
Recurring Income 9.0% 6.0% -42.5%
BRLHEICMRTS = RARY M ot 5,800 3,500 -2,300
Net Income 6.0% 4.2% -39.7%

attributable to owners of parent

& shncvo
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Consolidated Statements of Income

FY 3/2017 | FY 3/2018 YoV

million yen 9 Months 9 Months

A=) 67,732 46,197 -21,535 -31.8%
Net Sales 100.0% 100.0%

= | = 31,277 23,433 -7,844  -25.1%
Cost of Sales 46.2% 50.7% +4.5pt

= | 36,455 22,763 -13,692  -37.6%
Gross Profit 53.8% 49.3% -4.5pt

R 30,253 25,676 -4,577  -15.1%
SG & A Expenses 44.7% 55.6% +10.9pt

5 ¢ 6,201 (2,913) -9,114

Operating Income 9.2% -6.3% -15.5pt
RERH 5,742 (1,867) -7,609

Recurring Income 8.5% -4.0% -12.5pt
sannzosmss OEMRE 3,417 (1,282) -4,699

Net Income 5.0% -2.8% -7.8pt

attributable to owners of parent

& shncvo

© 2018 SANKYO Co., Ltd.



Net Sales

FY 3/2017 15t Nine Months
(Apr-Dec)

INF Y IHBSESE

Pachinko Machines Business

INFAOHBHESE

Pachislot Machines Business -26

fafoasEaE SRR

Ball Bearing Supply Business +200

ZDHOEE

Other Businesses +41

FY 3/2018 15t Nine Months

(Apr-Dec) 46,197

& shncvo

—-— = —1—
BT LS @smumensstem

67,732

-21,751

-21,535

million yen

FY 3/2017  FY3/2018 YoY

million yen 9 Months 9 Months
LS 67,732 46,197 -21,535
Net Sales

INFUIMBIESEE 53868 32,117 -21,751

Pachinko Machines Business

/V?ZD%%EE% 7 847 7 821 _26

Pachislot Machines Business ! !

G ISPl R SR 5,647 5,847 +200

Ball Bearing Supply Business

TOWDER 369 410 +41

Other Businesses

© 2018 SANKYO Co., Ltd.



FY 3/2017 15t Nine Months
(Apr-Dec)

SANKYO+JB/\F Y DD E D
Sales volume of SANKYO-brand and JB-brand
pachinko machines decreases.

SANKYO+JB/NF > IED(f8 EF
Unit price of SANKYO-brand and JB-brand
pachinko machines increases.

Blsty/ \F > J# D #EF D
Sales volume of Bisty-brand pachinko
machines decreases.

Blsty/\F > J#DHB LS
Unit price of Bisty-brand pachinko
machines increases.

Z Dt

Other factors -250

FY 3/2018 15t Nine Months

(Apr-Dec) 32,117

& shncvo

JNF D IUEBIE S ZE wsmumsenssm

Pachinko Machines Business

FY 3/2017 FY 3/2018 YoY
53'868 million yen 9 Months 9 Months
LS 53,868 32,117  -21,751
Net Sales
-7,963 =E e 11,841 844 10,997
Operating Income 22.0% 2.6% ’
+248 RTTEE 153,731 80,650  -73,081
Unit Sales of Pachinko Machines
SANKYO+JB 59,221 34,592 -24,629
-15.879 Frame 26,544 10,546 -15,998
Gauge 32,677 24,046 -8,631
Bisty 94,510 46,058 -48,452
+2,094 Frame 52,824 37,600 -15,224
Gauge 41,686 8,458 -33,228
-21,751
million yen

© 2018 SANKYO Co., Ltd.



Pachislot Machines Business

FY 3/2017 15t Nine Months
(Apr-Dec) 7,847

SANKYO/\F R OO HERFD

Sales volume of SANKYO-brand pachislot machines decreases.

SANKYO/ V\F R O#DMms EF

Unit price of SANKYO-brand pachislot machines increases.

Blsty/ \F 2 O#DEEIEND

Sales volume of Bisty-brand pachislot machines increases.

Blsty/ \F X OIS L&

Unit price of Bisty-brand pachislot machines increases.

Z Dt

Other factors

FY 3/2018 15t Nine Months

(Apr-Dec)

& shncvo

JNF RAOMEBIHES ZE smumsenssm

FY 3/2017 FY 3/2018

YoY
million yen 9 Months 9 Months
et 7,847 7,821 -26
Net Sales
-21 e oy e (1,534) (409) #1,125
Operating Income -19.5% -5.2%
20 RTOH 17,767 18,174 +407
Unit Sales of Pachislot Machines
SANKYO 17,409 17,359 -50
+133 Bisty 358 815 +457
+26
-184
-26
million yen

© 2018 SANKYO Co., Ltd.
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ting Income

FY 3/2017 15t Nine Months

(Apr-Dec)

-13,146
+158
+452

+2,391

FY 3/2018 15t Nine Months
(Apr-Dec)

& shncvo

6,201

JNTF > DT LRI DR
The gross profit of the pachinko machine
sales decreages.

JNF R O#E5T E#FIZRDIBN0
The gross profit of the pachislot
machine sales decreases.

hSELEDFD

Advertising expenses decreases.

ERFTF R DD

iEaAeEa = () s )
+697 R&D expenses decreases.
Zfth
+334 Other factors
(2,913) -9,114
million yen

FY 3/2017 FY 3/2018

Sales commission decreases.

YoY
million yen 9 Months 9 Months
Tk& 67,732 46,197  -21,535
Net Sales
75 L R 31,277 23,433 -7,844
Cost of Sales
55 LA i 36,455 22,763  -13,692
Gross Profit
IREH 30,253 25,676 -4,577
SG & A Expenses
E%Eﬁ% 1,624 1,172 -452
Advertising Expenses
?ﬁﬁ?iﬂﬂﬁ[ _ 5,157 2,766 -2,391
Sales Commission
MRBIRE 14,996 14,299 -697
R&D Expenses
SR 6,201 (2,913) -9,114

Operating Income

© 2018 SANKYO Co., Ltd.
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Consolidated Balance Sheets

As of As of Chan .

million yen 31-Mar-17 31-Dec-17 g

4 B sonasi] 201334 3117 BEOEE. FEMEEDRD

Quick assets ! ’ ! Redemption of Japanese government bonds and decrease in accounts
N ivabl
MEEE 317,552 311,453 6,000
Total current assets

A IS 21 612 26,243 va 631 FEREKN O HTIE

Investment securities ! ! ! Fair value evaluation of specific investment equities
BE&E 73,032 75,790  +2,758
Total fixed assets
HESS 390,585 387,244 -3,341
Total assets
RBEE 21,930 27,486 5,556 o RBOEN
Total current liabilities ! ! ! Increase in accounts payable

MHRPRBIOLE 20,066 20,051 .15

Bonds with subscriotion rights to shares
BRESE 28,368 28,541 +173
Total long-term liabilities
L 50,298 56,028 5,730
Total liabilities
MEESE 340,287 331.215 -9 072 BIEEOXZM. BHNRRZEE. BCKRADOTMEHZNE
Total net assets ! ! ! Deduction of cash dividends paid and net loss, and addition of valuation
%15’%@%&3%1_ . B Cang difference of treasury stock

Total liabilities and total net assets

& shncvo
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Pachinko

)1 —R%&RR<
Excluding
Reused Models

14 -> 15 titles

Reused Models

NFr3)A-R

5 -> 6titles

BRFTPES T FIVICDOZTEUTEEIDICRITD5E

& shncvo

ARFT T

ST HIU

Number of Pachinko/Pachislot Titles to be Released

CETNN CEZE GRS CET

HERO
Shin-Natsumatsuri

Bisty PIPYFTUIV 11 YR
Evangelion 11 “Time to Rise” YR

sANncvo T 1 —/\—EEBRKS Y

Fever KODA KUMI 5'Y

SANCYO D —/\—51 V223 YR
Fever Tigermask 3 YR

sAncyo YH»02270Y571P3

Macross Frontier 3

YryhkPrPO-IS
Jet Arrow #2

SANCYD J ( —\—BIBIIEY > T 2 £ 7
Fever Symphogear

sSANEYO D —/N\—HASTTILU—RY
Fever Samurai Blade Y

= FEREND AX
Shin-Natsumatsuri AX

sANcvo POIZVEVOL
Aquarion EVOL

sAncro L3413
Golgo 13

2xR571/NL DD
Festival DD

Bisty PIPITUDY 2018ETIL
Evangelion “2018 Model”

sAncyvo 21 —/\—LADY GAGA

Fever LADY GAGA

SANCYO T ¢ —)N\—V 1T )L - eIV
Fever Michael Jackson

2IPITUIY A1 R
Evangelion 11 “Time to Rise” R

Bisty

THOD. BEBICIFDIYEMETHDET,

Titles to be released are based on the plan at the beginning of the year, and are subject to changes.

SANCYD D¢ —/\—HESTZHYS
Fever Mobile Suit Zeta GUNDAM

Bisty I—RFPR IIURS-O-FR
CODE GEASS “Emperor Road”

a8 214—=I\=D14—=> 2018
Fever Queen 2018

JB 214—=\=)D2JL 2018
Fever Powerful 2018

Sisty 2IOPITUIVA2Y

Evangelion 12 Y

SANCYO ) ¢« —/\—EFT P ILIL AT
Fever Valvrave the Liberator

Biat, P2IOPYTIUTY 300ETIL
Evangelion “30¢ Model”

Bisty FTCTAB%E. BIC 2
Evangelion “to You the Sincerity 2"

sAncyo NITIV - DvIIY

Michael Jackson

© 2018 SANKYO Co., Ltd.
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Progress up to the First Nine Months of FY 3/2018 (Compared with the Revised Forecasts)

;‘EJ:%_ Net Sales

46,197

SR operating Income -72.8%

2SR Recurring Income -37.3%

BREUKEICRET D

- ERTRICXTT D&

84,000

4,000

5,000

M HAKTIRIZR Net Income attributable to owners of parent -36.6%

3,500

INTFY Dﬂﬁﬁjﬁ\ﬁﬂ Unit Sales of Pachinko Machines 51.4%

80,650

164,000

INFZORFTTE L unit Sales of Pachislot Machines 62.7%

\J

& shncvo

18,174

29,000

INFV G951 R
JINFRO FHE3HT BIL

Pachinko: 9 titles for new machines

Pachislot: 3 titles for new machines

© 2018 SANKYO Co., Ltd.
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Market Forecasts and SANKYO’s Initiatives
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201 7F12A1BICSRORBHREN\RELH, SRECHETERED. SRESRHRIIZBEET,
The ruling party submitted the bill to the House of Representatives on December 1, 2017. Deliberation is underway
together with bills submitted by other parties. The ruling party aims for early legislation.

EERHEDEESFSDODRE L

Revision of the criteria for payout regulations

JANY—FR— + Ry RDO—DDFER

Enrichment of the Recovery Support Network

AN - RIEPSICKDFABIREDEDTS
Restrictions on use through notification by the player or by his/her
family

INF Y DIN=2—ICHIT DR DRFEXT R

Revision of the criteria for payout regulations

sANCcYo © 2018 SANKYO Co., Ltd.
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Up to the Debut of Machines under the Revised Regulations

REEXEDRFIRUEZDBIEILEFIC
MY SERFORIREBEEDWIE

Revision of the Standards for Interpretation
and Practice of the Act on Control and
Improvement of Amusement Business, etc.

RE AT R EDRIERA Z T REEBITRAEF DR IEARR Z T
Promulgation of the revised regulations Enforcement of the revised regulations
(Regulations Partially Amending the Ordinance (Regulations Partially Amending the Ordinance
for Enforcement of the Act on Control and for Enforcement of the Act on Control and
Improvement of Amusement Business, etc. Improvement of Amusement Business, etc.
and other regulations) and other regulations)

WIERR/NF Y IORIEEA
(2A8BF-4ARE—~6AME?)
Minimum turnaround time for introduction of
pachinko machines under the revised
regulations (Application in February - Format
inspection in April - Delivery in June?)

Jun Aug
68 88

BI# NIbATERM]) (CRETDINREE

Revision of the Internal Regulations of Nikkoso
(Nihon Yugi Kogyo Kumiai) Concerning
Pachinko Machines

ORINEFEEEE ERS [QRTER
) (CRET2BEMNEE (651
Voluntary measure by the pachislot
manufacturers’ liaison meeting concerning
pachislot machines (#6 model)

& shncvo

NFZOCSHOREEA

(45 8B5F—~CARTE—~8AME?)
Minimum turnaround time for introduction of
pachislot machine #6 model (Application in
April & Format inspection in June - Delivery
in August?)

© 2018 SANKYO Co., Ltd.



Machines
under
current
regulations

CUIEAR R

oL

Treatment of Pachinko Machines in Line with the Enforcement of Revised Regulations

CRRBUFRTTICH D/ \NF > DAV KL

B BLShEdSHE  RERUETEET
= Machines subject to Up to the date of enforcement of revised regulations
E industry agreement |
B mem BEEHS 3E
Certified machines Three years from certification date
I
REH BREBNS IFH
Format-inspected machines Three years from format inspection date
AR USRE RAI2021F18318XT
Machines  Machines granted early certification Up to January 31, 2021, in principle
under B
former IS U ERRBETEET (R
standards  Expired machines Up to the date of enforcement of revised regulations in principle
(=] -
o FRTEH REBDNDS 3F[
= Format-inspected machines 1/ 320 Three years from format inspection date
% 65%
RO LERTER Base30 ERI2021F18318%T
achines under Machines granted early certification Up to January 31, 2021, in principle
new standards
REBDNS IFH
Machines under revised regulations Three years from format inspection date
May 1, 2016 Feb 1, 2018

& shncvo
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Machines
under
current
regulations

CUIEAR R

Machines under revised regulations

& shncvo

oL

CRRBIFRITICHEE S/ NV F ZODERD K1)

Treatment of Pachislot Machines in Line with the Enforcement of Revised Regulations

g ]

Machines
under
former
standards

achines under Machines granted early certification
new standards

B UEHEXTSRE 201781281 BEXTICHRELLERZ30%IUT
Machines subject to Reduce installation ratio to 30% or lower by December 1, 2017
industry agreement

SR mEBNHS IFH

Three years from certification date

| I I
REBH S 3FH
Three years from format inspection date

Certified machines

RRRER

Format-inspected machines

BB L SRREn RAI2021518318%T
Machines granted early certification Up to January 31, 2021, in principle

I I
YN WERAMEITEET (RED
Expired machines Up to the date of enforcement of revised regulations in principle

|
R . REBDS SR
Format-inspected machines : Three years from format inspection date
#5.9 | |

ARl UERAER RAI2021F1B318BET

Up to January 31, 2021, in principle

REBDNS 3FH

Three years from format inspection date

Dec 1, 2015 Dec 1, 2017 Feb 1, 2018

© 2018 SANKYO Co., Ltd.
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Pachinko Machine Market

TRARFTE AL e -14% i ba==Lfii] L)

Total number of units sold Unit price Flat

400,000ME®¥DENITDHDEDD., O—T351 R
EFIVEIBZ. T TIIHELLL VR,

Despite the advent of pricing slightly below 500,000 yen, the average unit
price remains flat because the number of low-price models also increased.

%Elccﬁiu) O v |\ ﬂ: Trend toward wide-variety small-lot

50,0008 M EiRFEIFE65 1 RIL (1B~128) .

A A FIVIANDBEMNIIELS, DOv FRFEHNRES,

6 titles sold 50,000 units or more. (January to December)

Little interest in titles other than major titles; continuation of small-lot sales

CUERTARRIAE DRIE LEREDRR TR

Early certification of machines under current regulations gradually stabilized.
WUERTARAIBEDZERI CFHEABD/INS Y RER.

Stringent selection of machines under current regulations and emphasis on striking a balance concerning replacement with new machines

& shncvo
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Pachislot Machine Market

ERF M 139 ==L A
Total number of units sold about 0 Unit price Flat

400,000 B — AR KE,

Unit price exceeding 400,000 yen is the general level.

%%E’J) O v |\ ﬂ: Trend toward wide-variety small-lot

20,0008 M ERFEE 71 IV (1B~128)
BIFCSIEHME/ND T 1 SRENEDS,

7 titles sold 20,000 units or more. (January to December)

Trend toward installing a variety of machines continues from 2016

B EDVICRITIZE. OSHEPIMNDEREE

Year-end sales centering on #5.9 model lacked vigor.
IN—=5— X=AN—EE6.0SENADBENMERICEZED

Interest of both parlors and manufacturers in #6.0 model is gradually increasing.

@ Good .
m(‘io © 2018 SANKYO Co., Ltd.
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JNF>3 - JNFROT

SUEARRUA DX iy

Response to revised regulations

MRARTTa B DD

Decrease in the total number of units sold

2 GotEXy i
Initiatives to sell a wide variety of machines

FRAERPICHISIRAME

Cost increase due to development competition

- CGiood Efie.

YO

Initiatives in Pachinko and Pachislot Machine Markets

BUERAN DT ZEED UIC B mkREH

Product development taking advantage of the characteristics

of revised regulations

BR5TY 1 I VT DRBED

Judging the best release timing

FRERAE DR

Shorter development time

ZUIFIVIIVFTIY

Original content

© 2018 SANKYO Co., Ltd.
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IP (content)

50 | 444

40
30
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44.0

43.9

14—/ \—¢

42.1

38.8 37.6 36.5

343

A

Fever

G

Symphogear

B— Lt

Gaming performance

60 %
51.5
50
40
30
20

10

50.2

49.6

& shncvo

48.4

47.5 47.4 455

44.4

Fever
Symphogear

D

KIBRIE VI AF P D7

Fever Symphogear: Players’ evaluation

60

50

40

30

20

10

60

50

40

30

20

10

\
>

=

ARy D, BE

Specifications, payout

0D
42.5
38.4 37.8 37.3
36.9 35.6 343 336
Fever D C E G A B F
Symphogear
N—5—0DRE, E&E%
Parlor environment, newsworthiness
OD
40.2
38.6
37.3 37.1 36.1 35.0 36
' 31.2
A G E D C Fever F B
Symphogear
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Business Results for the First Nine Months of FY 3/2018

RS

FY3/2017 |FY3/2018 Forecast FY3/2017 FY3/2018
=i5  B8/HF  Consolidated: million yen 9 Months | 9 Months YoY  (30-Jan) Ql Q2 Q3 Q4 Ql Q2 Qa3
i) Net Sales 67,732 46,197 21,535 84,000 9,371 22,450 35,911 13,723 11,108 10,115 24,974
INFVD Pachinko 53,868 32,117 21,751 64,400 5,619 18,220 30,029 6,666 5,600 4,073 22,444
NF20O Pachislot 7,847 7,821 26 11,100 2,111 2,926 2,810 5,391 3,906 3,736 179
EETRY Ball Bearing Supply 5,647 5,847 +200 7,900 1,517 1,190 2,940 1,557 1,479 2,165 2,203
ZTDIBEE Other Business 369 410 +41 600 124 113 132 108 122 141 147
oL Rff Cost of Sales 31,277 23,433 7,844 43,600 4,568 10,053 16,656 7,132 5,376 5,038 13,019
prll sty Gross Profit 36,455 22,763 -13,692 39,900 4,803 12,397 19,255 6,590 5,732 5,077 11,954
REE SG & AExpenses 30,253 25,676 -4,577 35,900 7,466 11,419 11,368 7,733 8,072 8,313 9,291
=gl Operating Income 6,201 (2,913) 9,114 4,000 (2,662) 978 7,885 (1,142) (2,340) (3,236) 2,663
INFVD Pachinko 11,841 844 -10,997 9,900 (1,505) 3,510 9,836 (1,439) (1,970) (2,351) 5,165
NF20O Pachislot (1,534) (409) +1,125 (1,000) 19 (672) (881) 1,309 814 443 (1,666)
EETRY Ball Bearing Supply 262 379 +117 500 29 3 230 71 66 146 167
ZDEE Other Business (525) (359) +166 (700) (193) (159) (173) (140) (165) (119) (75)
BAXIIE*XL  Elimination/Corporate (3,841) (3,368) +473 (4,700) (1,013) (1,703) (1,125) (944) (1,255) (1,185) (928)
IRERE Recurring Income 5,742 (1,867) 7,609 5,000 (2,494) 737 7,499 (1,910) (1,818) (3,151) 3,102
1SRRI Extraordinary Gains 8 2 -6 2 0 8 0 0 2 0 0
LSFIEEPS Extraordinary Losses 66 58 -8 58 15 11 40 90 45 10 3
LHEARORI Net Income 3,417 (1,282) -4,699 3,500 (1,910) 307 5,020 (1,640) (1,167) (2,242) 2,127
EPS. H EPS:yen 43.12
IRFTEH & Machines sales: units
NFVD Pachinko 153,731 80,650 73,081 164,000 15,309 62,379 76,043 19,223 14,936 9,512 56,202
SANKYO+JB  SANKYO+B 59,221 34,592 24,629 102,000 14,252 27,310 17,659 17,003 8,146 8,784 17,662
Bisty Bisty 94,510 46,058 -48,452 62,000 1,057 35,069 58,384 2,220 6,790 728 38,540
NF20O Pachislot 17,767 18,174 +407 29,000 4,831 6,714 6,222 15,192 9,263 8,491 420
SANKYO SANKYO 17,409 17,359 50 18,000 4,831 6,714 5,864 2,665 8,868 8,491 0
Bisty Bisty 358 815 +457 11,000 0 0 358 12,527 395 0 420

& shncvo
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Pachinko Machines Business

FY3/2017 [FY3/2018 Forecast FY3/2017 FY3/2018
8% . B8O  Consolidated: million yen 9 Months | 9 Months YoY | (30-Jan) Q1 Q2 Q3 Q4 Q1 Q2 Q3
polint=} Net Sales 53,868 32,117 -21,751 64,400 5,619 18,220 30,029 6,666 5,600 4,073 22,444
EEAT Operating Income 11,841 844 -10,997 9,900 (1,505) 3,510 9,836 (1,439) (1,970) (2,351) 5,165
SEFME Percentage 22.0% 2.6% -19.4pt 15.4% (26.8%) 19.3% 32.8% (21.6%) (35.2%) (57.7%) 23.0%
BRFTEE 0 & Machines sales: units
INFUDIEF Pachinko 153,731 80,650 -73,081 164,000 15,309 62,379 76,043 19,223 14,936 9,512 56,202
SANKYO+JB  SANKYO+IB 59,221 34,592 -24,629 102,000 14,252 27,310 17,659 17,003 8,146 8,784 17,662
BRI E Frame 26,544 10,546 -15,998 47,800 6,077 12,299 8,168 7,279 3,548 3,119 3,879
T Gauge 32,677 24,046 -8,631 54,200 8,175 15,011 9,491 9,724 4,598 5,665 13,783
Bisty Bisty 94,510 46,058 -48,452 62,000 1,057 35,069 58,384 2,220 6,790 728 38,540
By E Frame 52,824 37,600 -15,224 53,000 951 11,696 40,177 141 648 515 36,437
T8 Gauge 41,686 8,458 -33,228 9,000 106 23,373 18,207 2,079 6,142 213 2,103
Series name No. of models Sales: units
FY 3/2018 T4 —=I\N=817-V2D3 YR Fever Tiger Mask 3 YR SANKYO (Apr-17) 1 -
Q1 rIrPTII VA1 YR Evangelion 11 Time to Rise YR Bisty (Jun-17) 1 8,800
ESD Shin-Natsumatsuri B (Jun-17) 2 -
D« —N—FEEBRKE Y Fever KODA KUMI V Special Live Y SANKYO (Jun-17) 1 -
Q2 YrwhkrO-1I8 Jet Arrow #2 JB (ul-17) 2 -
D« —IN—ERiRIEY VD 7# F 77 Fever Symphogear SANKYO (ul-17) 1 9,700
D4 —NN=HYALAS1TL—RY Fever SAMURAI BLADE Y SANKYO (Aug-17) 1 -
HEHD AX Shin-Natsumatsuri AX JB (Sep-17) 1 -
Q3 21T A7 «/N)L DD Festival DD B (Oct-17) 1 -
rIOPYTITY 2018ETIL Evangelion “2018 model" Bisty (Oct-17) 1 36,600
1 —/\—=LADY GAGA Fever LADY GAGA SANKYO (Nov-17) 1 6,900 Total
PIOPYTUIVIAR Evangelion 11 Time to Rise R Bisty (Dec-17) 1 -
T4 =IN=NATIL - Iv DI Fever Michael Jackson SANKYO (Dec-17) 1 - 80,650
Q4 D4 =)\ T7HVS Fever Mobile Suit Zeta GUNDAM SANKYO (Jan-18) 1
J—FFPR TIURS—-0O—-F CODE GEASS “Emperor Road” Bisty (Feb-18) 1
Jq4—=IN\=D+4—=> 2018 Fever Queen 2018 B (Feb-18) 2
D4 —=/)N\=/)\D2D)L 2018 Fever Powerful 2018 B (Feb-18) 2
D+« —/)\—Fam I 7 )LIL1 D Fever Valvrave the Liberator SANKYO (Mar-18) 1

& ko

IRFTEHS,0006KBICOETHLCE. BRLTRDEEA.

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

© 2018 SANKYO Co., Ltd.



INFRAOHBEESE

Pachislot Machines Business

& shncvo

FY3/2017 [FY3/2018 Forecast FY3/2017 FY3/2018
iS5 : B8/ Consolidated: million yen 9 Months | 9 Months YoY | (30-Jan) Q1 Q2 Q3 Q4 Q1 Q2 Q3
b= Net Sales 7,847 7,821 -26 11,100 2,111 2,926 2,810 5,391 3,906 3,736 179
=5 3lie, Operating Income (1,534) (409) +1,125 (1,000) 19 (672) (881) 1,309 814 443 (1,666)
SEATE Percentage (19.5%) (5.2%) +14.3pt (9.0%) 0.9% (23.0%) (31.4%) 24.3% 20.8% 11.9% (930.7%)
BRFTEH 08 Machines sales: units
INFROE5T Pachislot 17,767 18,174 +407 29,000 4,831 6,714 6,222 15,192 9,263 8,491 420
SANKYO SANKYO 17,409 17,359 -50 18,000 4,831 6,714 5,864 2,665 8,868 8,491 0
Bisty Bisty 358 815 +457 11,000 0 0 358 12,527 395 0 420
Series name Sales: units
FY3/2018 NOORDJO0VT+7P3 Macross Frontier 3 SANKYO (May-17) 8,400
Q2 POT)ZAVEVOL Aquarion EVOL SANKYO (Jun-17) Total
JJ)L3J13 Golgo 13 SANKYO (Sep-17) 18,174
Q4 PIOPITUTY 306ETIV Evangelion “30¢ Model” Bisty (Jan-18)
eI Ir» YT UAY FTTA%Z. BIC2  Evangelion “to You the Sincerity 2" Bisty (Feb-18)
NATIV IOy Michael Jackson SANKYO (Mar-18)
Total

IRFTEHS,0006KBIC DS

LT BRULTRDEEA.

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

© 2018 SANKYO Co., Ltd.
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GP Margin/OP Margin

FY3/2017 |[FY3/2018 Forecast FY3/2017 FY3/2018
BHS Consolidated 9 Months | 9 Months YoY  (30-Jan) Q1 Q2 Q3 Q4 Q1 Q2 Q3
FoLHRIEEE  GP Margin 53.8% 49.3% -4.5pt 47.5% 51.3% 55.2% 53.6% 48.0% 51.6% 50.2% 47.9%
el OP Margin 9.2% (6.3%) -15.5pt 4.8% (28.4%) 4.4% 22.0% (8.3%) (21.1%) (32.0%) 10.7%
RFTENRU—RERE
SG & A Expenses
FY3/2017 |[FY3/2018 Forecast FY3/2017 FY3/2018
@5 . 8O Consolidated: millionyen 9 Months | 9 Months YoY  (30-Jan) Q1 Q2 Q3 Q4 Q1 Q2 Q3
BRFTF R Sales Commission 5,157 2,766 2,391 4,191 236 1,282 3,639 198 481 220 2,065
INS=UN - Advertising Expenses 1,624 1,172 452 2,347 433 764 427 400 324 438 410
oRaRE R&D Expenses 14,996 14,299 697 19,254 3,933 6,397 4,666 4,415 4,753 4,972 4,574
B5FH Salaries & Wages 2,500 2,334 -166 ] 10,108 666 692 1,142 663 629 620 1,085
Z Dt Others 5,976 5,105 871 2,198 2,284 1,494 2,057 1,885 2,063 1,157
&S B3O Consolidated: million yen
BHtt=EE] Capital Expenditure 2,623 2,108 515 N.A 791 1,212 620 1,010 871 880 357
BB E Depreciation & Amortizati 2,740 2,105 -635 N.A 710 934 1,096 231 562 661 882
&S Consolidated
nxEH No. of Employees 1,079 1,036 43 N.A 1,093 1,081 1,079 1,065 1,051 1,046 1,036
RHEAEHY No. of R&D Staff 329 322 -7 N.A 334 331 329 326 328 327 322
RIEZEARFELER (RED) Indirect Sales Ratio
SANKYO+JB Pachinko 34.5% 32.9% -1.6pt N.A 32.0% 32.8% 34.5% 34.6% 31.6% 31.2% 32.9%
SANKYO Pachislot 43.1% 41.4% -1.7pt N.A 44.9% 43.5% 43.1% 42.8% 41.8% 41.4% 41.4%

@ Good .
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ROE

Return on Equity

million yen 3/2011 3/2012 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018E
Pl =) Net Sales 201,606 173,682 104,150 158,453 146,579 137,130 81,455 84,000
BEND Operating Income 51,923 40,315 7,023 28,023 13,233 18,826 5,059 4,000
REEMNm Recurring Income 55,909 44,396 9,488 30,144 14,870 19,965 3,832 5,000
L EBRURI Net Income 34,733 20,182 5,853 22,400 8,728 10,485 1,777 3,500
wEE Total Assets 488,636 495,988 464,259 451,149 434,648 414,183 390,585
EE Total Net Assets 419,658 418,303 402,918 413,096 371,670 348,941 340,287
FEEHE (M) DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 8.4% 4.8% 1.4% 5.5% 2.2% 2.9% 0.5%
ROE Sggyy ~ /\Verage ROEoffive 9.5% 8.4% 6.2% 5.8% 4.5% 3.4% 2.5%
consecutive fiscal vears
HEBRURII R Net Income Ratio 17.2% 11.6% 5.6% 14.1% 6.0% 7.6% 2.2%
REEOEIER Total Asset Turnover 0.42 0.35 0.22 0.35 0.33 0.32 0.20
843U /XL w Y  Financial Leverage 1.15 1.18 1.17 1.12 1.13 1.18 1.17

@ Good .
g;(m © 2018 SANKYO Co., Ltd.



thou. units

3,500

3,000

2,500

2,000

1,500

1,000

500

- Gond Efie,
% Source: National Police Agency, Yano Research Institute, Zennichiyuren

3,042
: 3,009
2954 5918
2,833
2,494
2065 014
1,886
1,602
1,549 1643 1661 1091

1,567 1,400

CY2012 2013 2014 2015 2016 2017E

JNTF> 3/ )\NFROT

Pachinko/Pachislot Machine Market

1%

EBEEENER/N\—S5—DRIR .

Situation of Parlors that Are Members of Zennichiyuren

’ ’ ’ ’ 9/85 9,839 9,813 74 )
’ ’ ’ ’ )

2,558 2,355 2,547 2,547 2,539 2,537 2,532 2,531 2,521 2,512 2,504 2,505

INFYIEREEER
No. of installed
Pachinko Machines

1,543 1,542 1,542 1,551 1,551 1,551 1,553 1,554 1,552 1,549 1,545 1,555
—a—a = L —= i o—{—711—-1

INF Y DRFTE?

No. of Shipped

Pachinko Machines
—m- N\FROEEE

No. of installed
Pachislot Machines

B {FROmFELE
No. of Shipped
Pachislot Machines

BEDPDIETHE

No. of outlets
currently in operation

J-2017 F-2017 M-2017 A-2017 M-2017 J-2017 J-2017 A-2017 S-2017 0-2017 N-2017 D-2017
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BRTTY 1 FIVEHES (EX—-D-)

Number of Titles Sold (All Manufacturers)

JNF > 1% pachinko Machines

CY2012

2013

2014

2015

2016

2017

JNF 2O pachislot Machines

CY2012

2013

2014

2015

2016

2017

Z Dt

Others

R HRESIR)

Compliance with Format Inspection

JNTF > T8 pachinko Machines

23,528 106
19,481 1840 FILBRDERFTER (o) 106
Sales per title (Left)
18,694 108
17,462 108
17,674 86
97
20 40 60 80 100 120

11,255

& shncvo

20

40

60

80 100 120

2012 2013 2014 2015 2016 2017
=4} Applicant 598 503 613 731 864 875
BE Pass 534 412 505 519 396 361
FBS  Fail 87 71 97 172 458 463
SANKYO+JB 30 28 40 38 39 34
Bisty 6 10 10 8 8 6
SANKYO Group Total 36 38 50 46 47 40
LYY, UphKESD
including Arrange Ball,Jong-Kyu
JNTF 2O pachislot Machines
2012 2013 2014 2015 2016 2017
i) Applicant 720 629 526 650 736 913
BE Pass 253 251 203 250 300 326
NES Fail 449 391 342 328 444 494
SANKYO 8 9 9 21 7 15
Bisty 9 14 0 11 8 3
SANKYO Group Total 17 23 9 32 15 18

Source: Security Electronics and Communications Technology Association,

Yano Research Institute, Pachinko Gyokai Johokan Members

NOy &2
including Palot

© 2018 SANKYO Co., Ltd.



Contact Us

5

- CGiood Efie.

YO

+81-3-5778-7773

ir-desk@sankyo-fever.co.jp

(R&LICEE T 2 ESE)
ABEPICRESNTIND, BG5S UICITROEEICET BT
B, 518, BELSE, BEAFIELIERICEDISTDR
SENSENEAM UEEDTT. TEOREL. BREER
DEICELD, HOFE, 518. BBLERASIREDC
ENBNBET., ZOEOBERE LT, TEoELEET
BOEINFV D - NF2ODBOBRBERRPLORBEED
ZE), ERNAOSERAESVICRTEE - BEENES/AE
NEENFT,

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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