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AEMCFERRXELHBEEOAHOEXRHERVCHMBUREICEATIER. ERXERHADFHLEET HFRKFELNLHS
NTEYFT WL T. COFRFEIE. BEMERTHRHROEBZRILI DLDTERN O VRIEFEELGEREESATEY
FI . REOFBEIHRRGERICKYERGDARMEAHYFTY L. CO/ETFEE. ChoDEELERERRT H=DIZEBIET
BHLLERATHLDTEBHYFEE A,

BMBHEROFARIZONT
LHEEHFHEREY, ERMBHERICOSELTI. BADERMBERI ARV ENICEEY HR5HRA. BAREE(IZEIT5—
R RO THERSNTEYEY . TD-OERMBREEELIRTAENERLGLIBINHYET D TIEE LS,

COEMTIEAABEMTURETRRZLTRYET,

This document includes statements of forward-looking descriptions regarding the intent, belief or current expectations of
NS Solutions Corporation (the “Company”) or its officers in terms of its operation and financial condition. Accordingly, such
statements contain risks and uncertainties since they are neither historical facts nor guarantees of future performance.
Actual results may be varied and influenced by various factors. The Company does not undertake to revise such forward-

looking descriptions to reflect those factors.

Basis of Presenting Financial Statements

The accompanying financial statements of the Company and its consolidated subsidiaries have been prepared in accordance
with the provisions set forth in the Financial Instruments and Exchange Law and its related accounting regulations, and in
conformity with accounting principles generally accepted in Japan (“Japanese GAAP”), which are different in certain respects as

to application and disclosure requirements from International Financial Reporting Standards.

In this material, figures have been rounded down to the nearest millions of yen.
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Outline of Quarterly Consolidated Business Results

(Bfz: JHHMA (fhIZIEELLRY) Millions of Yen, except as otherwise noted )

2017/3 2018/3 MEIFERER
Ql Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total Q1 Q2 Q3 Q4 Total
ZEm
Amount of order acceptance 56,414 59,300 55,971 81,209 | 252,896 52,515 66,737 57,523 71,141 247,918 -3,898 +7,436 +1,551  -10,068 -4,978
EX Y EEE
Business solutions 42,280 36,192 41,236 50,375 170,085 35,849 41,757 38,120 42,474 158,202 -6,430 +5,564 -3,115 -7,900 -11,883
H—ERY)a—3v
Service solutions 14,133 23,107 14,734 30,834 82,810 16,666 24,979 19,402 28,666 89,715 +2,5632 +1,872 +4,667 -2,167 +6,904
HERZEERS
Order backlog at end of period 103,342 106,812 109,939 117,377 | 117,377 111,729 120,076 125,838 121,079 | 121,079 +8,386  +13,263  +15,899 +3,702 +3,702
#¥7#%Y)a—av
Business solutions 64,978 64,624 71,009 72,747 72,747 68,583 73,583 79,202 69,876 69,876 +3,604 +8,958 +8,193 -2,871 -2,871
H—ERY)a1—3>
Service solutions 38,363 42,188 38,929 44,629 44,629 43,146 46,492 46,635 51,203 51,203 +4,782 +4,304 +7,706 +6,574 +6,574
bl =)
Net sales 50,025 55,830 52,845 73,771 232,473 58,163 58,390 51,761 75,900 | 244,215 +8,138 +2,559 -1,084 +2,128| +11,742
¥ )a—ay
Business solutions 31,788 36,546 34,852 48,637 151,825 40,014 36,757 32,501 51,801 161,074 +8,225 +210 -2,350 +3,163 +9,249
H—ERY)a—3v
Service solutions 18,236 19,283 17,993 25,134 80,648 18,149 21,633 19,259 24,099 83,141 -86 +2,349 +1,266 -1,035 +2,493
S L i FIE
Gross profit 10,961 11,316 11,103 13,078 46,459 11,517 12,076 10,255 15,208 49,057 +556 +759 -847 +2,130 +2,598
BREBERV—RERE
Selling, general and administrative expenses 6,351 6,100 5,846 6,621 24919 6,919 6,600 6,473 6,392 26,386 +568 +499 +626 -228 +1,466
EEE
Operating profit 4,610 5216 5,256 6,457 21,540 4,597 5475 3,782 8,815 22,671 -12 +259 -1,474 +2,358 +1,131
BRI
Ordinary profit 4,870 5,338 5,315 6,592 22,117 4,900 5,575 3,962 8,669 23,106 +29 +236 -1,353 +2,076 +988
HRUBECIRET 5L HMFIE
Profit attributable to owners of parent 2,972 3,626 3,506 3,859 13,964 2,855 3,714 3,191 5171 14,933 -116 +87 -314 +1,312 +968
aAFEME
Comprehensive income 3,854 4,789 5,543 7,247 21,435 3,367 8,714 4,430 4,010 20,522 -486 +3,924 -1,112 -3,237 -912
FE LS HFIZEEG)
Gross profit margin (%) 21.9% 20.3% 21.0% 17.7% 20.0% 19.8% 20.7% 19.8% 20.0% 20.1% -2.1% +0.4% -1.2% +2.3% +0.1%
EEREE®M
Operating profit margin (%) 9.2% 9.3% 9.9% 8.8% 9.3% 7.9% 9.4% 7.3% 11.6% 9.3% -1.3% +0.0% -2.6% +2.9% +0.0%
FE#EEERITELS
Sales to Nippon Steel & Sumitomo Metal Corp. 11,009 11,577 10,958 13,915 47,461 9,689 12,228 10,278 13,461 45,658 -1,319 +650 -680 -453 -1,802

X Ll ek, —HMOBERETEEOFBMEINAEICOVTERERZFEALTEYELLA, 2018 E3AHFE 1 MEHRELY . 2TOEHEEEEORMEN S ZEEEEICERLTEYET,

The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.
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2EEEEIEE Outline of Consolidated Business Results

(B BmAMMIHEE%LRY) Millions of Yen, except as otherwise noted )

2016/3 2017/3 2018/3 2019/3 HMETFEER MEBELER
FE#& Actual S48 Actual(A) F#E Actual(B) RBL Outlook(C) (B)-(A) (©)-(B)
- 1
Amount of order acceptance 229,765 252,896 247,918 — -4,978 —
¥3#%VYa—Tay
Business solutions 142,200 170,085 158,202 — -11,883 —
Y—ERYYa—ay
Service solutions 87,564 82,810 89,715 — +6,904 —
HRZIES
Order backlog at end of period 96,953 117,377 121,079 — +3,702 —
¥7%Y)a—ay
Business solutions 54,487 72,747 69,876 — -2,871 —
Y—ERY)a—3av
Service solutions 42,466 44,629 51,203 — +6,574 —
b=
Net sales 218,685 232,473 244,215 247,000 +11,742 +2,784
¥7%V)a—3v
Business solutions 142,515 151,825 161,074 160,500 +9,249 -574
Y—ERYYa—ay
Service solutions 76,170 80,648 83,141 86,500 +2,493 +3,358
5o b #AFI#E
Gross profit 43,704 46,459 49,057 50,800 +2,598 +1,742
IRFEERUV—REEE
Selling, general and administrative expenses 24,435 24,919 26,386 27,400 +1,466 +1,013
EEALE
Operating profit 19,269 21,540 22,671 23,400 +1,131 +728
FERE
Ordinary profit 19,367 22,117 23,106 24,000 +988 +893
BEUkEICRET S L HMFIE
Profit attributable to owners of parent 11,168 13,964 14,933 15,700 +968 +766
TIERE
Comprehensive income 10,695 21,435 20,522 — -912 —
Fo LA IR ()
Gross profit margin (%) 20.0% 20.0% 20.1% 20.6% +0.1% +0.5%
EERIEE®)
Operating profit margin (%) 8.8% 9.3% 9.3% 9.5% +0.0% +0.2%
FA#HELRGITELES
Sales to Nippon Steel & Sumitomo Metal Corp. 46,883 47,461 45,658 47,500 -1,802 +1,841
¥R 7Y BERSEFIZE (F)
Net income per share (yen) 120.08 149.48 157.71 165.81 +8.23 +8.10
HMEE
Net assets 105,012 125,724 141,528 — +15,804 —
Total assets 175,696 200,811 224,349 — +23,538 —
RS -YELEM)
Cash dividends per share (yen) 42.50 45.00 50.00 55.00 +5.00 +5.00
[ELERCY)
Dividend payout ratio (%) 35.4% 30.1% 31.7% 33.2% +1.6% +1.5%

¥ B, MR —HOAREEEEDBIEERNAEICOVTEREZRALTEYELL . 2018E3AHFE 1 MEHRELY, 2 TOFHEATEEDRMEN S ZEEEEIEELTHYET .
The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.
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3.8 Management index

(B HAM IZHEEAZVRY) Millions of Yen, except as otherwise noted )

2016/3 2017/3 2018/3 2019/3
S24& Actual =4F Actual S24& Actual RiAL Outlook
B EARLLE®M)
Equity ratio (%) 57.3% 60.3% 60.8% —
REERENEE®D)
Return(Ordinary income) on Asset (%) 11.3% 11.7% 10.9% —
B &AL EIMRIZEERG)
Return(Net income) on Equity (%) 11.5% 12.6% 11.6% —
AEERE X v -JO—HEE Condensed Consolidated Statements of Cash Flows
2016/3 2017/3 2018/3 2019/3
=48 Actual F4& Actual E4& Actual RiAL Outlook
BEEHICLDFrvia-70—
Cash flows from operating activities 18,247 12,449 13,138 —
BEFHILDFryia-70—
Cash flows from investing activities A 4,839 A 5,359 A 6,145 —
HBEEBICLDFryia-70—
Cash flows from financing activities A 4013 A 4912 A 5926 —
5.5 FIR{HMMAE Breakdown of cost of sales
2016/3 2017/3 2018/3 2019/3
F48 Actual =4& Actual E4& Actual 538 L Outlook
BB
Labor cost 44,623 44,794 46,738 —
MHE
Material cost 49,209 55,685 64,164 —
sEE
Subcontract expenses 68,882 69,054 71,306 —
Z0ih
Other 12,266 16,480 12,948 —
6.TIZEBFEE R&D expenses
2016/3 2017/3 2018/3 2019/3
EHE Actual =4& Actual E4& Actual R L Outlook
MEHEKE
R&D expenses 1,598 1,801 1,618 —
1.E5{E1%E - {4018 Capital expenditure - Depreciation
2016/3 2017/3 2018/3 2019/3
E4& Actual =48 Actual E4& Actual 3@ L Outlook
HiREE X
Capital expenditure 4473 4769 7,590 4,000
M ENE X
Depreciation 3,916 4,147 4,607 5,000
SHAKGEESH Number of employees at end of period
2016/3 2017/3 2018/3 2019/3
=4& Actual 43 Actual E4& Actual 518 L Outlook
HRREEBH(N)
Number of employees at end of period (jobs) 5,644 5,931 6,232 —

¥ BRERERVEMENEC, V- REEOHFRBEARVAMENEEEHTEYET.

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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(&%) LB IFIER Ref. First Half Financial Information

(B HHMA (hIZHEEAVRY) Millions of Yen, except as otherwise noted )

1. EEEEME Outline of Consolidated Business Results
2015/9 2016/9 2017/9 2018/9
E4E Actual E4E Actual(A) E4& Actual(B) B 3&L Outlook(C)
235
Amount of order acceptance 111,619 115,714 119,253 —
¥#Y)a1—ay
Business solutions 64,084 78,473 717,606 —
H—ERY)a1—3>
Service solutions 47,535 37,241 41,646 —
HRZEES
Order backlog at end of period 91,202 106,812 120,076 —
EX: YD EE V)
Business solutions 51,370 64,624 73,583 —
HY—ERY)a—3>
Service solutions 39,831 42,188 46,492 —
TtE
Net sales 106,291 105,855 116,554 118,000
E¥HY)1—Tay
Business solutions 67,515 68,335 76,771 75,000
H—ERY)a1—3>
Service solutions 38,775 37,520 39,782 43,000
bt e lE
Gross profit 21,965 22,278 23,593 24,800
BREERV—REEE
Selling, general and administrative expenses 12,150 12,451 13,520 14,100
EExFE
Operating profit 9,814 9,826 10,073 10,700
BERNE
Ordinary profit 10,054 10,209 10,475 11,000
BB EICRET S L EMAE
Profit attributable to owners of parent 6,027 6,598 6,569 7,200
TIERIE
Comprehensive income 5,749 8,644 12,081 —
e LS RFIEEER%
Gross profit margin (%) 20.7% 21.0% 20.2% 21.0%
=E S EL)
Operating profit margin (%) 9.2% 9.3% 8.6% 9.1%
FEFEEERITELS
Sales to Nippon Steel & Sumitomo Metal Corp. 24,099 22,587 21,918 24,000
1REE =Y S ERRIRIZE ()
Net income per share (yen) 64.81 70.95 69.38 76.04
MEE
Net assets 102,045 111,485 135,456 —
HWEE
Total assets 165,458 177,900 215,863 —

RETEER sRBELER
(B)=(A) (C)-(B)

+3,538 —
866 —
+4,404 —
+13,263 —
+8,958 —
+4,304 —
+10,698 +1,445
+8,435 -1,771
+2,262 +3.217
+1,315 +1,206
+1,068 +579
+247 +626
+265 +524
-29 +630
+3,437 —
-0.8% +0.8%
—0.6% +0.4%
-668 +2,081
-1.57 +6.66
+23.970 —
+37,963 —

X E, kR, —BOAREEEEQBMENAECOVTEERLFRALTEYELLA. 2018F3AME 1HEHRERY . 2 TCOEREEEEDRMEIN A ZEELEEIEELTEYET,
The company previously used the declining-balance method of depreciation for certain tangible fixed assets.

Since the first quarter results ending March 31,2018, the straight-line method of depreciation for all tangible fixed assets has been applied.



(%) L1 EIER Ref. First Half Financial Information
wia-70—§ Condensed Consolidated Statements of Cash Flows

(BA: JHAMAMIZIEEAZLBRY) Milions of Yen, except as otherwise noted )

2015/9 2016/9 2017/9 2018/9
=& Actual =& Actual =& Actual B&L Outlook
BEIHCLDFryia-T0—
Cash flows from operating activities 11,872 8,235 13,901 —
BEEFHCLDFryia-TJ0—
Cash flows from investing activities A 1,073 A 495 A 2871 —
MEERICLSF vy a-TJ0—
Cash flows from financing activities A 1,460 A 2,480 A 2919 —
3G FE{HDAER Breakdown of cost of sales
2015/9 2016/9 2017/9 2018/9
4& Actual E4& Actual E4& Actual 55@L Outlook
HEE
Labor cost 21,372 21911 23,157 —
MHE
Material cost 24,126 24,786 33,459 —
NixE
Subcontract expenses 33,333 32,616 34,843 —
Z D
Other 5,493 4,262 1,500 —
ABIRBEHE R&D expenses
2015/9 2016/9 2017/9 2018/9
=4& Actual =4E Actual =4E Actual F@L Outlook
MEFEFRE
R&D expenses 780 915 800 —
Capital expenditure + Depreciation
2015/9 2016/9 2017/9 2018/9
=4& Actual =4E Actual =4E Actual F@L Outlook
BRIERE X
Capital expenditure 2,504 2,229 5,677 2,000
FMERNE X
Depreciation 1,899 1,929 2,170 2,400
6HARGEEZEE S  Number of employees at end of period
2015/9 2016/9 2017/9 2018/9
=45 Actual =45 Actual =45 Actual F@L Outlook
HIRREEEH(N)
Number of employees at end of period (jobs) 5,665 5,898 6,286 —

¥ BFERERCBMENEIC. V- REEOHRBEARVBMENEEZEOTEYET,

The amount of newly leased assets and that of their depreciation have been included in above items “Capital expenditure” and “Depreciation”.
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