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J'T:J:lﬁ million yen ) ) oy

Net Sales YoV +30.7% JNFV D« NFROEBICKEEY A FIVATE
1 —/)\—BEBIEY > D 7 T+ P DBERHEM

%%*ﬂﬁ million yen

Operating Income

Lackluster market during the transition to machines
EPS yen compliant with the new regulations

Earnings per share ) ) ) )
No major pachinko or pachislot title

Contribution of second round of sales of Fever Symphogear

Bood k. Good Kific.
< sANCYO © 2018 SANKYO Co., Ltd.
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Consolidated Statements of Income

FY 3/2018 | FY 3/2019 YoV

million yen 1st Quarter 1st Quarter

A= 11,108 14,521 +3,413 +30.7%
Net Sales 100.0% 100.0%

= L &I 5,376 6,361 +985  +183%
Cost of Sales 48.4% 43.8% -4.6pt

5= | U EAS 5,732 8,160 +2,428 +42.4%
Gross Profit 51.6% 56.2% +4.6pt

o 8,072 6,784 -1,288  -16.0%
SG & A Expenses 72.7% 46.7% -25.9pt

| ¢ (2,340) 1,375 +3,715

Operating Income -21.1% 9.5% +30.5pt

ey Slfa (1,818) 1,827 +3,645

Recurring Income -16.4% 12.6% +28.9pt
maurcnmss O HAFTR (1,167) 1,460 +2,627

Net Income -10.5% 10.1% +20.6pt

attributable to owners of parent

BGoeod Inck. Good K.

YO
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FY 3/2018 1t Quarter
(Apr-Jun)

INF Y IESEESR

Pachinko Machines Business

INFRAOHEESE

Pachislot Machines Business

TR e DEEES

Ball Bearing Supply Business

ZDHDSEE

Other Businesses

FY 3/2019 1+t Quarter

(Apr-Jun)

Bood k. Good Kific.
) sANCYO

BT

Net Sales

FY 3/2018 FY 3/2019 YoY
million yen 1st Quarter 1st Quarter
TS 11,108 +3,413
Net Sales
+7,100 INFYIBEEESE 5 600 +7.100
Pachinko Machines Business ! !
-3,572 Pachislot Machines Business ! !
o ESE 1,479 -137
Ball Bearing Supply Business !
ZDMDOEZE 122 +22
Other Businesses
+3,413
million yen

© 2018 SANKYO Co., Ltd.
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Pachinko Machines Business

FY 3/2018 1st Quarter
(Apr-Jun) 5,600

SANKYO+JB/\F > DD EIEN0
Sales volume of SANKYO-brand and JB-brand +6,936
pachinko machines increases.

SANKYO+JB/\F > J# D8 LF
Unit price of SANKYO-brand and JB-brand +1.684
pachinko machines increases. !

Blsty/ \F > DD ¥EEI1D)

Sales volume of Bisty-brand pachinko machines decreases. -1.905
/4

Blsty/\F > J# D1 LF

Unit price of Bisty-brand pachinko +12
machines increases.

Z Dt

Other factors +373

FY 3/2019 1+ Quarter
(Apr-Jun)

FY 3/2018  FY 3/2019

YoY
million yen 1st Quarter 1st Quarter
R 5600 12,700  +7,100
Net Sales
= 3l (1,970) 3,254 5 9o4
Operating Income -35.2% 25.6% !
IRTT O 14,936 33,456  +18,520
Unit Sales of Pachinko Machines
SANKYO+JB 8,146 32,737 +24,591
Frame 3,548 13,019 +9,471
Gauge 4,598 19,718 +15,120
Bisty 6,790 719 -6,071
Frame 648 608 -40
Gauge 6,142 111 -6,031
+7,100
million yen

© 2018 SANKYO Co., Ltd.
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Pachislot Machines Business

FY 3/2018 1st Quarter
(Apr-Jun) 3,906

SANKYO/\F R OO ElRiID

Sales volume of SANKYO-brand pachislot machines dencreases. -3,338

SANKYO/\F X O#DIm8 T™E
-68 Unit price of SANKYO-brand
pachislot machines decreases.

Bisty/ \F X OO SR/

Sales volume of Bisty-brand pachislot machines decreases.

-136

Blsty/ \F R O#DMBEE

0 Price difference of Bisty-brand pachislot machines

Z Dt

-30 Other factors

FY 3 =
/2019 1st Quarter _3’572
(Apr-Jun)
million yen
Good Inck. Good Fific.
S YO

FY 3/2018 FY 3/2019 YoY
million yen 1st Quarter 1st Quarter
LS 3,906 334  -3,572
Net Sales
B8R 7 814 (819) 4 633
Operating Income 20.8% (245.2%) ’
RTTE % 9,263 817 -8,446
Unit Sales of Pachislot Machines
SANKYO 8,868 817 -8,051
Bisty 395 0 -395

© 2018 SANKYO Co., Ltd.



FY 3/2018 15t Quarter
(Apr-Jun) (2r340)

JNTF > DHsE LRI maIEN0
The gross profit of the pachinko machine
sales increases.

JNTF 2 O5E EERRIR DD
The gross profit of the pachislot
machine sales decreases.

LhSEERZEDRED

Advertising expenses decreases.

ARTTFER DD

Sales commission decreases.

MRFEEE DD

R&D expenses decreases.

Z it

Other factors

FY 3/2019 1st Quarter
(Apr-Jun)

B = M

Operating Income

+172

+220

+946

FY 3/2018 FY 3/2019 YoY
million yen 1st Quarter 1st Quarter
i) 11,108 14,521 +3,413
Net Sales
+3,816 =
75 LR 5,376 6,361 +985
Cost of Sales
55 F RIS N
-1’856 Gross Profit 5'732 8’160 2’428
RE& 8,072 6,784 -1,288
SG & A Expenses
EK%%E;@E%S 324 152 -172
Advertising Expenses
RITFEN 481 261 -220
Sales Commission
MREAS 4,753 3,807 -946
R&D Expenses
=Ef (2,340) 1,375 +3,715

Operating Income

+417

+3,715

million yen

© 2018 SANKYO Co., Ltd.
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Consolidated Balance Sheets

As of As of Change

million yen 31-Mar-18 30-Jun-18 8

SERE 314,056 300,552 -13,504 7S LEEDRED _

Quick assets Decrease in notes and accounts receivable - trade
MEEE 322,660 308,441  -14,219
Total current assets

A 25 015 53 851 1164 BERERROBEID

Investment securities ! ! ’ Fair value evaluation of specific investment equities
BRESE 73,631 73,333 -298
Total fixed assets
HESE 396,291 381,775 | -14,516
Total assets
meIatE 30.599 21.490 -9 109 XMLFERUERE. EFEREFDORED
Total current liabilities ’ ! ! Dec.:rea'ses in notesr and accounts payable-trade and electronically recorded

S 1k HORE (T 2L S 20,046 20,001 = obligations-operating

Bonds with subscription rights toshares ’ !
BESR 28,449 28,460 +11
Total long-term liabilities
8iRSs 59,048 49,950 -9,098
Total liabilities
UEESEt 337242 331.824 5418 BUSOZMNEEE, LEMAEENE
Total net assets ! ! ! Decrease due to cash dividends paid and increase due to profit
SRNEESS 396,291 381,775 | -14,516

Total liabilities and total net assets

© 2018 SANKYO Co., Ltd.



Pachinko

)1 —RZkFR<

Excluding
Reused Models

1 2 titles

Reused Models

NFY3UA-R

Pachislot

5 titles

RFTFESY 1 FIVICDETEX U UIRBRICRITDIFETHD .. EERICTDYEEECHDFET,

ARFTFPRES T I

Number of Pachinko/Pachislot Titles to be Released

Q1 Apr-un From Q3 onward
Q3

shncyo 24 —/\—R-18

Fever R-18

SANCYO D« —/N\—EBTZH VS N Y
Fever Mobile Suit Zeta GUNDAM Y

sAMcva ¢ —/\—LADY GAGA G
Fever LADY GAGA G

sAnNCYO ®y—H— 30
Tanoshisa 30

sAncro D4 —IN—=POIUZIW

Fever Aquarion w

8isty PY»YSUIY RSAVER
Evangelion drum ver.

a8 J—RUSH4
J-RUSH 4

SANCYO T ¢ -/ \-EaHT 7 LI A W
Fever Valvrave the Liberator

sArncyo J1—=/\—R-18Y

Fever R-18Y

Sisty - RFPRIYRS-—O-RY
CODE GEASS “Emperor Road” Y

=81 DUTR
Total Eclipse

Introduction of titles is in line with the current plan to date, but may be subject to changes.

Bood k. Good Kific.
) sANCYO

sAncyo
ae

Bisty

Bisty

6 titles

2 titles

1 titles

2 titles

© 2018 SANKYO Co., Ltd.
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J: =) Net Sales

J

SEFD Operating Income

ﬁ%*ﬂﬁ Recurring Income

HSHK%ELCRETD
@ﬂf,ﬁﬂfﬂ*ﬂﬁ Net Income attributable to owners of parent

JNTF> JDERFTEEEL unit Sales of Pachinko Machines

\J

\J

It

éiﬂ Unit Sales of Pachislot Machines

JNFRXO8R

d

Bood k. Good Kific.
) sANCYO

90,000

12,000

13,000

9,000

205,500

39,000

FRICXTT iEH

INFVD FE154 L
INFRO FHE1HA FU

Pachinko: 1 titles for new machines

Pachislot: 1 title for new machines

© 2018 SANKYO Co., Ltd.
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Market Forecasts and SANKYO'’s Initiatives
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Countermeasures against compulsive gambling and pachinko as entertainment

F v yj)b%ﬁﬁ?rﬁiﬂ%%l‘)ﬁ% Bill for Basic Law Concerning Countermeasures for Gambling Addiction

IREIEER (sreEsmEaxSEE52) IR Development Act (Bill on Development of Specified Complex Tourist

Facilities Areas)
2018F7THAMAL

Enacted in July 2018

ARIREE UTD/NF >/ O Pachinko as popular entertainment
REZFRE UTREXIREED D,

Implement countermeasures against compulsive gambling as a top priority

FISERD fHH

* TR ORABESFFH

c UANU=BR—t « Ry kDO —DDFRE

* KA » RIEPSICKDFAEHIRF

- BERBIOEERBEL

 BBARETTARRIZ DNIE

* 18WmARBMDIBADRIDHE (BB OERERSE)

Key initiatives

* Vigorous development of machines under new regulations

* Enrichment of the Recovery Support Network

* Restrictions on use through notification by the player or by his/her family (e.g. game machines on which the maximum amount a player can spend can be set)
* Revision of the criteria for payout regulations

* Revision of the Ordinance for Enforcement of the Act on Control and Improvement of Amusement Business, etc. and other regulations

* Strict imposition of prohibition of access of people under 18 years of age (ID check upon prize exchange)

Good Inck. Good R
&y SANCYO © 2018 SANKYO Co., Ltd.
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Pachinko Machine Market

FRERTT R o e -10% Hbast==1ii] e

Total number of units sold Unit price Flat

400,000H&E&¥DENITADHDEDD. O—T3512R
ETILEBZ. T TEHEEL ED,

Despite the advent of pricing slightly below 500,000 yen, the average unit
price remains flat because the number of low-price models also increased.

Z@iED0Ow ~ME Trend toward wide-variety small-lot

SREMULERTTII1S~ IV (1B~6R) .
ARES A FIVANDBEIMNIELS, DO v ~IRFEAHE<,

1 title sold 50,000 units or more. (January to June)
Little interest in titles other than major titles; continuation of small-lot sales

%ﬁ%’—%*ﬁ%@ﬁ%&ﬁ%b\ﬁ@ Product development of machines under new standards
SHAICHEEMEI® D« — /NI »ILTUATW] H'ER.

Debut of Fever Valvrave the Liberator W, the first title under new standards, in August

© 2018 SANKYO Co., Ltd.
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Pachislot Machine Market

TRARTT R . | 59 AR TEE (A

Total number of units sold Unit price Flat

400,000 8O — R8s K%,

Unit price exceeding 400,000 yen is the general level.

ZiE/D0Ow ~ME Trend toward wide-variety small-lot
A EIRFROS A FIL (18~68) .

BIFICSIEME/NS T 1 SREDED,

0 title sold 20,000 units or more. (January to June)

Trend toward installing a variety of machines continues from 2016

¥ikiEERTT /X — I FE{L The pace of sales of new models is slowing
SOSHDAES 1 FILAE. A —N—6.0SHEDBERINLE

No major title of #5.9 models; manufacturers are accelerating development of #6.0 models.

© 2018 SANKYO Co., Ltd.
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Initiatives in Pachinko and Pachislot Machine Markets

SUERRBI D ZED UIC B meEH
Product development taking advantage of the characteristics
of revised regulations

IBFRAEZEZSDRTY 1 IV T DRBYD
Identification of the timing of sales, including for machines
under former regulations

SHIRBI YT VY DG

Original content

FARHARIDATHE

Shorter development time

Bood k. Good Kific.
) sANCYO
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Fop I 7 ILTLU A W

Fever Valvrave the Liberator W, the first title compliant with the new regulations

©SUNRISE/VVV Committee, MBS

Bood k. Good Kific.
) sANCYO
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Business Results for the First Quarter of FY 3/2018

FY3/2019 Forecast FY3/2017 FY3/2018
45 - 8/ Consolidated: millionyen Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
b= Net Sales 14,521 +3,413 90,000 9,371 22,450 35,911 13,723 11,108 10,115 24,974 40,023
NF>3 Pachinko 12,700 +7,100 69,300 5,619 18,220 30,029 6,666 5,600 4,073 22,444 35,154
NFR0O Pachislot 334 -3,572 13,500 2,111 2,926 2,810 5,391 3,906 3,736 179 3,351
oSS Ball Bearing Supply 1,342 -137 6,700 1,517 1,190 2,940 1,557 1,479 2,165 2,203 1,399
ZDMEE Other Business 144 +22 500 124 113 132 108 122 141 147 120
75 LR Cost of Sales 6,361 +985 43,500 4,568 10,053 16,656 7,132 5,376 5,038 13,019 19,073
75 AR Gross Profit 8,160 +2,428 46,500 4,803 12,397 19,255 6,590 5,732 5,077 11,954 20,951
REE SG & AExpenses 6,784 -1,288 34,500 7,466 11,419 11,368 7,733 8,072 8,313 9,291 7,857
=Elfa] Operating Income 1,375 +3,715 12,000 (2,662) 978 7,885 (1,142) (2,340) (3,236) 2,663 13,094
JINF>3 Pachinko 3,254 +5,224 15,800 (1,505) 3,510 9,836 (1,439) (1,970) (2,351) 5,165 13,726
INFRO Pachislot (819) -1,633 1,100 19 (672) (881) 1,309 814 443 (1,666) 539
fRHGIHES Ball Bearing Supply 37 -29 300 29 3 230 71 66 146 167 74
qOliE Other Business (92) +73 (400) (193) (159) (173) (140) (165) (119) (75) (130)
BENXEER Elimination/Corporate (1,004) +81 (4,800) (1,013) (1,703) (1,125) (944) (1,085) (1,355) (928) (1,115)
BENm Recurring Income 1,827 +3,645 13,000 (2,494) 737 7,499 (1,910) (1,818) (3,151) 3,102 13,186
1SRIRIT Extraordinary Gains 0 2 0 0 8 0 0 2 0 0 0
LSRIEEES Extraordinary Losses 0 -45 0 15 11 40 90 45 10 3 3,208
By b lEed Net Income 1,460 +2,627 9,000 (1,910) 307 5,020 (1,640) (1,167) (2,242) 2,127 6,832
EPS: M EPS:yen 110.87
BRFEEE 0 & Machines sales: units
NF>3 Pachinko 33,456 +18,520 205,500 15,309 62,379 76,043 19,223 14,936 9,512 56,202 91,269
SANKYO+JB  SANKYO+JB 32,737 +24,591 143,500 14,252 27,310 17,659 17,003 8,146 8,784 17,662 73,536
Bisty Bisty 719 -6,071 62,000 1,057 35,069 58,384 2,220 6,790 728 38,540 17,733
JINFR0O Pachislot 817 -8,446 39,000 4,831 6,714 6,222 15,192 9,263 8,491 420 11,257
SANKYO SANKYO 817 -8,051 21,000 4,831 6,714 5,864 2,665 8,868 8,491 0 637
Bisty Bisty 0 -395 18,000 0 0 358 12,527 395 0 420 10,620

© 2018 SANKYO Co., Ltd.
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Pachinko Machines Business

FY3/2019 Forecast FY3/2017 FY3/2018
&5 - B8/ Consolidated: million yen Q1 YoY Full Year Qi Q2 Q3 Q4 Q1 Q2 Q3 Q4
bt =) Net Sales 12,700 +7,100 69,300 5,619 18,220 30,029 6,666 5,600 4,073 22,444 35,154
SEMT OperatingIncome 3,254 +5,224 15,800 (1,505) 3,510 9,836 (1,439) (1,970) (2,351) 5,165 13,726
BERRR Percentage 25.6%  +60.8pt 22.8% (26.8%) 19.3% 32.8% (21.6%) (35.2%) (57.7%) 23.0% 39.0%
BRFTEE 0 & Machines sales: units
INFVIEE Pachinko 33,456 +18,520 205,500 15,309 62,379 76,043 19,223 14,936 9,512 56,202 91,269
SANKYO+JB  SANKYO+JB 32,737 +24,591 143,500 14,252 27,310 17,659 17,003 8,146 8,784 17,662 73,536
BE Frame 13,019 +9,471 62,100 6,077 12,299 8,168 7,279 3,548 3,119 3,879 38,459
T8 Gauge 19,718 +15,120 81,400 8,175 15,011 9,491 9,724 4,598 5,665 13,783 35,077
Bisty Bisty 719 -6,071 62,000 1,057 35,069 58,384 2,220 6,790 728 38,540 17,733
BE Frame 608 -40 57,000 951 11,696 40,177 141 648 515 36,437 15,548
- Gauge 111 -6,031 5,000 106 23,373 18,207 2,079 6,142 213 2,103 2,185
Series name No. of models Sales: units
FY 3/2019 D4 —/\—BBRIEY VD2 F+7 Fever Symphogear SANKYO (Jul-<17) 1 19,200
Q1 J1—/\—R-18 Fever R-18 SANKYO (Apr-18) 1 5,400
71 —/\—=LADY GAGA G Fever LADY GAGA G SANKYO (Apr-18) 1 - Total
T4 —IN— BT Z VTN Y Fever Mobile Suit Zeta GUNDAM Y SANKYO (Jun-18) 2 6,500 33,456
Q2 D4 —=IN\=POITUAIW Fever Aquarion w SANKYO (Aug-18) 1
D4 —/)\—Feutk T »)LILATW Fever Valvrave the Liberator W SANKYO (Aug-18) 1
PIPITITY RISAVER Evangelion drum ver. Bisty (Aug-18) 1
J-RUSH4 J-RUSH4 JB (Sep-18) 2
J14—=/\—R-18Y Fever R-18 Y SANKYO (Sep-18) 1
I—RFPR ITIURS-O0-RY CODE GEASS “Emperor Road” Y Bisty (Sep-18) 1

RITEHMB,0006RBICDOETFHLCIE. BRUTRDEB A,

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

© 2018 SANKYO Co., Ltd.
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Pachislot Machines Business

ESES

FY3/2019 Forecast FY3/2017 FY3/2018
PES =D Slxe Consolidated: million yen Ql YoY Full Year Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4
polint =] Net Sales 334 -3,572 13,500 2,111 2,926 2,810 5,391 3,906 3,736 179 3,351
=R Ea Operating Income (819) -1,633 1,100 19 (672) (881) 1,309 814 443 (1,666) 539
SEATME Percentage (245.2%)  -266.0pt 8.1% 0.9% (23.0%) (31.4%) 24.3% 20.8% 11.9% (930.7%) 16.1%
BRFTEH 1 & Machines sales: units
JNFRO&St  Pachislot 817 -8,446 39,000 4,831 6,714 6,222 15,192 9,263 8,491 420 11,257
SANKYO SANKYO 817 -8,051 21,000 4,831 6,714 5,864 2,665 8,868 8,491 0 637
Bisty Bisty 0 -395 18,000 0 0 358 12,527 395 0 420 10,620
Series name Sales: units Total
FY 3/2019
Q1 By —— 30 Tanoshisa 30 SANKYO (May-18) - 817
Q2 =S 1 DUTR Total Eclipse SANKYO (Jul-18)

/e Bood Iack. Good K.

) sANCYO

RITEHMB,0006RBICDOETFHLCIE. BRUTRDEB A,

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

© 2018 SANKYO Co., Ltd.
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GP Margin/OP Margin

BY

FY3/2019 Forecast FY3/2017 FY3/2018
BiS Consolidated Q1 YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
FELMAIIEE  GP Margin 56.2% +4.6pt 51.7% 51.3% 55.2% 53.6% 48.0% 51.6% 50.2% 47.9% 52.3%
EERTR OP Margin 9.5% +30.5pt 13.3% (28.4%) 4.4% 22.0% (8.3%) (21.1%) (32.0%) 10.7% 32.7%
JRITENRU—REEE
SG & A Expenses
FY3/2019 Forecast FY3/2017 FY3/2018
=45 - B3/OM  Consolidated: millionyen Qi YoY Full Year Qi Q2 Q3 Q4 Ql Q2 Q3 Q4
ARFTFER Sales Commission 261 -220 4,637 236 1,282 3,639 198 481 220 2,065 1,542
hEERE Advertising Expenses 152 -172 1,958 433 764 427 400 324 438 410 759
RREEHE R&D Expenses 3,807 -946 17,580 3,933 6,397 4,666 4,415 4,753 4,972 4,574 3,183
Hw5FH Salaries & Wages 653 +24 3,184 666 692 1,142 663 629 620 1,085 724
Z0fth Others 1,911 +26 7,141 2,198 2,284 1,494 2,057 1,885 2,063 1,157 1,649
Bt B0  Consolidated: million yen
Bel Capital Expenditure 833 -38 3,192 791 1,212 620 1,010 871 880 357 495
SBHERIE Depreciation & Amortizati 557 -5 3,055 710 934 1,096 231 562 661 882 976
&S Consolidated
RHESH No. of Employees 1,009 -42 1,023 1,093 1,081 1,079 1,065 1,051 1,046 1,036 1,026
BHEASH No. of R&D Staff 308 -20 292 334 331 329 326 328 327 322 316
BERGEEEER (R5T) Indirect Sales Ratio
SANKYO+UB Pachinko 29.4% -2.2pt 31.9% 32.0% 32.8% 34.5% 34.6% 31.6% 31.2% 32.9% 31.2%
SANKYO Pachislot 29.7% -12.1pt 41.5% 44.9% 43.5% 43.1% 42.83% 41.8% 41.4% 41.4% 41.2%

) sSANCYO © 2018 SANKYO Co., Ltd.



ROE

Return on Equity

million yen 3/2012 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019E
LS Net Sales 173,682 104,150 158,453 146,579 137,130 81,455 86,220 90,000
SEMm Operating Income 40,315 7,023 28,023 13,233 18,826 5,059 10,181 12,000
R Recurring Income 44,396 9,488 30,144 14,870 19,965 3,832 11,319 13,000
L EBROR Net Income 20,182 5,853 22,400 8,728 10,485 1,777 5,550 9,000
WEE Total Assets 495,988 464,259 451,149 434,648 414,183 390,585 396,291
TEE Total Net Assets 418,303 402,918 413,096 371,670 348,941 340,287 337,242
FEBcEE (A DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 4.8% 1.4% 5.5% 2.2% 2.9% 0.5% 1.6%
ROE SHpmyy ~ /verage ROEoffive 8.4% 6.2% 5.8% 4.5% 3.4% 2.5% 2.6%
consecutive fiscal years
LEBRORIm R Net Income Ratio 11.6% 5.6% 14.1% 6.0% 7.6% 2.2% 6.4%
by =z (| [T Total Asset Turnover 0.35 0.22 0.35 0.33 0.32 0.20 0.22
##%LU/\LwY  Financial Leverage 1.18 1.17 1.12 1.13 1.18 1.17 1.16

© 2018 SANKYO Co., Ltd.



thou. units

3,500

3,000

2,500

2,000

1,500

1,000

500

3,009
2,954 5q1g
2,833
2,749
2,065, 014
1,386
1,643
1,602 1661 1691 1,687
1,400 1300
450

JNFVD/)NFROME

Pachinko/Pachislot Machine Market

EBLHENE/ N —3 —DIRR

.

Situation of Parlors that Are Members of Zennichiyuren
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INFUIREEHN
No. of installed
Pachinko Machines

INF Y DERFTER
No. of Shipped
Pachinko Machines

—m- N\NTFROBEEH

No. of installed
Pachislot Machines

B SFROBFEM
No. of Shipped
Pachislot Machines

BEEDPOIESHE

No. of outlets
currently in operation
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{YO Source: National Police Agency, Yano Research Institute, Zennichiyuren

© 2018 SANKYO Co., Ltd.



Z oAt

Others

BRFTY 1 HILVEHR (EX—71-)

Number of Titles Sold (All Manufacturers)

JNTF> 1% pachinko Machines

HNGERESIA

Compliance with Format Inspection

JNTF>) 1% pachinko Machines

CY2013 | 23,528 106 2013 2014 2015 2016 2017  2018)-)
. = Applicant 503 613 731 864 875 278

2014 | 19481 181 LN DIRESH () 108 = e
Sales per title (Left) BE Pass 412 505 519 396 361 161
2015 | 18,694 [015 RBS  Fail 71 97 172 458 463 147
2016 17,462 86 SANKYO+JB 28 40 38 39 34 19
Bist 10 10 8 8 6 3

2017 | 14,226 97 'Sty
SANKYO Group Total 38 50 46 47 40 22
2018J-) 44 - s
| | | PL/\J\J\ D@/UI*EZ@
0 20 40 60 80 100 120 including Arrange Ball,Jong-Kyu
JNF 2O pachislot Machines JNF 2O pachislot Machines

CY2013 2013 2014 2015 2016 2017  2018)-)
2014 =20 Applicant 629 526 650 736 913 189
Ba Pass 251 203 250 300 326 131
2015 &S Fail 391 342 328 444 494 162
2016 SANKYO 9 9 21 7 15 5
2017 Bisty 14 0 11 8 3 0
SANKYO Group Total 23 9 32 15 18 5)

2018J-)

0 20 40 60 80 100 120
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e SAN{W Source: Security Electronics and Communications Technology Association,
' Yano Research Institute, Pachinko Gyokai Johokan Members

NOv ~F&EH
including Palot
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ENBHVBEIT, ZDRIBERE L TCIE, FIZDBEMAIHT
HOFI/)NNFY D NFRAOBHBDRBFINARIUOHGBFEED
28], BANDSIERASSOICTTEE « BITFDEERLE
NESFENET,

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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