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Overview of the First Six Months of FY 3/2019
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Net Sales

SXMNm

Operating Income

JNTF Y JRFTE R

Pachinko machines

JNTF AORTTEE

Pachislot machines

Good luck. Good life.
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million yen

million yen

unit

unit

AR DEADEE D
FARAIMELE TTrI)LTUrDJwl BA
INFROKIBR[E25 1 ~ILDERTE

Start of introduction of machines compliant with the new
regulations

Launch of Fever Valvrave the Liberator W, the first title
compliant with the new regulations

Sales of two pachislot titles compliant with the former
regulations
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Consolidated Statements of Income

FY 3/2018 | FY 3/2019 YoV

million yen 6 Months 6 Months

=) 21,223 29,770 +8,547 +40.3%
Net Sales 100.0% 100.0%

= L &I 10,414 12,529 +2,115 +203%
Cost of Sales 49.1% 42.1% -7.0pt

= | EAFI %S 10,809 17,241 +6,432 +59.5%
Gross Profit 50.9% 57.9% +7.0pt

o 16,385 13,992 -2,393  -14.6%
SG & A Expenses 77.2% 47.0% -30.2pt

| ¢ (5,576) 3,249 +8,825

Operating Income -26.3% 10.9% +37.2pt

42 2 ¢ (4,969) 3,786 +8,755

Recurring Income -23.4% 12.7% +36.1pt
maanzcormss M3 RAFUR (3,409) 2,904 +6,313

Net Income -16.1% 9.8% +25.8pt

svae) Good luck. Good life.
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FY 3/2018 1st Six Months
(Apr-Sep)

INTF Y IHEESE

Pachinko Machines Business

INFRAOHEESE

Pachislot Machines Business

EE AT EeEEE S

Ball Bearing Supply Business

ZDHDSEE

Other Businesses

FY 3/2019 1 six Months

(Apr-Sep)

STt LS
Net Sales

21,223

-1,426

+18

Mosvac) Good luck. Good life.
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FY 3/2018 FY 3/2019 YoY
million yen 6 Months 6 Months
LB 21,223 29,770 +8,547
Net Sales
+16,048 o ~ 3
INFY JHRBIESE 9,673 25,721  +16,048
Pachinko Machines Business
] k \
INFAOREEBX 7,642 1,548  -6,094
-6,094 Pachislot Machines Business
fRicEERESx 3,644 2,218 -1,426
Ball Bearing Supply Business
SRUOEES 263 281 +18
Other Businesses
+8,547
million yen

© 2018 SANKYO Co., Ltd.
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Pachinko Machines Business

FY 3/2018 1 six Months FY 3/2018] FY 3/2019 Yoy
(Apr-Sep) 9,673 million yen 6 Months 6 Months
LS 9,673 25,721  +16,048
SANKYO+JB/NF ¥ DD E N0 Net Sales
Sales volume of SANKYO-brand and JB-brand +13,836 Bh e )| ¢ (4,321) 7,195
pachinko machines increases. Operating Income -44.7% 28.0% +1 1:516
SANKYO+JB/\F > J#Dig LR 5175
Unit price of SANKYO-brand and JB-brand +Z, RFEEE
pachinko machines increases. Unit Sales of Pachinko Machines 24’448 69'829 +45'381
Blsty/ $F > THDEZE SANKYO+JB 16,930 63,301  +46,371
Sales volume of Bisty-brand pachinko machines decreases. -311 Frame 6,667 24,935 +18,268
Gauge 10,263 38,366 +28,103
Blsty/\F > J# g & Bisty 7,518 6,528 -990
Unit price of Bisty-brand pachinko machines increases. +115 Frame 1163 2593 +1.430
Gauge 6,355 3,935 -2,420
F Dt
Other factors +232
FY 3/2019 15t Six Months
(Apr-Sep) +16,048
million yen

7.2\ Good luck. Good life.
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Pachislot Machines Business

FY 3/2018 1st Six Months
(Apr-Sep) 7:642

SANKYO/\F R ODHE R
Sales volume of SANKYO-brand -5,565
pachislot machines decreases.

SANKYO/ \F 2 O#DIm8iED
-208 Unit price of SANKYO-brand
pachislot machines decreases.

Bisty/ \F- 2 DD EED

FY 3/2019 1+ six Months
r-er) -6,094

million yen

e S

N(Yd

-136 Sales volume of Bisty-brand pachislot machines decreases.
Blsty/ VF 2 O#DMHIEE=E
0 Price difference of Bisty-brand pachislot machines
xali!
-185 Other factors

FY 3/2018 FY 3/2019 YoY
million yen 6 Months 6 Months
LB 7,642 1,548 -6,094
Net Sales
=k 1,257 (L247) ;544
Operating Income 16.4% (80.6%) ’
IRFTEH 17,754 3,980 -13,774
Unit Sales of Pachislot Machines
SANKYO 17,359 3,980 -13,379
Bisty 395 0 -395

© 2018 SANKYO Co., Ltd.



Operating Income

FY 3/2018 1st Six Months
(Apr-Sep) (5,576)

JNTF Y DT ERRRI TR DIEND
The gross profit of the pachinko machine
sales increases.

JNF R O#ETE LT RDRED
The gross profit of the pachislot
machine sales decreases.

LhESELEDRED

Advertising expenses decreases.

ARTTFEIDIEND

Sales commission increases.

MREHEEDFD

R&D expenses decreases.

Z D

Other factors

FY 3/2019 15t Six Months
(Apr-Sep)

soae) Good luck. Good life.
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SRt = EMNm

+9,373
-3,255
+190
-10
+2,291
+237

FY 3/2018 | FY 3/2019

YoY
million yen 6 Months 6 Months
kS 21,223 29,770 +8,547
Net Sales
55 L IR 10,414 12,529  +2,115
Cost of Sales
5o L R 10,809 17,241 +6,432
Gross Profit
RES 16,385 13,992 -2,393
SG & A Expenses
REELR 762 572 -190
Advertising Expenses
IRy FEH 701 711 +10
Sales Commission
MARHE 9,725 7,434 -2,291
R&D Expenses
=F Flfe (5,576) 3,249  +8,825

Operating Income

+8,825

million yen

© 2018 SANKYO Co., Ltd.
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Consolidated Balance Sheets

As of As of Change

million yen 31-Mar-18 30-Sep-18 ;

SEHE 314,056 297,134 -16,922 TLREDED _

Quick assets Decrease in notes and accounts receivable - trade
MENEE 322,660 304,464  -18,196
Total current assets

A 25 015 22 390 5625 BERERROBEND

Investment securities ! ! ’ Fair value evaluation of specific investment equities
BRERE 73,631 71,937  -1,694
Total fixed assets
HESE 396,291 376,402 -19,889
Total assets
meIatE 30,599 15,370 -15,229 RIWFERUERE. SFEREFORED
Total current liabilities Decreases in notes and accounts payable-trade and electronically recorded

MR FHNIENTE 20046 20.036 10 obligations-operating

Bonds with subscription rights toshares ’ !
BESR 28,449 28,485 +36
Total long-term liabilities
8iRSs 59,048 43,856  -15,192
Total liabilities
WEESE 337,242 332,546 -4,696 BIEOXINWZRSE. SR EZNS
Total net assets Decrease due to cash dividends paid and increase due to profit
SRNEESS 396,291 376,402 -19,889

Total liabilities and total net assets

Good luck. Good life.
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RERVRERDFNOHEES

Cash and cash equivalents at beginning of the period

EXTINCLDFvryyyaI0—

Cash flows from operating activities

+3,271

REGEICKDFyyya1270—
Cash flows from investing activities

-3,042
MBEACRDFvrvyyaT0—

Cash flows from financing activities

-6,092

RERVREAFNOHERES

Cash and cash equivalents at end of the period

-\ Good luck. Good life.

NKYO
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Consolidated Statements of Cash Flows

R FREERIII AR Rt

Profit before income taxes and minority interests

5o LB

Decrease in notes and accounts receivable - trade

J2ISENEEDIEN

Increase in inventories

TABHDED

Decrease in notes and accounts payable - trade

Ffth
Other factors

(A2 Y.
Cash dividends paid

FDfth
Other factors

274,017

+3,784

+13,059

-1,067

-10,910

-1,595

-3,042

-6,088

-4

-5,863

million yen

268,154

© 2018 SANKYO Co., Ltd.



Pachinko

) —R%&fR<

Excluding
Reused Models

1 2 titles

Reused Models

INFY3UA-R

Pachislot

5 titles

BRFTFRESY 1 FILICDEE U CIREFRICHITDEE

IRFTPRES T U

Number of Pachinko/Pachislot Titles to be Released

CEN RN XTI

J+1—)/\—R-18
Fever R-18

SANCYO T ¢ —/N— BT 7H VS LY
Fever Mobile Suit Zeta GUNDAM Y

sANKYO T —/\—LADY GAGA G
Fever LADY GAGA G

sAncyo By —H—30
Tanoshisa 30

T4 —=IN\=POTIZIW
Fever Aquarion w

Bisty  PYrYSUIY RSAVER
Evangelion drum ver.
JB J—RUSH4

J-RUSH 4

SANCYO D ¢ -/ \-EHMT 7 LI LA W
Fever Valvrave the Liberator W

sANncYo J+14—/\—R-18Y

Fever R-18Y

Bisty I—RFPRIYNS—O-RY
CODE GEASS “Emperor Road” Y

k=&)L DUTZ
Total Eclipse

TH, EEIC

Introduction of titles is in line with the current plan to date, but may be subject to changes.

7.2\ Good luck. Good life.
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RSATILT13
Drum golgo13

J4—=/N\=J)LJ13
Fever golgo13

sANncyo
T4 =IN\=I\1FN\TF=-RURL—-Y3VUX

Fever BIOHAZARD REVELATIONS ®
L]
sAncyo
D+ —/\—EiBiIE> YD #+7° LIGHT VER. °
Fever Symphogear Light Ver. °
sAncyo J+1—N\—TIILRS
Fever EL.DORADO
sAncyo
Bisty 1B

sANCYO /XF20 D1 —/\— Z 1 =1
Pachislot Fever Queen Il

IS2TUREMEEHDET, )

© 2018 SANKYO Co., Ltd.



Progress up to the First Quarter of FY 3/2019

55 = Netsales 33.1%

\J

29,770 90,000

SRS Operating Income  27.1%
3,249 12,000

R BFIE Recurring Income  29.1%
3,786 13,000

MM EICIRETD 32.3%
IEEE,HB%@*UE Net Income attributable to owners of parent

JNF > JIRFEEEN unit sales of Pachinko Machines 34.0%

- 3,980 39,000

7.2\ Good luck. Good life.
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201953R8 FER/FVICXIT D&

~

INFYD FE451 RL
INFRO FE251 L

Pachinko: 4 titles for new machines

Pachislot: 2 title for new machines

© 2018 SANKYO Co., Ltd.
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Market Forecasts and SANKYO'’s Initiatives

stFwaT,

Good luck. Good life.
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Countermeasures against compulsive gambling and pachinko as entertainment

F v VT IVEIRFEXTRE AL Bill for Basic Law Concerning Countermeasures for Gambling Addiction
IRENEE tsrrasnmaxEEEs) IR Development Act (Bill on Development of Specified Complex Tourist

N Facilities Areas)
2018F 7RI
Enacted in July 2018

ﬁﬁuﬁﬁét L"CD/\NZF>/ 3 Pachinko as popular entertainment
REZGRE UTUKREXIRZEED D,

Implement countermeasures against compulsive gambling as a top priority

FISHR D H

* FTRRAEDOBABE R FF

« UANU=YR—t « Ry FD—DDFE

* KA » RIEPSIC K DA BHIREF

« HERBIOEERBEL

« RBERETTARRIS DNIE

* 18JEARRDIUBADRILORE (BoaRisNFEimiERSE)

Key initiatives

* Vigorous development of machines under new regulations

* Enrichment of the Recovery Support Network

* Restrictions on use through notification by the player or by his/her family (e.g. game machines on which the maximum amount a player can spend can be set)
* Revision of the criteria for payout regulations

* Revision of the Ordinance for Enforcement of the Act on Control and Improvement of Amusement Business, etc. and other regulations
* Strict imposition of prohibition of access of people under 18 years of age (ID check upon prize exchange)

Mosvac) Good luck. Good life.
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Pachinko machines with payout settings (review by media)

Greenllelt

F—IVEE

9 *lluJ:b‘“l'Bﬂtl..\ED'J

Over 90% of pachinko parlor operators are showing interest!
°orP P P & (Green Belt 88S)

RRENBTATRSOEIEZRD

Leverage high payout settings to attract players and achieve differentiation

A RE D

NFIHRIRERTTIC

Payout settings will have a positive impact on the pachinko machine market.
(Green Belt 985)

FRR/NNF 2V ITEDSHIE

Market transformed by pachinko machines compliant with the new regulations

BB AZ DT D

97N 4D OFERE)

The utilization of Fever Valvrave the Liberator W will give momentum to
(Green Belt 1085)
introduction of subsequent titles.

BNEMNESE18 [TrILIdL1 I DR
2A9—-krSwv¥a

Kick-start of Fever Valvrave the Liberator W, the first title with payout settings

Good luck. Good life.

sANCYO

Rug./2018
voL.630
2,160y

web-greenbelt.jp

/N F o
- ERERER!

F-MERET VA —bT
9L

[BLHY!]

am
BOREIEANDERLFILESE
MIEREEEO S EWNTIZ202054818
A—BEEEARE

YER QLT RELERT Vv 7ICRUILELE~EDE~
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#6 models (review by media)

Greenllelt
6 SN, Hw ! P AN A

#6 model era unfolded!

6 SO TIRMET UL [#R] OMBRE)

The utilization of HEY! Kagami on the first day of its launch highlighted the
possibility of #6 models.

YR 0 S 6 St

#6 models in the spotlight

FE@H‘ED‘QEL_EDT<§ (Green Belt 1185)
CSHMOBORDET. LoDVEDT P YEERI

The approach will be important. Be sure to cultivate players until ample #6 models
become available.

(Green Belt 1188)

N—2HBRND

5 A031I7%&ES50681% |

Because of their high base rate, #6 models may grab market share from #5 pachislot models.

(PIDEA 1089S) ;G.E.'_' ﬁ t |
1BMEICE DD —2EN36SHICERIROBEERF UL NF iR E
It is hoped that #6 models to be released by other manufacturers from November onward will also be well received.

BERLL-I RO 1

Good luck. Good life.
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Pachinko Machine Market

ARG © 3 2 =[O ARFTER 1D

Total number of units sold Flat Unit price

guccll E’J)D v |‘ﬂ: Trend toward wide-variety small-lot

56U LERTEE3YT L (1B8~98) .

KBS A FIVMANDREMNIIELS . DO v ~IRFEDHRELS .

3 titles sold 50,000 units or more. (January to September)

Little interest in titles other than major titles; continuation of small-lot sales

A= ° > »

SRENS/NF Y IO ADNED

Introduction of pachinko machines with payout settings is underway.
JN—=S5—TIIHBEANZHB DI INSEFBEEEHTIND,

Attracting attention, although introduction by pachinko parlors is still on a trial basis

Good luck. Good life.
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Pachislot Machine Market

RS O oo, ROREE

Total number of units sold Unit price

:%Dccl]*E’J) O v |‘ﬂ: Trend toward wide-variety small-lot

2HhEUERTEE1S1 L (1B~98) .
BIEICSIERE/NDS T 1 REDED.

1 titles sold 20,000 units or more. (January to September)

Trend toward installing a variety of machines continues from 2017

SZAX—=TN—NDD6.0SHDIRFTTISIEEBY
Sales of #6.0 models by manufacturers are limited.

BAFERDBESRNMERICHRS,

Format inspection pass rate has been low.

Good luck. Good life.
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Initiatives in Pachinko and Pachislot Machine Markets

SUERRI D52 ED UL B RFRF
Product development taking advantage of the characteristics
of revised regulations

IBARAIEZEZSHRTTY 1 VT DRIBD
Identification of the timing of sales, including for machines
under former regulations

SHAMB I YT VY DGR

Original content

FRAERARIDEHE

Shorter development time

Good luck. Good life.
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Business Results for the First Six Months of FY 3/2019

FY3/2018 FY3/2019 Forecast FY3/2018 FY3/2019
45 - 8/ Consolidated: million yen 6 Months | 6 Months YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2
kS Net Sales 21,223 29,770 +8,547 90,000 11,108 10,115 24,974 40,023 14,521 15,249
NF>3 Pachinko 9,673 25,721 +16,048 69,300 5,600 4,073 22,444 35,154 12,700 13,021
NFR0O Pachislot 7,642 1,548 -6,094 13,500 3,906 3,736 179 3,351 334 1,214
oSS Ball Bearing Supply 3,644 2,218 -1,426 6,700 1,479 2,165 2,203 1,399 1,342 876
ZDMEE Other Business 263 281 +18 500 122 141 147 120 144 137
75 LR Cost of Sales 10,414 12,529 +2,115 43,500 5,376 5,038 13,019 19,073 6,361 6,168
Fo LA Gross Profit 10,809 17,241 +6,432 46,500 5,732 5,077 11,954 20,951 8,160 9,081
REE SG & AExpenses 16,385 13,992 -2,393 34,500 8,072 8,313 9,291 7,857 6,784 7,208
I=ENE OperatingIncome (5,576) 3,249 +8,825 12,000 (2,340) (3,236) 2,663 13,094 1,375 1,874
JINF>3 Pachinko (4,321) 7,195 +11,516 15,800 (1,970) (2,351) 5,165 13,726 3,254 3,941
INFRO Pachislot 1,257 (1,247) -2,504 1,100 814 443 (1,666) 539 (819) (428)
fRHGIHES Ball Bearing Supply 212 81 -131 300 66 146 167 74 37 44
ZDiEE Other Business (284) (217) +67 (400) (165) (119) (75) (130) (92) (125)
BENXEER Elimination/Corporate (2,440) (2,562) -122 (4,800) (1,085) (1,355) (928) (1,115) (1,004) (1,558)
BENm Recurring Income (4,969) 3,786 +8,755 13,000 (1,818) (3,151) 3,102 13,186 1,827 1,959
TSRIAE Extraordinary Gains 2 0 2 0 2 0 0 0 0 0
1FRIB K Extraordinary Losses 55 2 53 0 45 10 3 3,208 0 2
HEBRIRITS Net Income (3,409) 2,904 +6,313 9,000 (1,167) (2,242) 2,127 6,832 1,460 1,444
EPS. B EPS:yen 35.79 110.87
BRFEEE 0 & Machines sales: units
NF>3 Pachinko 24,448 69,829 +45,381 205,500 14,936 9,512 56,202 91,269 33,456 36,373
SANKYO+JB  SANKYO+JB 16,930 63,301 +46,371 143,500 8,146 8,784 17,662 73,536 32,737 30,564
Bisty Bisty 7,518 6,528 -990 62,000 6,790 728 38,540 17,733 719 5,809
JINFR0O Pachislot 17,754 3,980 -13,774 39,000 9,263 8,491 420 11,257 817 3,163
SANKYO SANKYO 17,359 3,980 -13,379 21,000 8,868 8,491 0 637 817 3,163
Bisty Bisty 395 0 -395 18,000 395 0 420 10,620 0 0

Good luck. Good life.

NKYO
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Pachinko Machines Business

FY3/2018 [FY3/2019 Forecast FY3/2018 FY3/2019
e =Ty ) e Consolidated: million yen 6 Months 6 Months YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2
bt =) Net Sales 9,673 25,721 +16,048 69,300 5,600 4,073 22,444 35,154 12,700 13,021
SEMT OperatingIncome (4,321) 7,195 +11,516 15,800 (1,970) (2,351) 5,165 13,726 3,254 3,941
SERMME Percentage (44.7%) 28.0% +72.6pt 22.8% (35.2%) (57.7%) 23.0% 39.0% 25.6% 30.3%
BRFTEE 0 & Machines sales: units
INFVIEE Pachinko 24,448 69,829 +45,381 205,500 14,936 9,512 56,202 91,269 33,456 36,373
SANKYO+JB SANKYO+B 16,930 63,301 +46,371 143,500 8,146 8,784 17,662 73,536 32,737 30,564
B E Frame 6,667 24,935 +18,268 62,100 3,548 3,119 3,879 38,459 13,019 11,916
-k Gauge 10,263 38,366 +28,103 81,400 4,598 5,665 13,783 35,077 19,718 18,648
Bisty Bisty 7,518 6,528 -990 62,000 6,790 728 38,540 17,733 719 5,809
B E Frame 1,163 2,593 +1,430 57,000 648 515 36,437 15,548 608 1,985
=g Gauge 6,355 3,935 -2,420 5,000 6,142 213 2,103 2,185 111 3,824
Series name No. of models Sales: units
FY 3/2019 D1 —IN—EIRiRIEy VD x F 77 Fever Symphogear SANKYO (Jul-<17) 1 21,300
Q1 24 —/\—R-18 Fever R-18 SANKYO (Apr-18) 1 5,400
7+« —/\—LADY GAGA G Fever LADY GAGA G SANKYO (Apr-18) 1 -
Do =N 0V 5N Y Fever Mobile Suit Zeta GUNDAM Y SANKYO (Jun-18) 2 9,100
Q2 T4 —=IN=POITIAFIW Fever Aquarion w SANKYO (Aug-18) 1 14,200
T —=N\—FmEI»)LIL1TW Fever Valvrave the Liberator W SANKYO (Aug-18) 1 -
PIOPITUIY RSAVER Evangelion drum ver. Bisty (Aug-18) 1 -
J—RUSH4 J-RUSH4 B (Sep-18) 2 6,300
J4—=/\—R-18Y Fever R-18 Y SANKYO (Sep-18) 1 - Total
JO—kFPR IIURXRS-0O0-FY CODE GEASS “Emperor Road” Y Bisty (Sep-18) 1 - 69,829
Q3 J4—=/\—R3AT)L3T13 Fever drum Golgo13 SANKYO (Oct-18) 1
T4 =INN=NAFN\F—=F UXRL—=Y3UX Fever BIOHAZARD REVELATIONS SANKYO (Nov-18) 1
D1 —I\—8BfRIE Y I #xF+77 LIGHT VER  Fever Symphogear light ver SANKYO (Nov-18) 1
J4—=IN\=TILFS Fever EL.DORADO SANKYO (Dec-18) 1

AP ¥aT,
it LN

Good luck. Good life.

NKYO

RFTEEE5,0006KBICDOZTELTUL. AL TRODEE A,

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.
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Pachislot Machines Business

ESES

FY3/2018 FY3/2019 Forecast FY3/2018 FY3/2019
PES =D Slxe Consolidated: million yen 6 Months 6 Months YoY Full Year Q1 Q2 Qa3 Q4 Q1 Q2
prliat=1 Net Sales 7,642 1,548 -6,094 13,500 3,906 3,736 179 3,351 334 1,214
B Operating Income 1,257 (1,247) -2,504 1,100 814 443 (1,666) 539 (819) (428)
SERNmME Percentage 16.4% (80.6%) -97.0pt 8.1% 20.8% 11.9% (930.7%) 16.1% (245.2%) (35.3%)
BR5TEH 1 & Machines sales: units
JNFRO&St  Pachislot 17,754 3,980 -13,774 39,000 9,263 8,491 420 11,257 817 3,163
SANKYO SANKYO 17,359 3,980 -13,379 21,000 8,868 8,491 0 637 817 3,163
Bisty Bisty 395 0 -395 18,000 395 0 420 10,620 0 0
Series name Sales: units Total
FY3/2019
Q1 By —H— 30 Tanoshisa 30 SANKYO (May-18) -
Q2 F=BIL e DUTR Total Eclipse SANKYO (Jul-18) - 3,980
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GP Margin/OP Margin

75 HRITER /SRR

FY3/2018 [FY3/2019 Forecast FY3/2018 FY3/2019
&S Consolidated 6 Months | 6 Months YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2
FoLEMAIE®E  GP Margin 50.9% 57.9% +7.0pt 51.7% 51.6% 50.2% 47.9% 52.3% 56.2% 59.6%
SENTE OP Margin (26.3%) 10.9% +37.2pt 13.3% (21.1%) (32.0%) 10.7% 32.7% 9.5% 12.3%
RITENRU—REEE
SG & A Expenses
FY3/2018 [FY3/2019 Forecast FY3/2018 FY3/2019
Ef5 - B/ Consolidated: millionyen 6 Months | 6 Months YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2
ARFTFER Sales Commission 701 711 +10 4,637 481 220 2,065 1,542 261 450
IZWSELRE Advertising Expenses 762 572 -190 1,958 324 438 410 759 152 420
RREEHRE R&D Expenses 9,725 7,434 -2,291 17,580 4,753 4,972 4,574 3,183 3,807 3,627
HB5FH Salaries & Wages 1,249 1,297 +48 3,184 629 620 1,085 724 653 644
Z0ft Others 3,948 3,978 +30 7,141 1,885 2,063 1,157 1,649 1,911 2,067
Ef5 - B/ Consolidated: millionyen
RIBRELR Capital Expenditure 1,751 1,178 573 3,192 871 880 357 495 833 345
EHERE Depreciation & Amortizati 1,223 1,219 -4 3,055 562 661 882 976 557 662
B Consolidated
rE=t=1 No. of Employees 1,046 1,001 -45 1,023 1,051 1,046 1,036 1,026 1,009 1,001
HHEASH No. of R&D Staff 327 302 -25 292 328 327 322 316 308 302
R ER (RET) Indirect Sales Ratio
SANKYO+UB Pachinko 31.2% 29.4% -1.8pt 31.9% 31.6% 31.2% 32.9% 31.2% 29.4% 29.4%
SANKYO Pachislot 41.4% 37.6% -3.8pt 41.5% 41.8% 41.4% 41.4% 41.2% 29.7% 37.6%
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ROE

Return on Equity

million yen 3/2012 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019E
LS Net Sales 173,682 104,150 158,453 146,579 137,130 81,455 86,220 90,000
SEMm Operating Income 40,315 7,023 28,023 13,233 18,826 5,059 10,181 12,000
R Recurring Income 44,396 9,488 30,144 14,870 19,965 3,832 11,319 13,000
L EBROR Net Income 20,182 5,853 22,400 8,728 10,485 1,777 5,550 9,000
WEE Total Assets 495,988 464,259 451,149 434,648 414,183 390,585 396,291
TEE Total Net Assets 418,303 402,918 413,096 371,670 348,941 340,287 337,242
FEBcEE (A DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
ROE Return on Equity 4.8% 1.4% 5.5% 2.2% 2.9% 0.5% 1.6%
ROE Sggmyy ~ Verage ROEoffive 8.4% 6.2% 5.8% 4.5% 3.4% 2.5% 2.6%
consecutive fiscal years
L ERRUR IR Net Income Ratio 11.6% 5.6% 14.1% 6.0% 7.6% 2.2% 6.4%
by =z (| [T Total Asset Turnover 0.35 0.22 0.35 0.33 0.32 0.20 0.22
##%LU/\LwY  Financial Leverage 1.18 1.17 1.12 1.13 1.18 1.17 1.16
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Pachinko/Pachislot Machine Market
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7.2\ Good luck. Good life.
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BRFTY 1 FILEHR (EX—70-)

Number of Titles Sold (All Manufacturers)

JNTF>) 1% pachinko Machines

CY2013

2014

2015

2016

2017

2018J-S

WHHRBE IR

Compliance with Format Inspection

JNTF>) 1% pachinko Machines

23,528 106
19,481 1854 RILBERZDIRTEE (D) 108
Sales per title (Left)
18,694 108
17,462 86
14,226 97
80
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JNFZO#% pachislot Machines

CY2013

2014

2015

2016

2017

2018J-S
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2013 2014 2015 2016 2017  2018J-S
=i Applicant 503 613 731 864 875 478
BE Pass 412 505 519 396 361 236
ES  Fail 71 97 172 458 463 245
SANKYO+JB 28 40 38 39 34 24
Bisty 10 10 8 8 6 4
SANKYO Group Total 38 50 46 47 40 28
LYY, UpAhBRESS
including Arrange Ball,Jong-Kyu
JNF RO Pachislot Machines
2013 2014 2015 2016 2017  2018J-S
217 Applicant 629 526 650 736 913 360
BS Pass 251 203 250 300 326 150
RES  Fail 391 342 328 444 494 260
SANKYO 9 9 21 7 15 5
Bisty 14 0 11 8 3 1
SANKYO Group Total 23 9 32 15 18 6

Source: Security Electronics and Communications Technology Association,

Yano Research Institute, Pachinko Gyokai Johokan Members

NOv &S
including Palot
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The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.

Good luck. Good life.
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