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JuJ:'EI' 88, 558 million yen (3#920% V1 F X 0

Net Sales YoY 2.7% Pachinko market and pachislot market shrank about 7% and
170 20%, respectively, year on year.

A 21,286 nitionyen  WprH—T (3, JF > IMEEEEESHIRAIMS

Operating Income YoY 109.1% Titt(CEITLU. 2HhEHKR TR T 72 MIET

Regarding the pachinko machines business, the Group was
ahead of competitors in introducing pachinko machines

EPS 164.88 ven compliant with the new regulations, r'esultlng in a higher
. market share for the second consecutive year.

Earnings per share YoY 141.2%
INFAOMBHESERETE LU VWHIBRIRZER(CHRF
ZHE
The pachislot machines business recorded a loss against the

0 backdrop of a challenging market environment.
NF>aREE 196,007 it g S
Pachinko machines BRI EMIEEDIFHEX(IH O I=EDD,

YoY 14.0% JNFS MRS EOME. MERHSHERDBATL
=2 PEIREEEL. AiEESERET

o — — AN
JI\FAOMRSES 1 7’43 5 unit Substantial increase in profit thanks to the growth of the
Pachislot machines o pachinko machines business and the cost reduction
YoY -40.8% measures that the Group has been implementing for some

time, despite recording of extraordinary losses including loss
on evaluation of investment securities

-3-
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Eﬁl:l:l jﬂﬁ E'I-% =
Consolidated Statements of Income

million ven FY 3/2018 FY 3/2019 YoY

5e.kS 86,220 LR +2,338  +2.7%
Net Sales 100.0% 100.0%

5 L IR 42,506 38,771 -3,735  -8.8%
Cost of Sales 49.3% 43.8% -5.5pt

5o LieF xR 43,714 il +6,072  +13.9%
Gross Profit 50.7% 56.2% +5.5pt

IREH 33,533 28,500 -5,033  -15.0%
SG & A Expenses 38.9% 32.2% -6.7pt

EEMR 10,181 paWwA M +11,105 +109.1%
Operating Income 11.8% 24.0% +12.2pt

EEH 11,319 pyaciB +10,981 +97.0%
Recurring Income 13.1% 25.2% +12.1pt
RAHBECRETS W HAAEF 25 5,550 13,384 +7,834 +141.2%
Net Income attributable to owners of parent 6.4% 15.1% +8.7pt

=PS Y68.37 Y164.88

Earnings per share




FY 3/2018
(Apr 2017 - Mar 2018)

INF > IHBSEESE

Pachinko Machines Business

INFRAOHBEESE

Pachislot Machines Business

fhfatiaRRESRR

Ball Bearing Supply Business

TDMDER

Other Businesses

FY 3/2019
(Apr 2018 - Mar 2019)

86,220

+8,521

-5,193

-1,032

+41

88,558

million yen

FY 3/2018 AT LI L]

xLS
Net Sales
INF > OHBIESE S
Pachinko Machines Business
INFRAOHBIESSE
Pachislot Machines Business
fiatasEEE R
Ball Bearing Supply Business

TDMDER

Other Businesses

+2,338

million yen

86,220

67,271

11,172

7,246

530
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YoY

+2,338

48,521

-5,193

-1,032

+41
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FY 3/2018
(Apr 2017 - Mar 2018) 67,271 million yen FY 3/2018 QA ETRiul YoY
=
] . 67,271 75,792 +8,521
SANKYO+I1B/\F > JtEDEE1EM Net Sales
Sales volume of SANKYO-brand and JB-brand +19,423 2R 14,570 26,861
pachinko machines increases. . +12:291
Operating Income 21.7% 35.4%
SANKYO+1B/\F > I g T -
Unit price of SANKYO-brand and JB-brand -410 AR5e 5
pachinko machines decreases. Unit Sales of Pachinko Machines 171'919 196’007 24’088
Bisty/CF > i aEmA SANKYO+IB 108,128 [ERIIK:LIW 453,756
Sales volume of Bisty-brand -11,015 Frame 49,005 72,922 +23,917
pachinko machines decreases.
Gauge 59,123 88,962 +29,839
Bisty/\F > J#ofiiig L= Bisty 63,791 34,123 -29,668
Unit price of Bisty-brand pachinko +399 Frame 53148 27.938 225210
machines increases. ! ¢ !
Gauge 10,643 6,185 -4,458
g/l
Other factors +123
FY 3/2019
(Apr 2018 - Mar 2019) 75,792 +8'5 21
million yen
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Pachislot Machines Business

FY 3/2018 FY 3/2018 QR &TPIL] YoY
11,172  million yen
(Apr 2017 - Mar 2018) == -
e 11,172 5,979 -5,193
SANKYO/\F 2 DA s
== -5,736 =HEF
Sales volume of SANKYO-brand pachislot machines decreases. Sl 130 (942) -1,072
Operating Income 1.2% (15.8%)
SANKYO/\F X Ol T &
Unit price of SANKYO-brand -218 RS EER
pachislot machines decreases.

29,431 17,435 -11,996

Unit Sales of Pachislot Machines

_ ) . SANKYO 17,996 4,226 -13,770
Bisty/ \FADMMIMIRM | = +511 Bisty 11,435 [RERILY  +1,774
Sales volume of Bisty-brand pachislot machines increases.

Bisty/\F X O fiiig L=

Unit price of Bisty-brand pachislot
machines increases.

+321

F Dt 71

Other factors

FY 3/2019 )
(Apr 2018 - Mar 2019) 5,979 5) 193

million yen
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FY 3/2018
(Apr 2017 - Mar 2018) 10'181 million yen FY 3/2018 FY 3/2019 YoY
skt
’N “t :’ 86,220 +2,338
R N et Sales
JF > i LRI IS 48444 75, L R
The gross profit of the pachinko machine sales increases. ! Te-==
gross p P 42,506 -3,735
Cost of Sales
° 123 EI.| l‘l,\ I
INF RO LRI RO 75 LRz 43,714 +6,072
The gross profit of the pachislot '21724 Gross Profit
machine sales decreases. IREE
33,533 -5,033
A%E‘EE@%’J} SG & A Expenses
Advertising expenses decreases. +751 Lh&EERE 1.931 -751
Advertising Expenses ’
AR5sF &8
Eﬁ%%&*ﬂ@ﬁg} Sales Commission 4,308 -1,484
Sales commission decreases. +1,484 HREFRE 17 482 .2851
R&D Expenses ! ’
=F TIF
ﬁﬁ%ﬂﬂ%ﬁ@ﬁw Operating Income 10’181 +11'105
R&D expenses decreases. +2,851 . &
F DAt
Other factors +298
FY 3/2019
(Apr 2018 - Mar 2019) 21,286 +11, 105
million yen
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Consolidated Balance Sheets

FoLIBEDIBIF

Increase in notes and accounts receivable - trade

BERE®RANDOEMTH,. REBMIESDOHNMIS
Fair value evaluation of specific investment equities and loss on
valuation of investment securities

BIAETOXZMWWERSE, SERNEZNE

Decrease due to cash dividends paid and increase due to profit

As of As of Change
million yen 31-Mar-18 g3 B\ Flgu ) &
g@gg 314,056 320,473 +6,417
Quick assets
NN
TANHE 322,660 [EEEEYREL] +9,455
Total current assets
SRBMAS 25,015 19,233 5,782
Investment securities
e 73,631 IV 6,161
Total fixed assets
z o |
HESE 396,291 [EEEEERE:H +3,294
Total assets
B
BRI 30,599 [EEEEWLX! +3,164
Total current liabilities
ﬁﬁ%ﬁﬁﬁ*ﬂﬁ. . . 20,046 20,026 -20
Bonds with subscription rights toshares
EESE 28,449 PRV 5
Total long-term liabilities
O
RiREE 59,048 62,208 +3,160
Total liabilities
3 ANE
REESE 337,242 QEEEYEYA +135
Total net assets
aEMHEES

396,291 399,585 +3,294

Total liabilities and total net assets
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BEiEFrvwvSs17J0—

RERVREFAENOY SRS 574 017
Cash and cash equivalents at beginning of the period !
eSSBS

Income before income taxes and minority interests +18’340

S L{&EHEDIEM

Increase in notes and accounts receivable - trade -4’138
EXEBICLSIFryS1T0— T TR B DI 714
Cash flows from operating activities Increase in inventories

A GEFHDIE

Increase in notes and accounts payable - trade +798

E DAt

—  Other factors +2'542

BEEEBICL3FryS 10— 4367
Cash flows from investing activities ’

[(ERADFZ]N(]
MBEBICEB3FryS 10— Cash dividends paid 12,176
Cash flows from financing activities

E At

Other factors -7
HE&ERUVIREFEFNOHKRES 274.29
Cash and cash equivalents at end of the period 2 > +278

million yen

-10-
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Pachinko Machines Market Share (unit basis)

25%
/- sanve
20% 2
[ SANKYO
15% ] 7 O
\\ / ] \+ Sansei R&D ......oooo
éoo ooooooovoooooooo ooA.. .0.
P . ° ° .
10% \ X\ ‘ ).|S
S - °,
+ \\ ammy Ixf — = A |
\ ’/ Heiwa
\ ,/
0
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0%
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Source: Yano Research Institute -11-
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HFIR(I50%p1EEF—T

60% - Gross profit margin of around 50% has been maintained.
. (o]
52.8%

Gross profit margin 51.8%

= EEHEG ES R

50%
OP margin is improving.

o 20204 3 AL, AFSSiE - ST PP YT Do
DEWIRNSE - BRISAZRD

30%

24.0% In FY 3/2020 the Group will invest appropriately to boost

X sales and increase its market share.
0% OP margin
(o)
13.7% 16.1%
X

10% \x/x 11.8%

6.2%

0%

2016.3 2017.3 2018.3 2019.3 2020.3

-13-
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R&D expenditure

million yen
25,000

17,091

2016.3 2017.3 2018.3 2019.3 2020.3

FHFERIEIDERE. 541 MLEDIX MEEDRIE
(E&LD. HRAFEEDIFIHED

Shorter development time and thorough cost control for
each title spurred curtailment of R&D expenditure.

20204 3 AL, FRAEOBEBSDIRAERZE
HEL., st ZRAD

A year-on-year increase is expected for FY 3/2020, assuming
that the format inspection pass rate of machines compliant
with the new regulations increases.

-14-
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JXF> 1R

ﬁﬁ\ﬂﬁ%ﬁﬁ%iﬁu 1, 200 Thousand units 'ﬂﬁ%gm *ﬁ(i‘b\

Sales volume forecast Unit price Flat

2018FE DR : ¥91,300F5

Approx. 1,300,000 units were sold in FY2018.

’}Eﬁfi’yﬂ W l\{b Trend toward wide-variety small-lot
S5Hall LiRFE(E451 ML (20184F4A~201943H)

4 titles sold 50,000 units or more. (from April 2018 to March 2019)

¥ﬁ'*ﬂ.ﬂ|”%/\a)*§ﬁ (I{Egﬁ (:jﬁ*g Transition to machines compliant with the new regulations has been slow.

AN DIETIIERA2021F 1 ARFTHEFHNHIZEMNS. N—S5—[CHVWTHEN(CHBATIETICEEST

Pachinko parlor operators have yet to actively purchase machines compliant with the new regulations because the final deadline for transitioning to pachinko machines
compliant with the new regulations is January 31, 2021.

-16-
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ARSGEEM  HEIEL

Flat

ﬁﬁﬂﬁ%ﬁﬁ%iﬁu 450 Thousand units

Sales volume forecast

2018FEDRIR : ¥1480F5

Approx. 480,000 units were sold in FY2018.

Unit price

’}Eﬁfid)ﬂ W l\{b Trend toward wide-variety small-lot
2B e EiRFE(E251 ML (20184F4A~201943H)

2 titles sold 20,000 units or more. (from April 2018 to March 2019)

6 SHEDIRTEY 1 MLV EL . HIBEERD ERDIERITS

The market has been sluggish because only a few #6 model titles have been introduced.

6 SHOBESIRRHMKR (CHERE

The format inspection pass rate of #6 models has been low.

-17-
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Regulations governing pachinko machines

2018 2019
Feb Feb

2H EEEEEEEEEENDR ZH | | EEEEEEEEEEEEERNI]

L FT AR R IE

RAXHEDOREL

NF>AICEHERSFT

HERKBROREL =
reEmsRm | (CRID3 RIS EHE 5% 15 AJ HE

Amendment of Pachinko and Pachislot Machines Possible to install

Regulations

Revision of the maximum payout

Enabling “setting” for pachinko machines

Revision of payout ratio testing

Formulation of standards concerning “controlled

game machines”

el S ES IR EmEARD AT e

Possible to develop a rich variety of products
Nikkoso’s new internal regulations

2018/11/12
e RZ BT 6 5% L [RINEE R L &% 15 O] AE
Removal of the upper limit (65%) of the Start of filing of Possible to install
probability change continuation rate applications

HERON—X308L _E#FE
AS— b BF 1R EDEEKRBMDFIPRIEEE

Removal of the “base 30” requirement (The minimum return
during a normal mode must be 30 %.)

Removal of the limit on the number of prize balls per rotation, per
electric tulip, etc.

=xE=  =n b
HA5S - SYE NI EE
Possible to file applications and instal

-18-
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Environment of the industry Correspondence Achievement

TJ4—=)\—O7)ITLAIW

Y =iy E & 4 N \ = =

WA FRAICRIE - ACRE Eﬁ P f?ﬂjléwﬁfx&;ﬁ? b{:;ﬁ :nﬂﬁﬁ.t. ; Fever Valvravethe Liberator W
Amendment of Pachinko and Pachislot ro_ uz evcle o.pmen aking advantage of the characteristics o ‘ i

Machines Regulations and revision of revised regulations I'j )4 >0’ U 9 >ﬂ§i
Nikkoso’s internal regulations }\317—_4 (: %’ht:ﬁ:‘f:‘:d)ﬂib%i’z"l Evangelion Super berserk
%ﬁ*ﬂﬂ“%@%& . EE Introduction of a rich variety of products I'j7 >a\_ U 9 >ﬂ%ﬁg
Diffusion and entrenchment of machines KBS A NILOHEISIEA Evangelion Super awakening

compliant with the new regulations Introduction of major titles

RFERFICHESTIXAME I R R DEiE
Cost increase due to development competition Shorter development time iIEIJE%O)rEJJ:
“ Improvement of profitability
ZmiEd 0w ME Bmc EDIFRBERDRIEK
Initiatives to sell a wide variety of machines Thorough profit/loss management for each product

and smaller lots

-19-
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Treatment of machines compliant with the former regulations

2019 2019
Apr Dec

4ﬁ EEEEEEEEEEEEEEEEEEEEENETR 12H

kR AIERIER (20184F2A) (C
RIE - SBEDBHAREDSE T U Icibziiig

Machines whose certification of inspection expired before
the amendment of the Pachinko and Pachislot Machines
Regulations (February 2018)

LE B R S SR DB L ViR 1 201912 AKRFETICHEE

To be removed by December 31, 2019

Machines with relatively low gambling property

LSS it X EPODMCHIE

Machines other than those mentioned above

R AR IE!R (20184 2A)
([CIRTE - BEDOBERBEL BT I
D L FT

Machines whose certification of inspection has
expired/will expire after the amendment of the
Pachinko and Pachislot Machines Regulations
(February 2018)

9 CICADHEDET Ui x EPODCHEIE

To be removed immediately

To be removed immediately

Machines whose certification of inspection has
already expired

Si&. AMRBELET I DibEki

Machines whose certification of inspection will expire

BIHIBEHE T I B ETICHZE (mu2021418318%7)

To be removed by the expiration of the validity (in principle, by January 31, 2021)

-20-
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Recent environment of the industry (1)

:F“ 17 >7)la%’{§ﬁ¥fﬁ$(\]‘%§$%§ Bill for Basic Law Concerning Countermeasures for Gambling Addiction

Fv DT VSRFENREBERRTE TRESNEZESA CICH TS EEE
$1 FBEACICHBITBILEG - ERDOEDR

$B2 FBEACICHBITBDTIOCAFHIR

83 [EBACICHITBhEEAIDEE

$4 IBAZICHIT B8 - BRICDIRT SEE

565 (B A CICH T BIRFAEXROFHIEE R

Initiatives concerning pachinko indicated in the Japanese government’s basic plan for promotion of countermeasures for gambling addiction
1. Advertising and sales promotion concerning pachinko

2. Access restriction concerning pachinko

3. Initiatives within amusement business facilities concerning pachinko

4. Initiatives facilitating consultation and medical treatment concerning pachinko

5. Establishment of a framework for countermeasures for becoming overly immersed in playing pachinko

iﬁﬁmiﬁ'm(c’_jb\t About consumption tax increase
N—=F—[CHBENTII, HRIEENBELIRDOIEENES

20144F HEH5%D 5 8% NADIBHIF(CH T D/IN—S5—DERMIEH E
- FOAERI R EDIBAEE (BERBNSDOEERRL)
- & (#¥) DA
Parlors may need capital investment.
Principal responses by parlors at the time of the increase of the consumption tax rate from 5% to 8% in 2014

* Keeping of the fee for playing including tax unchanged (No change to the fee for playing)
* Adjustment of the number of balls (tokens)

-21-
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BRDERBECDONTE

ERIEEED—EZNIET DEE (WO D ZENEENTRIE)

Act for Partial Amendment of the Health Promotion Act (so-called Act on Passive Smoking Countermeasures)

RHENBI\N—5—DH s
- RAIERSE (BUESAEDNE(CK DMHEIEE)
- BIESHES O {RIYE
- BRSO CHNTIE. EATIUTZRTHNELES URDSDEEDNEIHE

Responses required for parlors

* Indoor smoking is banned, in principle. (Smoking is permitted in a designated smoking room.)
* Capital investment for designated smoking rooms

* Smoking of heat-not-burn tobacco products is permitted while playing in a designated area.

FIEEICE BT 7 VNSO ETBEEY
- BRERE, BESRNER EDFRE(LDFRNE I TISEATWNDS
- BECKBDHNIDEREBHRIC, EREHHRLUTVSI I 7 VEFE

The smoking ban is not expected to have an adverse impact, such as drifting away of players.
* The trend toward non-smoking is already underway at restaurants and commercial facilities, etc.
* There are players who avoid playing pachinko/pachislot because of second-hand tobacco smoke.

-22-
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%%ﬁ%lh\, \4 74 I\

LS 99,000 million yen I\F>alR5Ea 200,000 Units

Net Sales Unit Sales of Pachinko Machines
YoY +11.8% YoY +2.0%
AR5ES 177 -
=HEFS 16’000 million yen Market share 16 17 %

Operating Income

YoY -24.8%

EPS 135.51 yen }(;ZDM%E 58,000 Units

Unit Sales of Pachislot Machines

Earnings per share YoY -17.8% YoY +232.7%

=T 7 12-13 «
DPS 150.00 e veretshere

Dividents per share

Unchanged

-24-



FY 3/2019 Results
(Apr 2018 - Mar 2019)

INF > IHBSEESE

Pachinko Machines Business

I\FRAOMBHESER

Pachislot Machines Business

ffatiasBaESER

Ball Bearing Supply Business

TDMDES

Other Businesses

FY 3/2020 Forecast

88,558

-3,792

+14,421

-114

million yen

FY 3/2019 AT 10

xLS
Net Sales
INF > IHBHESER
Pachinko Machines Business
INFRAOWBHESESR
Pachislot Machines Business
fliaasBaEER
Ball Bearing Supply Business

TDDES

Other Businesses

+10,442

million yen

88,558

75,792

5,979

6,214

571

2\ Good luck. Good life.
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YoY

+10,442

-3,792

+14,421

-114

-71

-25-
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INF > JHEEESESR
Netsafes

FY 3/2019 Results FY 3/2019 %Y Z{PA) YoY
(Apr 2018 - Mar 2019) 75,792  nillion yen
LR
o . 75,792 EEEEFXY -3,792
SANKYO+IB/\F> =R Net Sales
Sales volume of SANKYO-brand and JB-brand -4,981 =R 26,861 15,300
pachinko machines decreases. Operating Income 35.4% 21.3% '11;561
SANKYO+1B/\F > D lg T 3.376
Unit price of SANKYO-brand and JB-brand Bt ARFE %X
! i 196,007 200, +3,
pachinko machines decreases. Unit Sales of Pachinko Machines 96,00 gl 3,993
BIsty/\F > i EEIEhn 6847 SANKYO+B 161,884 JEEVEXILE  -13,884
Sales volume of Bisty-brand pachinko machines increases. ! Frame 72,922 83,100 +10,178
Gauge 88,962 64,900 -24,062
BIsty/\F > D Iliig Fi% 917  Bisty 34,123 PO +17,877
Unit price of Bisty-brand pachinko machines decreases. Frame 27.938 48.000 +20.062
Gauge 6,185 4,000 -2,185
g/l -1,364
Other factors ’
FY 3/2020 Forecast -3,792
million yen

-26-
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J\F 2 OIS ESE 5

FY 3/2019 Results » FY 3/2019 QaA&T21ris] YoY
5,979 (apr2018 - Mar 2019) million yen I
L 5,979 [EEPLRUIE  +14,421
Net Sales
SANKYO/\F X O#DEEah0 +8,679 2R (942) 6,000
Sales volume of SANKYO-brand pachislot machines in’creases X +6'942
: Operating Income (15.8%) 29.4%
SANKYO/\F X O#fifitg L7 +818 ARFe 2 17.435 X0  +40.565
Unit price of SANKYO-brand pachislot machines increases. Unit Sales of Pachislot Machines ! ! ’
SANKYO 4,226 28,000 +23,774
BIsty/\FZ QDA EEm +5,247 Bisty 13,209 [EEELKILE  +16,791
Sales volume of Bisty-brand pachislot machines increases.
BIsty)\FXO#D Mg T & -375
Unit price of Bisty-brand pachislot machines decreases.
Z0ith +52
Other factors
FY 3/2020 Forecast .|.14’42 1
million yen
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A RIS

FY 3/2019 Results 21,286 FY 3/2019 ['ETpIP10 YoY
(Apr 2018 - Mar 2019) ! million yen
sSEE
: e 88,558 +10,442
INF > O8E5s LRI IR DRSS ElEo7 Ne}j;;m
The gross profit of the pachinko it 5t
machine sales decreases. Cost of Sales 381771 +81929
J\F 2 OisE LRIz IS 75 LRl 49,786 +1.514
The gross profit of the pachislot +7r409 Gross Profit ’ !
machine sales increases. £=
REH 28,500 +6,800
LS AN SG & A Expenses
Advertising expenses increases. -1,764 A%:E{KE 1,180 +1,764
Advertising Expenses
ARseF R
Eﬁ%%ﬁiﬂ@iﬁbﬂ Sales Commission 2,824 +1,314
Lo - A
Sales commission increases. 1,314 RRBARE 14,631 +2,460
R&D Expenses
= 2k
ﬁﬁ%ﬂﬂ%ﬁ@igbﬂ Operating Income 21'286 -5'286
R&D expenses increases. '2:460 P &
g/}
Other factors -1,649
FY 3/2020 Forecast
-5,286

million yen
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5o PESNT M
AR5 ES |7
Number of Pachinko/Pachislot Titles to be Released

Ql Apr-Jun From Q2 onward
Q211k%

. sAncYo T+ —)\—R—)\— Rk sAncYo
Pachinko N = 6
Fever Super Sentai X
U1—-X%&#R<
- sAncyo _ Bisty
) J4—)\—x£o0XJ0O>54 73 LM ver. X 3
Excluding Fever MacrossFrontier 3 LM ver.
Reused Models
1 1 titles
sANcYoT 1 -/-EdET 7 LI LA DYR
Reused Models e
Fever Valvrave the Liberator YR
0 ~ I —
NF>AVI-A sANCYO RSATILT13 sY
Drum Golgo13 sY
sANcYO
T4 ==\ AN\F— RUAL—>3 > X sY
Fever BIOHAZARD REVELATIONS sY
. sAncyo RIN—=IND T JL3V sANCYO
Pachislot - 2
Bomber Powerful 3V X
Bisty
X2

5 titles

RFEFES M MUCOEXUTERIBFRUICHSITSEETHD ., BECIRDIAREIEEHDXT,

Introduction of titles is in line with the current plan to date, but may be subject to changes.
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kERTH
Policy on Return of Profits to Shareholders

Ao 75t BEkRESICRT 3B XS

Dividend Policy Views on purchase of treasury stock
%ﬁﬁﬂi - BT DESRZEIE USENR (SR
RECTER25% Flexible decision-making, considering the following factors
19914EM_HBLRBERD L & s s
7]
Stable dividend %xE - IgE&ExROER
Commitment to 25% payout ratio + s
No dividend cut since the listing §§ig§1§i§1ﬁ@t
x
Stock price
Opinions of shareholders and investors
Forecast of business results
2020535 :

SANKYO’s management environment and others

FY 3/2020

1 RN 1 5 0
DPS yen

e Z S

Including interim d|V|dend
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Share Price and Return of Profits to Shareholders (Results)
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0
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HoikxNIiES 683.7%
Repurchase of Own Shares

1.0Mil shares

1.0%
7.3bn yen

8.0Mil shares 4.4Mil shares
8.6% 5.2%
2.8Mil shares 36.6bn yen 19.9bn yen
3.0%
12.1bn yen 339 5o 219.3%

\ WW
Retirement of

treasury stock

158.8% 8.0Mil shares

0,
124.1% 110.7%

E R T

91.0%
Consolidated Payout Ratio ’

69.5% 62.6%

51.9%
39.9% 41.2%

Apr-2008 Apr-2009 Apr-2010 Apr-2011 Apr-2012 Apr-2013 Apr-2014 Apr-2015 Apr-2016 Apr-2017 Apr-2018 Apr-2019
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FY3/2018 [REYZIGK] Forecast FY3/2018 FY3/2019
=% BHOF  Consolidated: millionyen Full Year Full Year YoY (3-Apr) Change Ql Q2 Q3 Q4 Ql Q2 Q3 Q4
p A= Net Sales 86,220 88,558 +2,338 88,000 +558 11,108 10,115 24,974 40,023 14,521 15,249 25,571 33,217
INFV3 Pachinko 67,271 75,792 +8,521 5,600 4,073 22,444 35,154 12,700 13,021 22,388 27,683
JNF2O Pachislot 11,172 5,979 5,193 3,906 3,736 179 3,351 334 1,214 166 4,265
G Ball Bearing Supply 7,246 6,214 -1,032 1,479 2,165 2,203 1,399 1,342 876 2,858 1,138
ZDith B Other Business 530 571 +41 122 141 147 120 144 137 160 130

7T LRff Cost of Sales 42,506 38,771 -3,735 5,376 5,038 13,019 19,073 6,361 6,168 11,064 15,178
it o Gross Profit 43,714 49,786 +6,072 5,732 5,077 11,954 20,951 8,160 9,081 14,507 18,038
REE SG & AExpenses 33,533 28,500 -5,033 8,072 8,313 9,291 7,857 6,784 7,208 6,806 7,702
=EE Operating Income 10,181 pAWEIN +11,105 21,000 +286 (2,340) (3,236) 2,663 13,094 1,375 1,874 7,700 10,337
INFV3 Pachinko 14,570 pIRIIM 12,291 (1,970) (2,351) 5,165 13,726 3,254 3,941 9,624 10,042
INFZR0O Pachislot 130 (942) -1,072 814 443 (1,666) 539 (819) (428) (1,077) 1,382
ffotess Ball Bearing Supply 453 400 53 66 146 167 74 37 44 272 47
TOMESRE Other Business (489) (318) +171 (165) (119) (75) (130) (92) (125) (42) (59)
SEANIEE%t Elimination/Corporate (4,483) (4,715) 232 (1,085) (1,355) (928) (1,115) (1,004) (1,558) (1,078) (1,075)
REMNT Recurring Income 11,319 RO +10,981 22,000 +300 (1,818) (3,151) 3,102 13,186 1,827 1,959 8,060 10,454
SRIRI Extraordinary Gains 2 1 -1 2 0 0 0 0 0 1 0
YSRItER Extraordinary Losses 3,266 3,961 +695 45 10 3 3,208 0 2 15 3,944
LERRIRI IR Net Income 5,550 13,384 +7,834 13,000 +384 (1,167) (2,242) 2,127 6,832 1,460 1,444 5,908 4,572
EPS M EPS:yen 68.37 164.88 +96.51 160.15 +4.73

BRFTEE © 8 Machines sales: units
INFD Pachinko 171,919 196,007 +24,088 196,000 +7 14,936 9,512 56,202 91,269 33,456 36,373 56,295 69,883
SANKYO+JB SANKYO+B 108,128 161,884 +53,756 8,146 8,784 17,662 73,536 32,737 30,564 54,544 44,039
Bisty Bisty 63,791 34,123 -29,668 6,790 728 38,540 17,733 719 5,809 1,751 25,844
JNFRO Pachislot 29,431 17,435 -11,996 17,000 +435 9,263 8,491 420 11,257 817 3,163 250 13,205
SANKYO SANKYO 17,996 4,226 -13,770 8,868 8,491 0 637 817 3,163 0 246
Bisty Bisty 11,435 13,209 +1,774 395 0 420 10,620 0 0 250 12,959
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Pachinko and Pachislot Machines Sales Results

Series name No. of models Sales: units
FY 3/2019 T+ —)\—BIBiEIR= > T A 77 Fever Symphogear SANKYO (ul-17) 1 21,600
a1 T+ —J{—R-18 Fever R-18 SANKYO (Apr-18) 1 5,400
T+ —J\—LADY GAGA G Fever LADY GAGA G SANKYO (Apr-18) 1 -
Toa =)\ B EZH T LY Fever Mobile Suit Zeta GUNDAM Y SANKYO (Jun-18) 2 9,200
Q2 T4 =\=7OTUAZW Fever Aquarion w SANKYO (Aug-18) 1 14,200
Ta—N\—FaI7ILTLAT W Fever Valvrave the Liberator W SANKYO (Aug-18) 1 5,400
TIO7>TUI> RSAVER. Evangelion drum ver. Bisty (Aug-18) 1 5,000
J-RUSHA4 J-RUSH4 JB (Sep-18) 2 6,700
J+4—/)\—R-18Y Fever R-18 Y SANKYO (Sep-18) 1 -
J—RFFRX I>RZ—-0O-RY CODE GEASS “Emperor Road” Y Bisty (Sep-18) 1 -
Q3 T+ —)\=R35LTILT13 Fever drum Golgo13 SANKYO (Oct-18) 1 5,600
T =I\=)\AA)F =R UXL—23>2X  Fever BIOHAZARD REVELATIONS SANKYO (Nov-18) 1 24,200
T —)\—BIEHEIES > D A 07 LIGHT VER  Fever Symphogear light ver SANKYO (Nov-18) 1 14,500
J4—=\=TILRS Fever EL.DORADO SANKYO (Dec-18) 1 8,600
Q4 TIU7>HUI> RSLAVER. YR Evangelion drum ver. YR Bisty (Jan-19) 1 -
T4 —/)\=J)LJ13 Fever Golgo13 SANKYO (Jan-19) 1 6,500
T4 —=N\—BEDIT7TF—2 Fever Fafner Dead Aggressor 2 SANKYO (Feb-19) 1 7,300
T4 =I\=T7OTIAZW Z Fever Aquarion w z SANKYO (Mar-19) 1 8,700
T4 —/)\=xXo0XTJO>F 73 Fever Macross Frontier 3 SANKYO (Mar-19) 1 21,100
TO7TUITS BEEE - BRE Evangelion Super awakening *Super berserk  Bisty (Mar-19) 2 24,900
Total 196,007
Series name Sales: units

FY 3/2019
Q1 > —H— 30 Tanoshisa 30 SANKYO (May-18) -
Q2 b=SIL - A DUTX Total Eclipse SANKYO (Jul-18) -
Q4 Ja4—=\=01—=2>1 Fever Queen I/ SANKYO (Jan-19) -
TI7 T UIATI77F Evangelion AT777F Bisty (Feb-19) 13,100
i T 7 > 5 A FE400 Neon Genesis Evangelion - berserk 400 Bisty (Mar-19) -
Total 17,435

RFEEEHS5,0006KBICOETH L CE. BRLUTHDEE A,
Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.
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45 5O Consolidated: millionyen  FY3/2019 [aEYpIeble] YoY
LS Net Sales 88,558 99,000 +10,442
JINF>3 Pachinko 75,792 72,000 -3,792
JNFR0O Pachislot 5,979 20,400 +14,421
fhfotss Ball Bearing Supply 6,214 6,100 -114
FDtEE Other Business 571 500 -71
75 LRI Cost of Sales 38,771 +8,929
Fo LRI Gross Profit 49,786 M
B SG & AExpenses 28,500 +6,800
SEID Operating Income 21,286 16,000 5,286
INF>D Pachinko 26,861 15,300 -11,561
NF 20O Pachislot (942) 6,000 +6,942
Thfotkes Ball Bearing Supply 400 300 -100
TOMESRE Other Business (318) (300) +18
SEMANIEZE*  Elimination/Corporate (4,715) (5,300) 585
BEFIA Recurring Income 22,300 5,300
F5 IR Extraordinary Gains 1 1
LRRIEEES Extraordinary Losses 3,961 -3,961
L EBROR S Net Income 13,384 -2,384
EPS. B EPS:yen 164.88 mﬁ
PEE Consolidated FY3/2019 REREYPAspI] YoY
FoLEMAIRE  Gross Margin 56.2% 51.8% -4.4pt
SERmE Operating Margin 24.0% 16.2% -7.9pt

IR ERO
—Ax =R E

SG&A
Expenses

AT,
ket LN

5 B/AM  Consolidated: millionyen  FY3/2019 [Ma%EypApL) YoY
BRFTFER Sales Commission 2,824 4,138 +1,314
hSELE Advertising Expenses 1,180 2,944 +1,764
HRERE R&D Expenses 14,631 17,091 +2,460
HBESFH Salaries & Wages 3,125 3,233 +108
Z0fts Others 6,740 7,894 +1,154

EfE : B§/O  Consolidated: million yen
B Capital Expenditure 2,485 +1,041
BMIENE Depreciation & Amortizati 3,057 +358

RS Consolidated
nE3=F\ No. of Employees 982 +22
FRHEASH No. of R&D Staff 294 +6

RIEERFTEL R (RET) Indirect Sales Ratio
SANKYO+JB Pachinko 28.6% 28.6% +0.0pt
SANKYO Pachislot 38.0% 40.4% +2.4pt

Good luck. Good life.

sANCYO
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The Two Mainstay Businesses

INFR0OH
BESER

INF> %
BiESRR

Pachinko Pachislot
Machines Machines
Business Business
M85 @AM Consolidated: millionyen  FY3/2019 [Ma%EYPIpI) YoY &fig 1 B/3F  Consolidated: millionyen  FY3/2019 [MREypIvply YoY
=) Net Sales 75,792 72,000 -3,792 prlint=} Net Sales 5,979 20,400 +14,421
SERNT Operating Income 26,861 15,300 -11,561 SENT Operating Income (942) 6,000 +6,942
SEMmE Percentage 35.4% 21.3% -14.2pt SERME Percentage (15.8%) 29.4% +45.2pt
BRFTAE &  Machines sales: units BRFEEE © & Machines sales: units
INFU3EF Pachinko 196,007 200,000 43,993 INFROEE Pachislot 17,435 +40,565
SANKYO+JB  SANKYO+B 161,884 148,000 -13,884 SANKYO SANKYO 4,226 +23,774
By E Frame 72,922 83,100 +10,178 Bisty Bisty 13,209 +16,791
T—I8 Gauge 88,962 64,900 24,062
Bisty Bisty 34,123 52,000 +17,877 BR5TA 1 ~JLEL Number ofthe released titles
Y= Frame 27,938 48,000 +20,062 JNFROBET  Pachislot +0
-y Gauge 6,185 4,000 2,185 SANKYO SANKYO +0
Bisty Bisty +0

BRFEAY 1 ~JILEL Number ofthe released titles

INFYIOES Pachinko -1
SANKYO+JB SANKYO+/B -2
Bisty Bisty +1
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ROE

Return on Equity

million yen 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019  3/2020E
] Net Sales 104,150 158,453 146,579 137,130 81,455 86,220 88,558 99,000
XM Operating Income 7,023 28,023 13,233 18,826 5,059 10,181 21,286 16,000
REAR Recurring Income 9,488 30,144 14,870 19,965 3,832 11,319 22,300 17,000
SHAREA Net Income 5,853 22,400 8,728 10,485 1,777 5,550 13,384 11,000
TREREE Total Assets 464,259 451,149 434,648 414,183 390,585 396,291 399,585
LA Total Net Assets 402,918 413,096 371,670 348,941 340,287 337,242 337,377
FRfc=E (M) DPS (Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

ROE Return on Equity

Average ROE of five
consecutive fiscal years

ROE 5HAY19

AR 2R Net Income Ratio 5.6% 14.1% 6.0% 7.6% 2.2% 6.4% 15.1%
B EEOlER R Total Asset Turnover 0.22 0.35 0.33 0.32 0.20 0.22 0.22
#L )Y Financial Leverage 1.17 1.12 1.13 1.18 1.17 1.16 1.18

-37-



} (; > : / } (;Z D I-Ei% o (;’x';:li":;g

thou. units
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3,500 |
Situation of Parlors that Are Members of Zennichiyuren
3,000
2,954 2,918
2,833
2749 2477 2470 460 2,453 2,449 2,443 2430 2423 2,427
2,500 2,637 ) , , , ’ ) 2,423 , 2,420 2,413
9,531 9,496 9,454
9,421 9,393 9,362 9,303 g4
’ 9,237 9,219 9,187 9,153
2,019
2,000 1,886
1,643 o - "
1,661 1,691 1,687 165 JF OB
.___./-.—H 1,547 1,552 1,549 1,548 1,547 1,545 1538 1,534 1,534 1,540 1,536 1,535 No. of installed
1.500 1567 08 —a—= L 31— —8—8 T | Pachinko Machines
, ’ 1,4
1,300 J\F > OBRZEEE
1,200 No. of Shipped
Pachinko Machines
1,000 - I\FROKEEE
No. of installed
Pachislot Machines
B J\FROREEEL
500 No. of Shipped
Pachislot Machines
EZEPDIETHE
No. of outlets
0 currently in operation

CY2014 2015 2016 2017 2018 2019E A-2018 M-2018 J-2018 J-2018 A-2018 S-2018 0-2018 N-2018 D-2018 J-2019 F-2019 M-2019

Source: National Police Agency, Yano Research Institute, Zennichiyuren -38-
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}\9:\/:'*% Pachinko Machines }\9:\/:”% Pachinko Machines
CY2014 | 19,481 108
=4 .
2015 | 18694 1 5+ ML DRSS () 108 =24 Applicant 613 731 864 875 711 228
Sales per title (Left) =) Pass 505 519 396 361 336 89
2016 ECEEEZ 86 TES  Fail 97 172 458 463 333 172
2017 | 14,226 97 SANKYO+JB 40 38 39 34 30 6
Bist 10 8 8 6 9 7
2018 | 12,621 103 b/
SANKYO Group Total 50 46 47 40 39 13
2019J-M 35 - N
‘ ‘ ‘ 7L, U ARESD
0 20 40 60 80 100 120 including Arrange Ball,Jong-Kyu
}\9:Z|:”% Pachislot Machines /\?ZD% Pachislot Machines
CY2014 2014 2015 2016 2017 2018 2019)-M
" — =4 Applicant 526 650 736 913 596 230
2015 [EEIPPE] 154 MLEEDIRGEE (£) e
eft pli= Pass 203 250 300 326 203 39
2016 TEES  Fail 342 328 444 494 444 188
2017 SANKYO 9 21 7 15 6 2
Bisty 0 11 8 3 B 0
2018
SANKYO Group Total 9 32 15 18 9 2
2019J-M XOv bESD
0 20 40 60 80 100 120 g Vel e e

Source: Security Electronics and Communications Technology Association, -39-
Yano Research Institute, Pachinko Gyokai Johokan Members
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BrISHE

ZEtEHE IRE (R UICE S 35 ESE]

FRCRBSNTND, SRS UICROEECET 3T
18, G, SELEE, WEAFAELERICE S LR
SNSRI B0 TS, EROEEE. e RER
DELICED. RHOPE, FHEH. RiBLEEAS < RRDC
ENBDBET. TOESRBEELTIE, T/ BEAEEC
BOET)F> T - ) FAOTBOERRAD LORRBED
28, ERAOEERALSUC R EE - RIEOLERE
nEENET.

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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