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RBINASA b

5wLkS 33’49 3 million yen Pachinko Pachislot market
Net Sales
YoY +12.5% HHZHEAXA—D—DHHAUEANDABEE
DiEDkEE UZREBN(CEDHDIEDD. B
B2 3. 077 miionver RROAEEDEEDENTNS = EH 5,
Operating Income ’ N—S—DREERESHDIETICIEIEST
YoY -5.3%

Despite vigorous initiatives of the Company and other
manufacturers to encourage replacement demand for
machines compliant with the new regulations, pachinko

O ==z parlor operators’ motivation to purchase has not
) \a:_/:mﬁ"': = 67, 3 2 1 unit increased because the format inspection pass rate of
Pachinko machines YoY -3.5% new models has been low
=3.2/0
JIVFZ 0SS 7’377 Uit SANKYO Group
pachislot machines Yoy +85.3% WENSEH > L BEDS v PEEMEIC, T

DRz S 1 ML ERFTE A Z MY

Sales volumes of the SANKYO-brand Fever Mobile Suit
Gundam Char's Counterattack and other titles increased
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Consolidated Statements of Income

FY 3/2019 EAETPIPLY Yo

million yen 6 Months 6 Months

etE 29,770 CEX:CEM  +3,723  +12.5%
Net Sales 100.0% 100.0%

5 L IR 12,529 WA +3,242  +25.9%
Cost of Sales 42.1% 47.1% +5.0pt

5o LA 17,241 17,722 +481  +2.8%
Gross Profit 57.9% 52.9% -5.0pt

IREH 13,992 14,644 +652 7%
SG & A Expenses 47.0% 43.7% -3.3pt

EEME 3,249 3,077 -172  -53%
Operating Income 10.9% 9.2% -1.7pt

e b 3,786 3,606 -180  -4.8%
Recurring Income 12.7% 10.8% -2.0pt
naauzopsss PO RBFIRITR 2,904 2,183 -721  -24.8%
Net Income 9.8% 6.5% -3.2pt

attributable to owners of parent
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FY 3/2019 1st Six Months
(Apr-Sep)

INF > IHBIEERR

Pachinko Machines Business

NFRAOMBIERR

Pachislot Machines Business

ffatiasBESRR

Ball Bearing Supply Business

TDMDESE

Other Businesses

FY 3/ 2020 1st Six Months
(Apr-Sep)

29,770

+1,557

+1,481

+611

+74

million yen

FY 3/2019 gagEypLirly]

6 Months 6 Months

xLS
Net Sales
INF > IBSEERSE
Pachinko Machines Business
INFRAOHBSEES
Pachislot Machines Business
G AREEERR
Ball Bearing Supply Business

TDMDER

Other Businesses

+3,723

million yen

29,770 33,493
25,721 27,278
1,548 3,029
2,218 2,829

281 355

-\ Good luck. Good life
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YoY

+3,723

+1,557

+1,481

+611

+74
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FY 3/2019 1st Six Months FY 3/2019 Ba&Trrrls]
YoY
(Apr-Sep) 25;721 million yen 6 Months 6 Months
ol =]
) e 25,721 [PYRYEY  +1,557
SANKYO+I1B/\F > DB E RS Net Sales
Sales volume of SANKYO-brand and JB-brand -2,879 = 7,195 5,594
pachinko machines decreases. Operating Income 28.0% 20.5% '1r601
SANKYO+1IB/\F> J#dffitg L7 .
Unit price of SANKYO-brand and JB-brand +2,368 R5sH
pachinko machines increases. Unit Sales of Pachinko Machines 69'829 67'321 -2'508
Bisty/ (F > DI E L SANKYO+B 63,301 ERTNYER  -8,653
Sales volume of Bisty-brand pachinko +2,037 Frame 24,935 30,914 +5,979
machines increases. Gauge 38,366 23,734 -14,632
Bisty/\F > J#ffiig L5 Bisty 6,528 12,673 +6,145
Unit price of Bisty-brand pachinko +691 Frame 2,593 7,777 +5,184
machines increases. Gauge 3,935 4,896 +961
Other factors
FY 3/ 2020 1st Six Months
(Apr-Sep) +1,557

million yen
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FY 3/2019 1st six Months FY 3/2019 gagypLirly]

(AprtSep) 1,548 million yen 6 Months 6 Months Yo
bl =]
= 1,548 cXpLl  +1,481
Net Sales
SANKYO/\FROHMMEEM  +460 S lE (1,247) 7 +1.254
Sales volume of SANKYO-brand pachislot machines increases. Operating Income (80.6%) ’
SANKYO/\F RO iig LR RS &
Unit price of SANKYO-brand +333 , _ , 3,980 +3,397
pachislot/machines increases. Unit Sales of Pachislot Machines
SANKYO 3,980 +1,265
Bisty/\FRAOKDHEER 0 Bisty 0 +2,132
Volume difference of Bisty-brand pachislot machines
Bisty/\FX O (& L=
Unit price of Bisty-brand pachislot machines increases. +631
E it +57
Other factors
FY 3/2020 1st six Months
(Apr-Sep) +1l48 1

million yen



puacy Good luck. Good life

E'%EI: ﬁ%* IJ E ) sSANCYO

FY 3/2019 1st six Months 3249 B FY 3/2019 mageypiirly YoY
(Apr-Sep) ’ million yen 6 Months 6 Months
==
o e 29,770 EEEEWCEN 43,723
INF> 6455 BRIz DI 2 Ne}j;;ﬂﬁ
The gross profit of the pachinko machine + 5c
sales increases. Cost of Sales 12,529 15,771 43,242
° E-t"l 3 I ﬁ
JAF 20155 LR FIZSaiEh . %‘*,J 17,241 17,722 +481
The gross profit of the pachislot +773 Gross Profit
machine sales increases. RE&E 13,992 14,644 +652
tﬁrﬁd)imm] SG & A Expenses
JN=J=X/n | _ LEEERE
Advertising expenses increases. 727 Advertising Expenses 572 1,299 +727
ARSTFEE
RssFEHRIDEM Sales Commission 711 1,082 3N
Sales commission increases. -371 E:&ﬁrfj)ffses 7,434 6,952 -482
= |
HS IR E DR SAE 3,249 3,077 172
Operating Income
R&D expenses decreases. +482
FDith
Other factors -415
FY 3/2020 1st six Months
(Apr-Sep) -172

million yen
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Consolidated Balance Sheets

As of
Change
million yen 31-Mar-19 30-Sep-19 &
%EEE 320,473 236,543 -83,930 BSOS
Quick assets Purchase of treasury stock
BN
PR 332,115 [EPYTRIVE  -85,823
Total current assets
ERMEEsF - 19,233 17,055 2,178 ﬁ;ﬁinﬁ*ﬁkiﬁo)ﬂ'ﬂﬂﬁ%‘ﬂﬂﬁ - N
Investment securities Fair value evaluation of specific investment equities
ElE&E
HE 67,470 IR HY 2,214
Total fixed assets
AEAT
B 399,585 [EENRNTCE  -88,036
Total assets
mENaE ZINFRRUERHSE, EFTREBORS . FEFRIEMLED SES
R 33,763 [ELRYEY  +5,315 R e
Total current liabilities Decreases in notes and accounts payable-trade and electronically recorded
?ﬁﬁ%,’fﬂ.&ﬁ‘ﬁ{ﬁ. . ' 20,026 20,016 .10 obligations-operating, transfer from bonds with subscription rights to shares
Bonds with subscription rights to shares
Epa=l LERIERFEDOH T RUEMT L ECIRS
" 28,444 REV] 10,914 e
Total long-term liabilities Transfer to the current portion of bonds with subscription rights to shares
amasH
o= 62,208 JEYANLY  -14,599
Total liabilities
MEESE RBYLOZILWSIUVBECHRERE. LHiFIsEMmnE
- 337,377 QEPLERLIVE  -73,437 , 3 iy . ,
Total net assets Deduction of cash dividends paid and treasury stock and addition of netincome
aEHEESE

399,585 311,549 -88,036

Total liabilities and total net assets
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Consolidated Statements of Cash Flows

RERUORERSVOMEERS

Cash and cash equivalents at beginning of the period

HEFREHICLS3FrySa1T0—

Cash flows from operating activities

+1,596

EREICLBIFryvyS1TJ0—
Cash flows from investing activities

-953
UHERHICLDIFvryvS1TI0—

Cash flows from financing activities

-74,633

RERUCREFRSVOHKRES

Cash and cash equivalents at end of the period

274,295
e EFRER TS
Income before income taxes and minority interests +3;530
so L REDR
Increase in notes and accounts receivable - trade +9r940
FEIRENEEEDIBHN
Increase in inventories -403
A BEFDIEM
Increase in notes and accounts payable - trade -8,600
ZDfth
Other factors -2,871
-953
Ao DSZTINER
Cash dividends paid -5,088
Zoftt (HSHkRNDOEEICLSZH -68,543BAMZSD) -68,545

Other (including payment for purchase of treasury stock amounting to -
68,543 million yen)

200,305

-73,989

million yen

-10-
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Number of Pachinko/Pachislot Titles to be Released

m

Pachinko

U1—-R%&kR<

Excluding
Reused Models

1 1 titles

Reused Models
JINF>aUI1—-R

Pachislot

5 titles

I —)\—R—)\—H
Fever Super Sentai

sAncYo

sAncyo _
J4—)\—I20XJ0>F« 73 LM ver.

Fever MacrossFrontier 3 LM ver.

sAncyo i : : :
T4 —I)\—EwmiEI7ILILALIYR
Fever Valvrave the Liberator YR
RSAJJLI13 sy

Drum Golgo13 sY

sAncYo

sAncyo ‘ ‘
T =)= A AN\F— RURL—S 3> sY
Fever BIOHAZARD REVELATIONS sY

R>N—=)\DJ)Lm
Bomber Powerful I

sAncYo

AL—bEIT>
STRAIGHT SEVEN
sAncyo J4—I\—<&0OXA
Fever Macross DELTA
Bisty g &
TEKKEN EXTREME

sANcYo

T+ —)\—EETH > 5 L BEDS v 7
Fever Mobile Suit Gundam Char's

Counterattack
sAncYo J4—N\—2)LJ13 sY
Fiver Golgo13 sY

Bisty

EO7>HUII3 TULEFLETIL
EVANGELION 13 Premium model

ABAL—H—
SKY RACER
sAncyo i )
T4 —I\—bk—HI - A1 OUTR
Fever Total Eclipse
Bisty

FRIDZOSUAS SN HiE
NEON GENESIS EVANGELION Rebirth
of Angels

I —=N\=FPIIVAW Y

Fever Aquarionw Y

sAncYo

sAncro )
I«4—)\—=o0RIJO>FT1F73Y

Fever MacrossFrontier 3Y

sAncro )
T« —)\—R—/)\—HBiptY
Fever Super Sentai Y
Bisty GUNDAM X-OVER
GUNDAM X-OVER
sANCYo EEDTI7TJF— EXODUS

Fafner Dead Aggressor EXODUS

M—=&I - 1OUTR2
Total Eclipse 2

sANcYo

sAncyo
T4 —=I\=)\AAI\F—RURL—>3>X 2

Fever BIOHAZARD REVELATIONS 2

sAncYo
Bisty 1B

sAncyo T —\—BEOI7IF—-2Y
Fever Fafner Dead Aggressor 2Y

sAncYo
Bisty

BRFETA MUCOESXUTRRBRAUCHITSHETHD. BECRDOAEEEEHDET,

Introduction of titles is in line with the current plan to date, but may be subject to changes.

-11-
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J'_==U'J:_I=:'=.I_ Net Sales

=R Operating Income

FEF Recurring Income

PR ECRET S
¥ﬂﬂﬁﬂ%§ Net Income attributable to owners of parent

IVF > OBRSEEE] unit Sales of Pachinko Machines
}(’?Zﬂﬁ%l‘:‘%& Unit Sales of Pachislot Machines

99,000

16,000

17,000

11,000

200,000

58,000

INF> #Ha651 M
INFRO #FE15A4 M

Pachinko: 6 titles for new machines

Pachislot: 1 title for new machines

Good luck. Good life
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JNF > OIS

BIEEER o Q3w EEME  HAIEL

Total number of units sold About 830 Thousand units Unit price Flat
(January to September)
YoY
about 1 8%

%l':ﬁ':fi’)l:l W I\{b Trend toward wide-variety small-lot
3HAULRESEIF6S1 ML (1A~9A)

6 titles sold 30,000 units or more. (January to September)

FARICK DT — LAEDZHRIEDED

Nikkoso’s new internal regulations spur diversification of gaming performance
BA—=H—h SHARDIFHZEJZNUEENTA MLV U - Thinshd

Manufacturers have started to release major titles that capitalize on the characteristics of Nikkoso’s new internal regulations

-14-
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JSF 20O

BIESER o @ 35pa  TOOEME L

Total number of units sold About 350 Thousand units Unit price Flat
(January to September)
YoY

%l':ﬁ':fi’)l:l W I\{b Trend toward wide-variety small-lot
2Fa L5351 MY (1LA~9A)

3 titles sold 20,000 units or more. (January to September)

HRIE - SBER T [C & B IBMREDBEDARBIEN

Removal of machines compliant with the former regulations upon expiry of their inspections and certifications will be
in full swing

10AE,. EERIBMAUEHIBERRIC,. EXA—HD—ABRTEANOHGICHT. S1>FPVvIZFTEL
Major machines compliant with the former regulations have become subject to removal since October. Manufacturers are enriching their lineups to respond to
replacement demand.

-15-
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JSF >3 - IXFROHBICH T SEDEH

FARAADABTEDIDIEZ L MR OBESZIRHENRD

Replacement demand is being encouraged for machines Building up a successful record of formant inspection passes
compliant with new regulations for machines compliant with new regulations
SRS R EmbIF iRl - SR OSEZEN UICEm

develop a rich variety of products Products taking advantage of the characteristics of new

machine regulations and new internal regulations

iR5elg - > x77vD EURISE, BRRAZRD

boost sales and increase its market share Work to appropriately manage investments and input costs

ZmiE/\0y MEADI L Bmc DR MEEDFEIE

Initiatives to sell a wide variety of machines and smaller Thorough profit/loss management for each product
lots

-16-
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TO7 250U A>SU—XTVIRIETE

Revival of the Evangelion series TV version

N e S o 2

Equipped with new payout performance

©55—/Project Eva.
BRERT/ T1—ILA%RA Rt

-17-
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[HEkRNOBEICRETIEMSE] 2010.11.785)
Notice concerning the Cancellation of Treasury Stock (November 7th disclosure)
iﬁ Eﬂ%@*ﬂg Overview of share cancellation, etc.

HEN T SHRTNDIEX — LN pliiky et

Type of shares to be cancelled: Common stock

HEN 9 RN DEN 20,000,000%F cumsiomsmrtegDn22.32%)

Number of shares to be cancelled: 20,000,000 shares (22.32% of total issued shares before cancellation)

HEYEH 201912H30H

Planned cancellation date: December 30, 2019

(:’é‘? ) (Reference)

HERDOFETHERINEEIL. 69,597,500tk (55. HEHRII8,428,634% : 9 AXRBIE) &RDFET,
The number of shares outstanding after cancellation will be 69,597,500 shares (including treasury stock of 8,428,634 shares as of September 30, 2019).

-18-
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Share Price and Return of Profits to Shareholders (Results)

8,000

7,000

6,000

5,000

4,000

3,000

2,000

1,000

0

Apr-2008 Apr-2009 Apr-2010 Apr-2011 Apr-2012

rwacy Good luck. Good life
Rkt 1 B
sANKYO

BHe#%kIE
683.7%
Repurchase of Own Shares
1.0Mil shares
ﬁ 1.0%
7.3bn yen
8.0Mil shares .
2.8Mil shares 8 6% 4.4Mil shares
3.0% : ; 5.2%
36.6bn yen
12.0bn yen y 19.9bn yen

239.5%

hﬂMM 219.3% ‘

treasyrv stock 20.0Mil shares

158.8% 27.1%

68.5bn yen
118.3%

R R

Consolidated Payout Ratio 69.5%

110.7%

91.0%
62.6%

51.9%

39.9% 41.2%

Apr-2013 Apr-2014 Apr-2015 Apr-2016 Apr-2017 Apr-2018 Apr-2019
-19-
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Business Results for the First Six Months of FY 3/2020
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FY3/2019 [REIPIPI) Forecast FY3/2019 FY3/2020
&EfE : BAM Consolidated: millionyen 6 Months [EAVINHT YoY  Full Year Q1 Q2 Q3 Q4 Q1 Q2
bl =} Net Sales 29,770 33,493 +3,723 99,000 14,521 15,249 25,571 33,217 11,351 22,142
JXF>3 Pachinko 25,721 27,278 +1,557 72,000 12,700 13,021 22,388 27,683 7,064 20,214
JF20O Pachislot 1,548 +1,481 20,400 334 1,214 166 4,265 2,635 394
TR Ball Bearing Supply 2,218 +611 6,100 1,342 876 2,858 1,138 1,448 1,381
ZOfthEEE Other Business 281 +74 500 144 137 160 130 203 152
55 LB Cost of Sales 12,529 | 3,242 47,700 6,361 6,168 11,064 15,178 5,279 10,492
Dol v ilEa Gross Profit 17,241 +481 51,300 8,160 9,081 14,507 18,038 6,071 11,651
IREH SG & AExpenses 13,992 +652 35,300 6,784 7,208 6,806 7,702 6,667 7,977
EEAR OperatingIncome 3,249 172 16,000 1,375 1,874 7,700 10,337 (596) 3,673
JF>3 Pachinko 7,195 -1,601 15,300 3,254 3,941 9,624 10,042 (238) 5,832
JFZ0O Pachislot (1,247) +1,254 6,000 (819) (428) (1,077) 1,382 718 (711)
fHierEEs Ball Bearing Supply 81 +69 300 37 44 272 47 88 62
TDfhEEZE Other Business (217) +85 (300) (92) (125) (42) (59) (74) (58)
JHEXIEEH  Elimination/Corporate (2,562) +20 (5,300) (1,004) (1,558) (1,078) (1,075) (1,089) (1,453)
REFR Recurring Income 3,786 -180 17,000 1,827 1,959 8,060 10,454 (155) 3,761
RrRIFIES Extraordinary Gains 0 +66 0 0 0 1 0 0 66
LSHIEEES Extraordinary Losses 2 +3,528 0 0 2 15 3,944 0 3,530
ZHAREA R Net Income 2,904 2,183 721 11,000 1,460 1,444 5,908 4,572 (93) 2,276
EPS. B EPS:yen 154.67
RFEEE 0 &  Machines sales: units
JF>T Pachinko 69,829 2,508 200,000 33,456 36,373 56,295 69,883 18,997 48,324
SANKYO+JB  SANKYO+B 63,301 -8,653 148,000 32,737 30,564 54,544 44,039 16,401 38,247
Bisty Bisty 6,528 +6,145 52,000 719 5,809 1,751 25,844 2,596 10,077
JFZ0O Pachislot 3,980 +3,397 58,000 817 3,163 250 13,205 6,531 846
SANKYO SANKYO 3,980 +1,265 28,000 817 3,163 0 246 5,244 1
Bisty Bisty 0 +2,132 30,000 0 0 250 12,959 1,287 845

-21-



FY3/2019 QREIPIpA] Forecast FY3/2019 FY3/2020
E4#L5 3B Consolidated: millionyen 6 Months EECRY/[eIiidS YoY Full Year Q Q2 Q3 Q4 Ql Q2
bS] Net Sales 25,721 27,278 +1,557 72,000 12,700 13,021 22,388 27,683 7,064 20,214
EHAER OperatingIncome 7,195 5,594 -1,601 15,300 3,254 3,941 9,624 10,042 (238) 5,832
EEFRER Percentage 28.0% 20.5% -7.5pt 21.3% 25.6% 30.3% 43.0% 36.3% (3.4%) 28.9%

ERFTEE &  Machines sales: units

J\F> OG5 Pachinko 69,829 -2,508 200,000 33,456 36,373 56,295 69,883 18,997 48,324
SANKYO+JB SANKYO+JB 63,301 -8,653 148,000 32,737 30,564 54,544 44,039 16,401 38,247
= Frame 24,935 +5,979 83,100 13,019 11,916 29,606 18,381 4,000 26,914
g8 Gauge 38,366 -14,632 64,900 19,718 18,648 24,938 25,658 12,401 11,333
Bisty Bisty 6,523 | 16,145 52,000 719 5,809 1,751 25,844 2,596 10,077
= Frame 2,593 +5,184 48,000 608 1,985 431 24,914 2,559 5,218
=8 Gauge 3,935 +961 4,000 111 3,824 1,320 930 37 4,859
Series name No. of models Sales: units
FY 3/2020 T o —)\—X—) BBk Fever Super Sentai SANKYO (Apr-19) 1 -
Q1 J+—)\—RZATJLT13 Light ver Fever drum Golgo13 Light ver SANKYO (Apr-19) 1 -
T+ —)\—Ft 7 )L I L Light ver Fever Valvrave the Liberator Light ver SANKYO (Apr-19) 1 -
T+ —)\=)\AA)\F—=K LIGHT VER Fever BIOHAZARD LIGHT VER SANKYO (May-19) 1 -
T+« —/)\=o0OXTJ0O>7~« 773 Light Middle ver Fever Macross Frontier 3 Light Middle ver SANKYO (May-19) 1 -
Q2 ZRL— keI STRAIGHT SEVEN JB (ul-19) 2
J+ —/)\—=)LJ13 Light ver Fever Golgo13 Light ver SANKYO (ul-19) 1
Jq—)\=X20OXA Fever Macross DELTA SANKYO (Aug-19) 2 11,400
#RE R TEKKEN EXTREME Bisty (Aug-19) 1 5,200
OIS A3 TLETLAETIL Evangelion 13 Premium Model Bisty (Aug-19) 2 7,100 Total
T —)\— 4Bt >F L HEEDS Fever Mobile Suit Gundam "Char's Counterattac SANKYO (Sep-19) 1 23,900 67,321
Q3 Jq—=)\=FOTUAW Y Fever Aquarion W'Y SANKYO (Oct-19) 1
J+4—/)\—=X2o0X7J0O>7+« 773 Light ver Fever Macross Frontier 3 Light ver SANKYO (Oct-19) 1
AL —5— SKYRACER JB (Oct-19) 1
TJo—)\—~=H)L - AOUTX Fever TOTAL ECLIPSE SANKYO (Nov-19) 1
T+ —)\—=R—) -8Bk Y Fever Super Sentai Y SANKYO (Nov-19) 1
T I 7 T UA S~ N T~ NEON GENESIS EVANGELION Rebirth of Angels  Bisty (Dec-19) 1

-22-
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FY3/2019 |JREIPAPL] Forecast FY3/2019 FY3/2020
@45 /P Consolidated: millionyen 6 Months EECE\Y/lelsda13 YoY Full Year Q1 Q2 Q3 Q4 Ql Q2
ol Net Sales 1,548 3,029 +1,481 20,400 334 1,214 166 4,265 2,635 394
B Operating Income (1,247) 7 +1,254 6,000 (819) (428) (1,077) 1,382 718 (711)
EHEAR Percentage (80.6%) +80.8pt 29.4% (245.2%) (35.3%) (648.8%) 32.4% 27.2% (180.5%)

ERFTEE &  Machines sales: units

J\FRO&ET  Pachislot 3,980 +3,397 58,000 817 3,163 250 13,205 6,531 846
SANKYO SANKYO 3,930 [ 11,265 28,000 817 3,163 0 246 5,244 1
Bisty Bisty 0 +2,132 30,000 0 0 250 12,959 1,287 845

Series name Sales: units
FY 3/2020
Q1 R )\—=)\D D)L BOMBER POWERFUL IIT SANKYO (May-19) 5,200 Total
Q2 -- - 7,377
Q3 GUNDAM X-OVER GUNDAM X-OVER Bisty (Oct-19)
ABEDT 7 JF—EXODUS Fafner Dead Aggressor EXODUS SANKYO (Nov-19)
K=& A DOUTR2 Total Eclipse 2 SANKYO (Nov-19)
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FY3/2019 |REIPAYA] Forecast FY3/2019 FY3/2020
P Consolidated 6 Months EECRYe1sda13 YoY Full Year Ql Q2 Q3 Q4 Ql Q2
o LAEFIZEE GP Margin 57.9% 52.9% -5.0pt 51.8% 56.2% 59.6% 56.7% 54.3% 53.5% 52.6%
EEFER OP Margin 10.9% 9.2% -1.7pt 16.2% 9.5% 12.3% 30.1% 31.1% (5.3%) 16.6%

e E RO —REEEHE

SG & A Expenses
FY3/2019 QR&EIPIPA] Forecast FY3/2019 FY3/2020
E4#5 3O Consolidated: millionyen 6 Months IRV YoY Full Year Ql Q2 Q3 Q4 Ql Q2
BRFEFER Sales Commission 711 1,082 +371 4,138 261 450 467 1,646 309 773
LEEE Advertising Expenses 572 1,299 +727 2,944 152 420 311 297 374 925
AFRHAREE R&D Expenses 7,434 6,952 -482 17,091 3,807 3,627 3,696 3,501 3,555 3,397
WB5FY Salaries & Wages 1,297 1,274 -23 3,233 653 644 1,145 683 632 642
oAt Others 3,978 4,037 +59 7,894 1,911 2,067 1,187 1,575 1,797 2,240

Ef5 - 3§/  Consolidated: million yen

I ERE Capital Expenditure 1,178 1,741 +563 3,526 833 345 649 658 652 1,089

RMIEENE Depreciation & Amortizati 1,219 1,493 +274 3,415 557 662 802 1,036 664 829
B Consolidated

FES=E= No. of Employees 1,001 979 22 1,004 1,009 1,001 996 982 990 979

EEINSES No. of R&D Staff 302 293 9 300 308 302 300 294 297 293

REZARFELEER (&5t) Indirect Sales Ratio
SANKYO+JB Pachinko 29.4% 27.1% -2.3pt 28.6% 29.4% 29.4% 29.2% 28.6% 26.1% 27.1%

SANKYO Pachislot 37.6% 35.3% -2.3pt 40.4% 29.7% 37.6% 37.6% 38.0% 35.3% 35.3%
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RO E < sANKYO

Return on Equity

million yen 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019  3/2020E
llnt) Net Sales 104,150 158,453 146,579 137,130 81,455 86,220 88,558 99,000
I=E ik Operating Income 7,023 28,023 13,233 18,826 5,059 10,181 21,286 16,000
EEM Recurring Income 9,488 30,144 14,870 19,965 3,832 11,319 22,300 17,000
L AR Net Income 5,853 22,400 8,728 10,485 1,777 5,550 13,384 11,000
EE Total Assets 464,259 451,149 434,648 414,183 390,585 396,291 399,585
ThERE Total Net Assets 402,918 413,096 371,670 348,941 340,287 337,242 337,377
FREc=EE () DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

ROE Return on Equity

Average ROE of five
consecutive fiscal years

ROE S5HAY19

SRR 25 R Net Income Ratio 5.6% 14.1% 6.0% 7.6% 2.2% 6.4% 15.1%
HEREE LR Total Asset Turnover 0.22 0.35 0.33 0.32 0.20 0.22 0.22
BFLJ)\LY=  Financial Leverage 1.17 1.12 1.13 1.18 1.17 1.16 1.18
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Situation of Parlors that Are Members of Zennichiyuren
3,000
2,954 2,918
2,833
2,749 2,453 2,449
2,500 2,637 ’ ’ 2,443 2,430 2,423 2,423 2,427 2,420 2,413 2,414 2,408 2 403
9,421 9393 9,362
9,303 9,264 9,237 9,219 9,187 9,153 9134 9102
2,019 ’ b , 9,071
2,000 1,886
1643 3661 1,691 1,687 1665 JOF S ORELE
s —8—g 1,548 1,547 1545 1,538 1534 1,534 1540 1536 1,535 1538 1,538 1,535 No. of installed
1,500 1567 1 408 —s—8—8 85 —85 858 0 0 0 | Pachinko Machines
1,300 J\F> ORFEEE
1,200 No. of Shipped
Pachinko Machines
1,000 - /FROKEEY
No. of installed
Pachislot Machines
. J\FRORTEEEL
500 No. of Shipped
Pachislot Machines
EREPDIETHEL
No. of outlets
0 currently in operation

CY2014 2015 2016 2017 2018 2019E J-2018 A-2018 S-2018 0-2018 N-2018 D-2018 J-2019 F-2019 M-2019 A-2019 M-2019 J-2019

Source: National Police Agency, Yano Research Institute, Zennichiyuren -26-
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751 ML (EX—H-) B HBRES IS

Number of Titles Sold (All Manufacturers) Compliance with Format Inspection
}\9:>:|1% Pachinko Machines }\9:\/:”% Pachinko Machines
CY2014 | 19,481 108
T — 2o Applicant 1 731 4 7 711 731
2015 18,694 1594 NLHEEDIRFEEE () 108 = ppiean o1 ’ 5 875 ’
Sales per title (Left) b= Pass 505 519 396 361 336 321
2016 | 17,462 86 TES  Fail 97 172 458 463 333 410
2017 14,226 97 SANKYO+JB 40 38 39 34 30 11
Bisty 10 8 8 6 9 14
2018 12,621 103
SANKYO Group Total 50 46 47 40 39 25
2019)-S C ~
79 FLOS, UeARESD
0 20 40 60 20 100 120 including Arrange Ball,Jong-Kyu
}\?ZE”% Pachislot Machines }\;ZD% Pachislot Machines
CY2014 2014 2015 2016 2017 2018  2019J-S
- =4 Applicant 526 650 736 913 596 659
2015 16,223 1594 MLEEDIRTTER (K)
2016 ANES  Fail 342 328 444 494 444 525
2017 SANKYO 9 21 7 15 6 2
Bisty 0 11 8 3 3 2
2018
SANKYO Group Total 9 32 15 18 9 4

2019)-S

N\Ov h&EED

including Palot

0 20 40 60 80 100 120

Source: Security Electronics and Communications Technology Association, -27-
Yano Research Institute, Pachinko Gyokai Johokan Members
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HBHEAE

ZEIEE IRE (RiBL(CEY 5 EEEE)

AENCRRSNTVS, LHRSUCEROEECHET 5T
18, StE. BELUEG, BEAT IR E D= SR
SENSIEN AL B0 T, TROSER, B4 REH
OZILICLD, BHROTAE, 5. RELEGAS<RESHT
ENBDEET, TOLSRERELTIF, /- 5ELEET
BDET)F> T - FAOHBORERAD LORBEED
28). EPN DR ST AE e - BASOEBRE
NEENET.

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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