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,:HEJ:T%I' 61,738 million yen Pachinko Pachislot Market
e oses YoV +11.6% 202161 AKRETICIHRBEH LA
' N3z EEBB, NFST - NFAOLS
25 e o) 10.548 .. ) \—5—(CH1F DAMARDRESTER
Operating Income ’ mienyen {K5R (CHETS
YoY -3.7% Although all the machines compliant with the former

regulations are to be removed by the end of January
2021, for both pachinko and pachislot machines the ratio
of machines compliant with the new regulations to all

NF>ORSEE 1 16’866 unit the machines installed at pachinko parlors remains low.
Pachinko machines
YoY -7.3% SANKYO Group
HENR T > S L HEEDS v 7. ittt T
/\FAOMTEE 23,691 ... 7 HUAS ~S I, FiE~BEY R
| | YoY +460.1% TOih, VI1-XAWESHZIESHRLIERE
A

Fever Mobile Suit Gundam Char’s Counterattack and
NEON GENESIS EVANGELION Rebirth of Angels became
hits. Besides, the Group introduced diverse products,
including reused models.
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Consolidated Statements of Income

FY 3/2019
million yen 9 Months
5etE 55,341
Net Sales 100.0%
55 LR {h 23,593
Cost of Sales 42.6%
55 E R 31,748
Gross Profit 57.4%
IREE 20,798
SG & A Expenses 37.6%
=R 10,949
Operating Income 19.8%
R 11,846
Recurring Income 21.4%
mannricrmss [O3ARFEFILE 8,812
Net Income 15.9%

attributable to owners of parent

FY 3/2020

9 Months

61,738

100.0%

28,409

46.0%

33,329

54.0%

22,780

36.9%

10,548

17.1%

11,376

18.4%

12,945

21.0%

YoY
+6,397 +11.6%
+4’816 +20.4%
+3.4pt
+1,581  +5.0%
-3.4pt
+1,982  +9.5%
-0.7pt
401 37%
-2.7pt
-470 -4.0%
-3.0pt
+4’133 +46.9%
+5.0pt
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FY 3/2019 1st Nine Months
(Apr-Dec) 55,341
INF > OHESESEE 584

Pachinko Machines Business

JXF ZOMBSEE R +7,831

Pachislot Machines Business

M 890
Ball Bearing Supply Business
ZOitDEE 138

Other Businesses

FY 3/2020 1st Nine Months
(Apr-Dec)

FY 3/2019 gagETpi{rle

million yen 9 Months
LS 55,341
Net Sales
INF > OBIESESR 48,109
Pachinko Machines Business
INFRAOBBESEE 1714
Pachislot Machines Business
fifataR B ESE 5 5,076
Ball Bearing Supply Business
FEDthdDFEZE

Other Businesses

+6,397

million yen

441

9 Months

61,738

47,525

9,545

4,186

479

YoY

+6,397

-584

+7,831

-890

+38
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FY 3/2019 1st Nine Months 48109 N FY'3/2019 | [A7E)LEL YoY
(Apr-Dec) ’ million yen 9 Months 9 Months
sk
: . e 48,109 Y A:F1 -584
SANKYO+IB/\F> =R Net Sales
Sales volume of SANKYO-brand and JB-brand -17,411 =EFIS 16.819 11.738
pachinko machines decreases. . ! ! -5,081
Operating Income 35.0% 24.7%
SANKYO+]1B/\F> J#oflitg L5 -
Unit price of SANKYO-brand and JB-brand +523 L =
pachinko machines increases. Unit Sales of Pachinko Machines 126’124 116'866 -9'258
. o — SANKYO+JB 117,845 68,929 -48,916
Bisty)\F> D ¥ =8N
Sales volume of Bisty-brand pachinko +12,457 Frame 54,541 33,931 -20,610
machines increases. Gauge 63,304 34,998 -28,306
] e Bisty 8,279 LYREY/ +39,658
Bisty/\F > oDt L5 +4.596 Frame 3,024 42,924 +39,900
Unit price of Bisty-brand pachinko ’
machines increases. Gauge 5,255 5,013 -242
Other factors
FY 3/2020 1st Nine Months
(Apr-Dec) -584

million yen
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FY 3/2019 RR&TrLrl)
FY 3/2019 1st Nine Months . YoY
1,7 14 (Apr-Dec) million yen 9 Months 9 Months
FLE
. 1,714 9,545 YR EY]
Net Sales
SANKYO/\F X ODMEtg  +3,649 BT (2,324) Ol .4 725
Sales volume of SANKYO-brand pachislot machines increases. Operating Income -135.6% 25.2% ’
SANKYO/\F X O#dffitg L7 AR &Y
Unit price of SANKYO-brand +926 4,230 23,691 +19,461
pachislot machines increases. Unit Sales of Pachislot Machines
SANKYO 3,980 14,016 +10,036
Bisty)\F X O E1E N +3,110 Bisty 250 9,675 +9,425
Sales volume of Bisty-brand pachislot machines increases.
Bisty/\F 2 O liis L5 +79
Unit price of Bisty-brand pachislot machines increases.
Tt +67
Other factors
FY 3/2020 1st Nine Months
(Apr-Dec) +7,831
million yen
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FY 3/2019 gagEIpLiriy]

FY 3/2019 1st Nine Months 10’949 million yen 9 Months A YoY
(Apr-Dec) == L ZRAE
o e 55,341 IWELY  +6,397
INF > 85 LRI IR DiRA L 470 ::fts;;;ﬂﬁ
The gross profit of the pachinko machine -4, T
sales decreases. Cost of Sales 23;593 28;409 +4,816
° 2 5o LfeFlEs
J\F 2 OH55 LR FIZS g ’ , 31,748 33,329 +1,581
The gross profit of the pachislot +4,150 Gross Profit
machine sales increases. REE

20,798 22,780 +1,982
SG & A Expenses

LESEREDIE 813 EEEREH

Advertising expenses increases. Advertising Expenses 883 1,696 +813
ARSEFEE
Hﬁ%?ﬁiﬂ@iﬁbﬂ Sales Commission 1,178 3,034 +1,856
Sales commission increases. -1,856 A 11.130 10.532 -598
R&D Expenses ’ !
Fev
. =R
RRBEAFREDEL _ 10,949 10,548 -401
R&D expenses decreases. +598 Operating Income

<ot
Other factors -1,010

FY 3/2020 1st Nine Months
(Apr-Dec) '40 1

million yen
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As of As of Change
million yen 31-Mar-19 eyl pI-You k) g
SRR 320,473 260,679 59,794 SCHROBE
Quick assets Purchase of treasury stock
TENEE
. 332,115 QEPYIAFIN -56,489
Total current assets
U3 E L 2 H ';’ 7
E RS N 19,233 20,003 +860 ﬁmkﬁﬁiiﬁ@ ?ﬁiﬁ'iFﬁﬁ - -
Investment securities Fair value evaluation of specific investment equities
ElIE&RE BREU=HI VI A FORUNEIRVHKRRIEICHS
Total fixed asset 67,470 Sl -12,513 E:M&U‘ﬁﬁ% i, €Dt ’
otal fixed assets . . i
ﬁEAE Decreases in buildings and structures, land, and other in line with the company
= 399’585 330’584 _69’001 split and share transfer of Sankyo Create Co., Ltd.
Total assets
ik =1 FKINEABIZORL . ik FREMLED SiReE
. L 33,763 49,795 +16;032 A decrease in accrued income taxes, transfer from bonds with subscription
Total current liabilities rights to shares
AR T RREN LR 20,026 20,011 15
Bonds with subscription rights toshares ’ ¢ i
BE&E 1FERNEER FEDOMEFHOIEMTLEICIES
T e 281444 8'450 '19'994 Transfer to the current portion of bonds with subscription rights to shares
otal long-term liabilities
=l H
62,208 58,245 -3,963
Total liabilities
PEESET RYUSOZINVS KUFHBFREDHS (HSHRNOIUSS KTHEED) |
- 337,377 @Yy XEEL] 65,038 S
Total net assets LHEAFEFIIS & INE
ﬁ{ﬁﬂﬁﬁﬁ%‘l‘ Decreases in cash dividends paid and retained earnings (purchase and

399,585

Total liabilities and total net assets

330,584

-69,001

cancellation of treasury stock) and addition of net income
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Pachinko

D1—-R%ZR<

Excluding
Reused Models

12 titles

Reused Models
I\ F>aU1—XR

Pachislot

5 titles

sAncyo T 1 —)\—R—)\—BERB

Fever Super Sentai

sAncyo

J4—)\—£o0XJ0O>54 73 LM ver.
Fever MacrossFrontier 3 LM ver.

sAncyo ) ‘ ; )
T4 —=)\—EHHI7ILITLALDIYR
Fever Valvrave the Liberator YR

sANcYO RS AZJLT13 Light ver.

Drum Golgo13 Light ver.
sAncyo

T4 —=I\=)\AA)\F—RUARL—>3>X L VER.
Fever BIOHAZARD REVELATIONS L VER.

sAncyo R IN—)XD )L I

Bomber Powerful I

ANL—MET>
STRAIGHT SEVEN
sAncyo J+4—)\—U0RA
Fever Macross DELTA
Bisty #E &
TEKKEN EXTREME

sAncYo

T+ —I\—H5EhE 1 >4 L SEDS v 7
Fever Mobile Suit Gundam Char's
Counterattack

sANCYO 7 —/\—1JL13 Light ver.

Fiver Golgo13 Light ver.
Bisty

2OFHUII3 TLEFLEFTIL
EVANGELION 13 Premium model

ABAL—H—
SKY RACER
sAncyo )
I4—=I\—b=5) - 1OUTR
Fever Total Eclipse
Bisty

MERIO7FUAS ~S b HiE~
NEON GENESIS EVANGELION Rebirth
of Angels

sAncyo
T« —=I\=FOITUA>DW KIF5L\W\~Iver.
Fever Aquarion w Y

sAncvo
J+4—)\—x£-0X7J0>7« 73 Light ver.
Fever Macross Frontier 3 Light ver.

sAncyo
I+ —)\—RX—/)\—H#EB LIGHT ver.
Fever Super Sentai LIGHT ver.

Bisty GUNDAM X-OVER
GUNDAM X-OVER
sANCYO EEDTI7JF— EXODUS

Fafner Dead Aggressor EXODUS

MBI - AOUTRX2
Total Eclipse 2

sAncyo

BREFPEST A MVCOEEUTCRRERICHIIDEETHD., EE(CRDIARMEEHDTT,

Introduction of titles is in line with the current plan to date, but may be subject to changes.
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sAncyo
TA—=I\=)\AAIN\F—RURL—->3>X 2

Fever BIOHAZARD REVELATIONS 2

JB ESEHE
TOSYOHADEN

sANncyo
JA—=)I\—=FLOIVUA> ALL STARS

Fever Aquarion ALL STARS

sAncyo
J«4—)\—EBEDIJ 7 JF—2 Light ver.

Fever Fafner Dead Aggressor 2 Light ver.

Bisty #%%3 SWEET COMBO VER.
TEKKEN 3 SWEET COMBO VER.
BHisty

ZOF7IHFUIVIBTIIOANSETI
Evangelion 13 EXTRA model

sAncyo
J4—)\—YPV0ORAV-5Y>21 ver.
Fever Macross DELTA V-Rush ver.

sANcYo

T4 —)\—HERETH>H L BEDSv 7 L ver.

Fever Mobile Suit Gundam Char's
Counterattack Light ver.

Bisty IU7>5UA>ITTRF1IUL
EVANGELION FESTIVAL

-10-
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J'_=D'J:_I=:.ﬁ_ Net Sales

99,000 INF> FEa9v91 b
=R Operating Income }\oa:ZD *ﬁﬁ 4 54 I\)l’

16,000
FZEFIZR Recurring Income Pachinko: 9 titles for new machines

17,000 Pachislot: 4 titles for new machines

AR ECIREI S
PUHAFEFIZR Net Income attributable to owners of parent

11,000

IVF > OBRSSEZEL unit sales of Pachinko Machines

200,000

y/ \"FZDM%E‘& Unit Sales of Pachislot Machines

58,000

-11-
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Pachinko Machine Market

FSARFE TN (1ae0om wlldsa ARssifl AEIELN

Unit price Flat

Total number of units sold About 1,140 Thousand units

(January to December)
YoY
about 1 5%

%%*E’J)D v l\{b Trend toward wide-variety small-lot
3FaULREEF8Y1 ML (1A~12A)

8 titles sold 30,000 units or more. (January to December)

FRRAIEDEE A B R(IER (CHE, FENRABSZEEIINDSHEE

The ratio of machines compliant with the new regulations remains low. Full- scale replacement demand has yet to take off.

Sk, SESHRRS—LEZEITDI/IN\FOIHORBCKD, HISOFE LTINS

Going forward, the release of pachinko machines offering diverse gaming performance is expected to lead to vitalization of the market.

-13-
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BIRFEB o 57 pe  RSSHME  HRIEL

Total number of units sold About 570 Thousand units Unit price Flat
(January to December)
YoY

%%*E’J)D v l\{b Trend toward wide-variety small-lot
2K a EiEsE(E49 1 MV (1A~12A)

4 titles sold 20,000 units or more. (January to December)

WERRZ X Z B AIEDABRIETRICEATVNDID. ABR—X(IFEL

Replacement of machines complaint with the former regulations that reached the due date for removal proceeded, but at a
slow pace.

ARV —-XDEMBEICEENEDR, EXA—H—ABRENOHILICAT. S1>F7YVIDRELZES

Demand concentrated on successor models in popular series. Manufacturers are enriching their lineups to respond to replacement demand.

-14-
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FIRAEADABTEDIEDIEC U FRAROBEBSZIRAHENRD

Replacement demand is being encouraged for machines Building up a successful record of formant inspection passes
compliant with new regulations for machines compliant with new regulations
LRSI B mF AR - SRR EHZEEIUICE®

develop a rich variety of products Products taking advantage of the characteristics of new

machine regulations and new internal regulations

iR5ei8 - ST 7 7PYvD EURIEE, BRNAZRD

boost sales and increase its market share Work to appropriately manage investments and input costs

ZmiE/h0y MEADI Bmc EDOIR MEEDHIE

Initiatives to sell a wide variety of machines and smaller Thorough profit/loss management for each product
lots

-15-
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Pachinko: New requirements for entering a time-shortening mode

[24ls L DMIBFFIRBEE | DEE(CHVETTHELFHIZIZAIZHIE

New internal regulations established by Nikkoso following changes to the “Standards for Interpretation of Technical Standards”

[ H#%E;l%‘#] [Requirements for entering a time-shortening mode]
¥R BN DA B (R

Promote replacement with machines compliant with the new regulations.

hizDEEEDFEND

Revitalization of the market is expected.

5% (202044 A 1 HEUkE, SHiERJHEE

p Going forward (Installation is possible after April 1, 2020
13k g ( p p )

Previous requirements @*%75—' Dﬁg?&

After a jackpot ends

ASZ DR T 1RDI } 25 5H UHEDSNIEEEESLIAIC AN DHSEELRD > IES

Only after a jackpot ends
If you cannot hit a jackpot within the predetermined number of spins

= [BEZLL]

@B S5 UHEHSNIEEIIMFIE UTZIRS

If the predetermined patterns line up ~
XEEEMHHD

*Various other conditions apply

-16-
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Pachislot: #6.1 model

[6.15#] DERRA> b

Main points of the #6.1 model

Y| <7+ e

FICAT (PSANIAL) 91T DRAFEDEHEX

Wider range of development mainly for assist-time (AT) type models

A —bhUI\— - K5 > F&ER UITEBEDOET

Easing of regulations restricting performance effects using starting levers and buttons

A== - RIDFICEKD. HELLERR EDRED PTEE

Fake gaming performance effects enabled using starting levers and buttons

E5 7 U—)LiEEDFEH

Easing of regulations restricting video reel performance effects

XA2U—=)Z2NhE< U, BRICU-IZRRETEDIF5—LELETEE

By making the main reel smaller, games can be played with reels displayed on the liquid crystal screen.

-17-
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Enforcement of the Amended Debut of machines
Pachinko and Pachislot compliant with the new
Machines Regulations regulations
2018/2 2018/8 2020/2 2021/2
FAR RUBEA
28T
Complete transition to
s machines compliant with
1873H /307JH [60%%3@] the new regulations
18 months/30 months (60% elapsed)
FhARABEESE B (202071 BE)
Ratio of machines compliant with the new regulations (as of January 2020)
INF>] 9454 25454
Pachinko 0.94 million units 2.54 million units
(37%)
INFR0O 4054 16054
Pachislot 0.40 million units 1.60 million units
(25%)

-18-
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About the results of purchase and cancellation of treasury stock

HBIFOER(2019F8A7HN)52019F9H4HM20E5:H)

Summary of purchase, etc. From Wednesday, August 7, 2019 to Wednesday, September 4, 2019 (20 business days)

BHfIZX : 20,006,500tk ssmuzesmcnssas 22.33%)

Total number of shares:20,006,500 shares(22.33% of the total number of shares issued)

H1&{ii&R : 685{EM

Total purchase price:68.5 billion yen

A 4

HEADFER(2019F1283081%)

Overview of share cancellation (December 30, 2019)

HENEX : Z0,000,000HE CHEIFIDRIT R RED22.32%)

Number of shares to be cancelled:20,000,000 shares (22.32% of total issued shares before cancellation)

(Ce38) (Reference)

HENRORITHERINBLUI, 69,597,500tk (55. BEH*I(E8,426,864% : 2019F12AKRTE) LIRDFET,
The number of shares outstanding after cancellation will be 69,597,500 shares (including treasury stock of 8,426,864 shares as of December 31, 2019).

-19-
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Share Price and Return of Profits to Shareholders (Results)

8,000

B kEE 683.7%
Repurchase of Own Shares
1.0Mil shares
7,000 1.0%
7.3bn yen
6,000 .
’ 8.6% 5.29%
3.0% T
12.0bn yen 36.6bn yen 19:9bn yen
5,000 .OMil shares
0 219.3% 27.1%
239.5% hﬁMh 68.5bn yen
4,000 /
Retlrement
treasury stock l
3,000 158.8% @ 8-OMilshares Retirement of
) treasury stock
20.0Mil shares
5 000 118.3%
R TR 6 6o 91.0%  97-0%
. . . (1]
Consolidated Payout Ratio 69.5%
1,000
51.9%
39.9% 41.2%
0

Apr-2008 Apr-2009 Apr-2010 Apr-2011 Apr-2012 Apr-2013 Apr-2014 Apr-2015 Apr-2016 Apr-2017 Apr-2018 Apr-2019
-20-
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FY3/2019 [REYPIML Forecast FY3/2019 FY3/2020

i B consolidated: million yen 9 Months [ECEVEIINE YoY  Full Year Ql Q2 Q3 Q4 Q1 Q2 Q3
LS Net Sales 55,341 61,738 +6,397 99,000 14,521 15,249 25,571 33,217 11,351 22,142 28,245
JF>3 Pachinko 48,109 47,525 584 72,000 12,700 13,021 22,388 27,683 7,064 20,214 20,247
JFRO Pachislot 1,714 9,545 +7,831 20,400 334 1,214 166 4,265 2,635 394 6,516
ftatkas Ball Bearing Supply 5,076 4,186 -890 6,100 1,342 876 2,858 1,138 1,448 1,381 1,357
ZODAhELE Other Business 441 479 +38 500 144 137 160 130 203 152 124
75 LR Cost of Sales 23,593 28,409 +4,816 47,700 6,361 6,168 11,064 15,178 5,279 10,492 12,638
7o _LHEFIES Gross Profit 31,748 33,329 +1,581 51,300 8,160 9,081 14,507 18,038 6,071 11,651 15,607
IREE SG & AExpenses 20,798 22,780 +1,982 35,300 6,784 7,208 6,806 7,702 6,667 7,977 8,136
[=EZE Operating Income 10,949 10,548 -401 16,000 1,375 1,874 7,700 10,337 (596) 3,673 7,471
NF>3 Pachinko 16,819 11,738 -5,081 15,300 3,254 3,941 9,624 10,042 (238) 5,832 6,144
JFRO Pachislot (2,324) 2,401 +4,725 6,000 (819) (428) (1,077) 1,382 718 (711) 2,394
Ttatas Ball Bearing Supply 353 235 -118 300 37 44 272 47 88 62 85
TODAhEEZE Other Business (259) (149) +110 (300) (92) (125) (42) (59) (74) (58) (17)
HZEX(EEIL  Elimination/Corporate (3,640) (3,677) 37 (5,300) (1,004) (1,558) (1,078) (1,075) (1,089) (1,453) (1,135)
EEMN Recurring Income 11,846 11,376 -470 17,000 1,827 1,959 8,060 10,454 (155) 3,761 7,770
Rl ElE Extraordinary Gains 1 3,628 +3,627 0 0 0 1 0 0 66 3,562
ESHLEEES Extraordinary Losses 17 541 +524 0 0 2 15 3,944 0 142 399
L HBAF Net Income 8,812 12,945 +4,133 11,000 1,460 1,444 5,908 4,572 (93) 2,276 10,762

EPS: 3 EPS:yen 173.97 154.67

IRFEEE B Machines sales: units
J\F>3 Pachinko 126,124 116,866 9,258 200,000 33,456 36,373 56,295 69,883 18,997 48,324 49,545
SANKYO+JB  SANKYO+B 117,845 68,929 48,916 148,000 32,737 30,564 54,544 44,039 16,401 38,247 14,281
Bisty Bisty 8,279 47,937 +39,658 52,000 719 5,809 1,751 25,844 2,596 10,077 35,264
J\FZ0O Pachislot 4,230 23,691 +19,461 58,000 817 3,163 250 13,205 6,531 846 16,314
SANKYO SANKYO 3,980 14,016 +10,036 28,000 817 3,163 0 246 5,244 1 8,771
Bisty Bisty 250 9,675 +9,425 30,000 0 0 250 12,959 1,287 845 7,543

-22-
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FY3/2019 [REPL Forecast FY3/2019 FY3/2020
G BAM Consolidated: million yen 9 Months [ECEVIIOE YoY  Full Year Ql Q2 Q3 Q4 a1 Q2 Q3
el Net Sales 48,109 47,525 -584 72,000 12,700 13,021 22,388 27,683 7,064 20,214 20,247
=ElE Operating Income 16,819 11,738 5,081 15,300 3,254 3,941 9,624 10,042 (238) 5,832 6,144
EEMNER Percentage 35.0% 24.7% -10.3pt 21.3% 25.6% 30.3% 43.0% 36.3% (3.4%) 28.9% 30.3%

=LKy L . .
BRFEEE 1 &8 Machines sales: units

JXF>AET Pachinko 126,124 KRS 9,258 200,000 33,456 36,373 56,295 69,883 18,997 48,324 49,545
SANKYO+1B SANKYO+JB 117,845 68,929 -48,916 148,000 32,737 30,564 54,544 44,039 16,401 38,247 14,281
PeftE Frame 54,541 33,931 -20,610 83,100 13,019 11,916 29,606 18,381 4,000 26,914 3,017
T Gauge 63,304 34,998 -28,306 64,900 19,718 18,648 24,938 25,658 12,401 11,333 11,264
Bisty Bisty 8,279 47,937 +39,658 52,000 719 5,809 1,751 25,844 2,596 10,077 35,264
eftE Frame 3,024 42,924 439,900 48,000 608 1,985 431 24,914 2,559 5,218 35,147
T Gauge 5,255 5,013 -242 4,000 111 3,824 1,320 930 37 4,859 117
Series name No. of models Sales: units
FY 3/2020 T —)\=R—)\—Hp Fever Super Sentai SANKYO (Apr-19) 1 ~
Q1 J+—)\—RZAT)LT13 Light ver. Fever drum Golgo13 Light ver. SANKYO (Apr-19) 1 -
T —/\—F@DI7)LIL AT Light ver. Fever Valvrave the Liberator Light ver. SANKYO (Apr-19) 1 -
T« —)\=)\AA)\F— R LIGHT VER. Fever BIOHAZARD LIGHT VER. SANKYO (May-19) 1 -
T+« —)\=XO0OXTJO>F+ 773 Light Middle ver.  Fever Macross Frontier 3 Light Middle ver. SANKYO (May-19) 1 -
Q2 AbL—hEI> STRAIGHT SEVEN B (ul-19) 2 -
J+4—)\—=11)LJ13 Light ver. Fever Golgo13 Light ver. SANKYO (ul-19) 1 -
T+ —)\=o0OXA Fever Macross DELTA SANKYO (Aug-19) 2 11,400
#%E W TEKKEN EXTREME Bisty (Aug-19) 1 5,300
TO7HUIS I3 TLEFLETIL Evangelion 13 Premium Model Bisty (Aug-19) 2 7,600
To =)\ BN S L FEDS v 77 Fever Mobile Suit Gundam "Char's Counterattac SANKYO (Sep-19) 1 24,000
Q3 T4 —=)\=TOTUAZW L~ Iver. Fever Aquarion W'Y SANKYO (Oct-19) 1 -
T4 —/)\=XO0ORXTJO>5« 773 Light ver. Fever Macross Frontier 3 Light ver. SANKYO (Oct-19) 1 -
2P L—— SKYRACER JB (Oct-19) 1 -
T —=I\—=b=BJL - AOUTRZ Fever TOTAL ECLIPSE SANKYO (Nov-19) 1 -
T4 —)\—=Z—) (B LIGHT ver. Fever Super Sentai LIGHT ver. SANKYO (Dec-19) 1 - Total
T O 7 2T UA~S S i~ NEON GENESIS EVANGELION Rebirth of Angels  Bisty (Dec-19) 1 34,000 116,866
Q4 A=A ANT =R URL—2322Z2  Fever BIOHAZARD REVELATIONS 2 SANKYO ()an-20) 1
T4 —/\—EEDI7IF—2 Light ver. Fever Fafner Dead Aggressor 2 Light ver. SANKYO (Jan-20) 1
EESEELN TOSYOHADEN JB (Feb-20) 1
#k%3 SWEET COMBO VER. TEKKEN 3 SWEET COMBO VER. Bisty (Feb-20) 1
TIF7HUIUIBTURNSETIL Evangelion 13 EXTRA model Bisty (Feb-20) 1
T4 —/)\=XTOXAV-5wv=1 ver. Fever Macross DELTAV - Rush ver. SANKYO (Feb-20) 1
T4 —)\=FOTUA> ALL STARS Fever Aquarion ALL STARS SANKYO (Mar-20) 1
1

T+ —)\— I > S LSEBEDS 47 77 Light V Fever Mobile Suit Gundam "Char’s Counterattac SANKYO (Mar-20) 2 3
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FY3/2019 RREYPIPL Forecast FY3/2019 FY3/2020
##E . 873 Consolidated: million yen 9 Months [ECEYTIOE YoY  Full Year Ql Q2 Q3 Q4 a1 Q2 Q3
it Net Sales 1,714 9,545 +7,831 20,400 334 1,214 166 4,265 2,635 394 6,516
[=E S E Operating Income (2,324) 2,401 +4,725 6,000 (819) (428) (1,077) 1,382 718 (711) 2,394
EEEFRER Percentage (135.6%) WY +160.7pt 29.4% (245.2%) (35.3%)  (648.8%) 32.4% 27.2%  (180.5%) 36.7%
BRZSE#R : B Machines sales: units
JSFAXOEST  Pachislot 4,230 +19,461 58,000 817 3,163 250 13,205 6,531 846 16,314
SANKYO SANKYO 3,980 +10,036 28,000 817 3,163 0 246 5,244 1 8,771
Bisty Bisty 250 49,425 30,000 0 0 250 12,959 1,287 845 7,543
Series name Sales: units
FY 3/2020
Q1 R2N=/)XD D)L BOMBER POWERFUL I SANKYO (May-18) 5,200
Q2 - -
Q3 GUNDAM X-OVER GUNDAM X-OVER Bisty (Oct-19) 8,300
BBEDI 7 JF—EXODUS Fafner Dead Aggressor EXODUS SANKYO (Nov-19) -~ Total
b—=5IL - ADUTRX2 Total Eclipse 2 SANKYO (Nov-19) 5,200 23,691
Q4 IU7IHTUAZTIRZSA/UL EVANGELION FESTIVAL Bisty (Mar-20)

NKYO
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FY3/2019 QREYPAP) Forecast FY3/2019 FY3/2020
pEF Consolidated 9 Months VIR YoY Full Year Q1 Q2 Q3 Q4 Q1 Q2 Q3
FELMAEE  GP Margin 57.4% -3.4pt 51.8% 56.2% 59.6% 56.7% 54.3% 53.5% 52.6% 55.3%
=E T [Fa OP Margin 19.8% -2.7pt 16.2% 9.5% 12.3% 30.1% 31.1% (5.3%) 16.6% 26.5%
AR5EE RV — s EERE
SG & A Expenses
FY3/2019 [REYRLIL Forecast FY3/2019 FY3/2020
#8753 Consolidated: million yen 9 Months [ECEYIIOE YoY  Full Year Ql Q2 Q3 Q4 a1 Q2 Q3
ARZEFERAY Sales Commission 1,178 3,034 +1,856 4,138 261 450 467 1,646 309 773 1,952
LEERE Advertising Expenses 883 1,696 +813 2,944 152 420 311 297 374 925 397
s hARE R&D Expenses 11,130 10,532 598 17,091 3,807 3,627 3,696 3,501 3,555 3,397 3,580
w5FH Salaries & Wages 2,442 2,379 -63 3,233 653 644 1,145 683 632 642 1,105
Z ot Others 5,165 5,139 -26 7,894 1,911 2,067 1,187 1,575 1,797 2,240 1,102
EiE . BB consolidated: million yen
sxfiiEER Capital Expenditure 1,827 +561 3,526 833 345 649 658 652 1,089 647
RAMEANE Depreciation & Amortizati 2,021 2,422 +401 3,415 557 662 802 1,036 664 829 929
S Consolidated
NESE No. of Employees 996 950 -46 1,004 1,009 1,001 996 982 990 979 950
EEINSES No. of R&D Staff 300 293 7 300 308 302 300 294 297 293 293
FHEARSSIEER (R]R51)  Indirect Sales Ratio
SANKYO+JB Pachinko 29.2% 26.4% -2.8pt 28.6% 29.4% 29.4% 29.2% 28.6% 26.1% 27.1% 26.4%
SANKYO Pachislot 37.6% 35.1% -2.5pt 40.4% 29.7% 37.6% 37.6% 38.0% 35.3% 35.3% 35.1%
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Return on Equity

million yen 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019  3/2020E
] Net Sales 104,150 158,453 146,579 137,130 81,455 86,220 88,558 99,000
XM Operating Income 7,023 28,023 13,233 18,826 5,059 10,181 21,286 16,000
REAR Recurring Income 9,488 30,144 14,870 19,965 3,832 11,319 22,300 17,000
SHAREA Net Income 5,853 22,400 8,728 10,485 1,777 5,550 13,384 11,000
TREREE Total Assets 464,259 451,149 434,648 414,183 390,585 396,291 399,585
LA Total Net Assets 402,918 413,096 371,670 348,941 340,287 337,242 337,377
FRfc=E (M) DPS (Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

ROE Return on Equity

Average ROE of five
consecutive fiscal years

ROE 5HAY19

AR 2R Net Income Ratio 5.6% 14.1% 6.0% 7.6% 2.2% 6.4% 15.1%
B EEOlER R Total Asset Turnover 0.22 0.35 0.33 0.32 0.20 0.22 0.22
#L )Y Financial Leverage 1.17 1.12 1.13 1.18 1.17 1.16 1.18
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3,500 G
Situation of Parlors that Are Members of Zennichiyuren
3,000
2,954 2,918
2,833
2,749
2,427 2,420 2,414 2,408 2,403 2,397
! ’ ’ ’ 9,071 9,046
2,019 9014 8973 8929 8896 gs86
2,000 1,886
1,643
1,661 1,691 1,687 1665 IF2OFELE
—a— 5 —8 g 1,540 1,536 1,535 1,538 1,538 1,535 1,534 1,529 1,529 1,523 1,522 1,530 No. of installed
1,500 1,567 1 408 a6 —a a—= i—a—8—= —a —a Pachinko Machines
) J\F > OBRGEEH
1,200 No. of Shipped
Pachinko Machines
1,000 g /(FRORELY
No. of installed
Pachislot Machines
. I FAORTEEE
500 No. of Shipped
Pachislot Machines
EZEPOIETHE
No. of outlets
0 currently in operation
CY2014 2015 2016 2017 2018 2019E J-2019 F-2019 M-2019 A-2019 M-2019 J-2019 J-2019 A-2019 S-2019 0O-2019 N-2019 D-2019

Source: National Police Agency, Yano Research Institute, Zennichiyuren -27-
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5551 MIVEHEE (2X—H—)

Number of Titles Sold (All Manufacturers)

}\09:\/3% Pachinko Machines

Cv2014
2015 | 18,694
2016 | 17,462
2017 | 14,226
2018 | 12,621

2019)-D

19,481 108

1594 MLEEDIREEE () 108

Sales per title (Left)

86
97
103
105
0 20 40 60 80 100 120

l\"?‘ZEI#% Pachislot Machines

CY2014

2015 1594 NLHEEDIRGESE ()

2016

2017

2018

2019J-D

86

B HBRESIANR

Compliance with Format Inspection

}\09:\/:”% Pachinko Machines

244 Applicant 613 731
plEf=y Pass 505 519
NES  Fail 97 172
SANKYO+JB 40 38
Bisty 10 8
SANKYO Group Total 50 46

)(;ZD% Pachislot Machines

864 875 711 945
396 361 336 430
458 463 333 560
39 34 30 28
8 6 9 19
47 40 39 47

7L UrAkESD
including Arrange Ball,Jong-Kyu

80

100

120

2014 2015 2016 2017 2018 2019J)-D
24 Applicant 526 650 736 913 596 982
b= Pass 203 250 300 326 203 191
MBS Fail 342 328 444 494 444 721
SANKYO 9 21 7 15 6 9
Bisty 0 11 8 3 3 3
SANKYO Group Total 9 32 15 18 9 12

Source: Security Electronics and Communications Technology Association,

Yano Research Institute, Pachinko Gyokai Johokan Members

AOvY bZE0
including Palot
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18, G, SELEE, WEAFAELERICE S LR
SNSRI B0 TS, EROEEE. e RER
DELICED. RHOPE, FHEH. RiBLEEAS < RRDC
ENBDBET. TOESRBEELTIE, T/ BEAEEC
BOET)F> T - ) FAOTBOERRAD LORRBED
28, ERAOEERALSUC R EE - RIEOLERE
nEENET.

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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