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2020FE3HAH] #E  Results for FY 3/2020

> BUEELGIRUNAEE . FIRAADBREBNRABZRI X TICEESY ., /\F> T - NFRODRTE
ZUSHOHOFER(C

Year-on-year decreases in both net sales and profits. Active promotion of replacement with machines compliant with the new regulations was not implemented, resulting
in little growth in pachinko and pachislot sales volumes.

» T—IWAZYVIR (FitrDEA) ([CKDFTLEBFRRDIET

Decrease in gross profit margin due to sales mix (introduction of new slots)

> NFAOLIAY MIEERF (AIHIFRF) ZHEE

Pachislot segment secured operating income (operating loss for FY 3/2019).

20213HAH] EtE  pian for Fy 3/2021

> FRAEADABREORELZBIIC. AEIOFIAIVABRIEKRICKD ., N\N—F—D{EiEE
BERCEZKINENFE
Before demand for replacement with machines compliant with the new regulations could get into full swing, pachinko parlor operators’ willingness for capital investment
was greatly affected because of the COVID-19 pandemic.

> FEFPRBIOCRMEYCOEITFHEUTIE [RE] LSETVEZEE, S SEHNRREDHEIHEE
ERODERRTHRSBTVWELEZXT

Forecasts for financial results and dividends for FY 3/2021 are “undecided” and will be announced as soon as reasonable estimates become possible.
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RBINASA b

= L= 78 416 million yen Pachinko Pachislot market
Net Sales ) YoY -11.5% 2019 E \F>RFEEH : 1119855

FY2019 Unit Sales of Pachinko Machines : about 1,190,000 unit

=2FLS 12 551 million yen YoY -139%
’

Operating Income YoY -41.0% about
BEUAZCRRTS L 20194FFE \F ROMRSSA : #5854
gﬂﬂﬂ*“ﬁ 1 3 045 Y o FY2019 Unit Sales of Pachislot Machines : about 580,000 unit
Net Income ’ e g
attributable to owners of parent YOY + 29%
EPS . about
Earnings per share 183 -43 SANKYO Group

SIEZIRERTEmMNRY. UI1-XAEEIZALES
DD, IN\—S—(CHLTIBFRRI & IR A H B+
el 149 520.. 354, FRAMAORENRABERTET
Pachinko machines ’ unit [CEZEST)VF>O - )\FRAODEFCAERISEHD

YoY -23.7% WA SN —
O FER(C
R Despite introduction of diverse new products, including reuse models, Active
} \;an%ﬁ 2 8 8 69 . promotion of replacement with machines compliant with the new regulations was
. . Y4 unit not implemented as machines compliant with the former regulations and those
Pachislot machines YoY 65.6% compliant with the new regulations coexist at pachinko parlors, resulting in little

growth in sales volumes of pachinko and pachislot machines.
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Consolidated Statements of Income

. FY 3/2019 FY 3/2020 YoY
million yen
55L& 88,558 g Xl -10,142 -115%
Net Sales 100.0% 100.0%
75 LI 38,771 Ayl  -2,100  54%
Cost of Sales 43.8% 46.8% +3.0pt
5o LiBFIE 49,786 awr N -8,041 -16.2%
Gross Profit 56.2% 53.2% -3.0pt
AREEE 28,500 29,193 +693  +2.4%
SG & A Expenses 32.2% 37.2% +5.0pt
S5 21,286 12,551 -8,735  -41.0%
Operating Income 24.0% 16.0% -8.0pt
R T 22,300 IER YN -8,824  -39.6%
Recurring Income 25.2% 17.2% -8.0pt
HEMKECRETS — R EAY 13,384 13,045 -339 -2.5%
Net Income attributable to owners of parent 15.1% 16.6% +1.5pt

EPS

Earnings per share

Y164.88

Y183.43




FY 3/2019
(Apr 2018 - Mar 2019)

INF > IHBIEERSR

Pachinko Machines Business

INFRAOHBIERR

Pachislot Machines Business

fratkaREESR

Ball Bearing Supply Business

TDMDESE

Other Businesses

FY 3/2020
(Apr 2019 - Mar 2020)

88,558

-15,278

+5,462

-314

-12

78,416

FY 3/2019 Qagypop 1o

million yen
L 88,558
Net Sales
o N \@
INF > ISR 75,792
Pachinko Machines Business
o sE
INFRAOHBSESSE 5,979
Pachislot Machines Business
fhtatiasBaES R 6,214
Ball Bearing Supply Business
TDhDEE 571
Other Businesses
-10,142

million yen

-\ Good luck. Good life
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YoY

-10,142

-15,278

+5,462

-314

-12
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FY 3/2019
(Apr 2018 - Mar 2019) 75'792 million yen FY 3/2019 7 3/2020 YoY
o LR 75,792 [EEIRIVE  -15,278
SANKYO+IB/\F> kD ERL Net Sales
Sales volume of SANKYO-brand and JB-brand '231793 E'#*“H
pachinko machines decreases. Operating Income '121057
SANKYO+IB/\F > i ifitg L5 N
Unit price of SANKYO-brand and JB-brand +582 AR5 # -46.487
pachinko machines increases. Unit Sales of Pachinko Machines !
Bisty/\F > Ji D=8 SANKYO+B -66,315
Sales volume of Bisty-brand +7,594 Frame -19,711
pachinko machines increases. Gauge -46.604
Bisty/\F > J#ofiitg L5 Bisty +19,828
Unit price of Bisty-brand pachinko +1,103 Frame +18,443
machines increases.
Gauge +1,385
g/l
Other factors -764
FY 3/2020
(Apr 2019 - Mar 2020) 60,514 '151278

million yen
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FY 3/2019

(Apr 2018 - Mar 2019) 5,979 million yen FY 3/2019 w Yo
LS
o et Sales 5,979 11,441 +5,462
SANKYO/\FX O#mEEIEM +3,582 =% 3 F2 (942) 2,449
Sales volume of SANKYO-brand pachislot machines increases. . +3,391
Operating Income (15.8%) 21.4%
fﬁljrlievg i:’?:é-afdQM*GJ:ﬁ +907 ARFTEE 17,435 28,869 +11,434
pachislot machines increases. Unit Sales of Pachislot Machines ! ! !
SANKYO 4,226 14,037 +9,811
: ° =18
Bisty/\F A CIDEEIRMN +507 Bisty 13,209 [EEVEEYE 41,623

Sales volume of Bisty-brand pachislot machines increases.

Bisty/\FFR O Dffitg L7

Unit price of Bisty-brand pachislot +390
machines increases.

TDfth

Other factors +76

FY 3/2020
(Apr 2019 - Mar 2020) 11,441 +5,462

million yen
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Operating Income

FY 3/2019
(Apr 2018 - Mar 2019)

INF > Ot5E LR FIER DR

The gross profit of the pachinko machine sales decreases.

J\FZAOH#55 L8 FI & DIEH

machine sales increases.

[LEEREDIEM

Advertising expenses decreases.

-762

HRSeFEE DEM

Sales commission decreases.

-685

AR EDRL

R&D expenses decreases.

+784

Tt
Other factors -1,832

The gross profit of the pachislot +3,224

21,286

-9,464

million yen

FY 3/2019 Qg pp s

FY 3/2020
(Apr 2019 - Mar 2020) 12,551

-8,735

million yen

se.t=

Net Sales

5o LR

Cost of Sales

So LiSFI &%

Gross Profit

IREE

SG & A Expenses
LE&EERE
Advertising Expenses
ARSEFEH
Sales Commission

A

R&D Expenses
= 2k

Operating Income

88,558

38,771

49,786

28,500

1,180
2,824

14,631

21,286

YoY

-10,142

-2,100

-8,041

+693

+762
+685

-784

-8,735
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Consolidated Balance Sheets

As of As of ch
ange
million yen 31-Mar-19 g3 B\ E1gri1) &
SRR 320,473 259,589 60,884 —CHAIROBIS
Quick assets Purchase of treasury stock
B EE
. 332,115 [PYIXIAM  -56,074
Total current assets
EHMmss N 19,233 13,035 6,198 ﬁmiﬁéﬂiiﬁmﬂ‘ﬁiﬂﬁ#ﬂi o N
Investment securities Fair value evaluation of specific investment equities
EBIE&RE 67.470 49 190 18.280 BREH=HIVIA FOSHDERVHERBECHS
Total fixed assets ! ¢ ! EMROEEY. Lih, ZofthdiFms
gﬁeﬁ Decreases in buildings and structures, land, and other in line with the company
399,585 325,232 -74,353 split and share transfer of Sankyo Create Co., Ltd.
Total assets
mENaE KINEAHEDRL . FkFOESEEDSIES
Total current liabilities 33'763 47'224 +13'461 A decrease in accrued income taxes, transfer from bonds with subscription
TR rights to shares
Bonds with subscription rights to sharezso'026 AL -20
EE&E 1EERER T EDH K F R LEICIRS
Total long-term liabilities 281444 81486 '191958 Transfer to the current portion of bonds with subscription rights to shares
afEast
- 62,208 LR AN -6,497
Total liabilities
TEESS 337377 BRI 67 856 BRUSOZINVS KUOFHBFIREDFS (BSHRNOIUSHLTHHD) |
Total net assets ! ¢ ! LAAFEFI R hNES
4l =5 Decreases in cash dividends paid and retained earnings (purchase and
RiEmAESH 399,585 325,232 -74,353 cancellation of treasury stock) and addition of net income

Total liabilities and total net assets

-10-
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Cash and cash equivalents at beginning of the period ’
” ﬂﬁ%iﬁ%an#ﬁﬂﬁﬂﬁ o +14,449
Income before income taxes and minority interests
55 LIRS
Decrease in notes and accounts receivable - trade +13’864
SEXREHCLDIFrYS1I0— R EERE DB 2914
Cash flows from operating activities Increase in inventories ’
A BHOEM
Increase in notes and accounts payable - trade +225
T it
—  Other factors -6,653
ERHICLB3FvryvS1TJ0—
c . . - -21,748
ash flows from investing activities
[SEFADRZIN-C] 1
MEEBIcE3FryS 10— Cash dividends paid 10,675
Cash flows from financing activities
Zoftt (BSHhNOEEICLDEZH-68,544BHAZED)
Other factors(including payment for purchase of treasury stock '68:548
amounting to -68,544 million yen)
RERUVREFRSNOIKRES
Cash and cash equivalents at end of the period 192’294 -821001

million yen

-11-
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25%

20%

Sanyo

15%

®ee, *OQ SANKYO

- = ﬁooooooooooooA

) X )
0% \}S—M

Heiwa*Olympia

5% 27

<! Kyoraku

0%
2015 2016 2017 2018 2019

Source: Yano Research Institute

¥20194F (T 2411 HEEHE )
XFigures for 2019 are SANKYO's estimates. -12-



rwacy Good luck. Good life

NCYO

INFRAOH R5EST7 (B8N—X)

Pachislot Machines Market Share (unit basis)

30%

25%

20% / / \
15% %

Kitac

+ veosoe A Daito
.A\

X Sammy

Mol - o Heiwa* Olympia
10% + —,-E~ + .e. io
0\ . P 4
s
59% ..........OSANKYO
0%
2015 2016 2017 2018 2019
Source: Yano Research Institute
X 20194 (T X 11HEEHE

XFigures for 2019 are SANKYO'’s estimates. -13-
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Impact of the COVID-19 pandemic on the pachinko industry

} (}_ 5 = pachinko parlors

> RRBEREST DERHMASR

Temporary closure of business under the declaration of a state of emergency

> sulEiERMDET

Decline in willingness to make capital investment

> FRAOTEDRD

Imbalanced demand for machines compliant with the new regulations

> B5RATS1—-)IVDREL

Revision to the sales schedule

-15-
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2018 2019

@ S IE R R R AET JCF> PR am - 2019/5)

Enforcement of the Amended Pachinko and Pachislot Machines Regulations Pachinko new internal regulations (Installation: from May 2019)
= A
- BRRHEEDREL - IBRERDONR—RX30BL LB
Revision of the maximum payout Removal of the “base 30” requirement (The minimum return during a normal mode must be 30 %.)
° — o SFLrEn e S »
- NF > AICHEHRERFD] » A — b BF 1R EDEEREDBIRIEEE
Enabling “setting” for pachinko machines Removal of the limit on the number of prize balls per rotation, per electric tulip, etc.

- HERHBROREL
Revision of payout ratioI;sting ”ﬁﬂ‘ii@*ﬂm ﬁ*RE&J QE‘E

- [EMiERi%] (CEAhD I8 HIE Change in the “Standards for Interpretation of Technical Standards”
Formulation of standards concerning “controlled game machines” } (;Z D 6 . 1 %% (3% : 2019/12~)
%&E{q%, (’; > j ﬁi% Pachislot #G.I_rnodels (Installation: from December 2019)
Advent of pachinko machines with payout settings ° /\oj-) lIT’f *Eﬁﬁ']@.‘f&ﬂ]
= = Easing of the penalty regulations
6 SiES c 25— KL JK— - RS > % R LT R OEH

Advent of #6 models

INF > ARAFR e : 2019/2~)

Pachinko new internal regulations (Installation: from February 2019)
i ==
Removal of the upper limit (65%) of the probability change continuation rate

INF > AR e : 2020/4~)

Pachinko new internal regulations (Installation: from April 2020)

- SRR A EHF DR

New requirements for entering a time-shortening mode

YA LEE/INF> 55

Advent of pachinko machines equipped with “Yu-Time”

Easing of regulations restricting performance effects using starting levers and buttons
- EFAVU—ILiEHBOFE

Easing of regulations restricting video reel performance effects

-16-
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CE b AR R B4 T A OSIS
Enforcement of the Amended Debut of machines
Pachinko and Pachislot compliant with the new
Machines Regulations regulations
2018/2 2018/8 2020/4 2021/2
A A
EE 2
Complete transition to
s machines compliant with
20ﬁﬁ/3073ﬁ [66%*‘%3@] yg D l%g 1 OjJH the n;w regulatilons "

20 months/30 months (66% elapsed) About 10 months remaining

FIARRIBEESE B E (2020/3 51

Ratio of machines compliant with the new regulations (as of March 2020)

10654& 5D ¥14254 2487 4&

1.06 million units 2.48 million units

(42%)

INF>3

Pachinko About 1.42 million units remaining

%DHM11054 16054

About 1.10 million units remaining 1.60 million units

I\FR0O

Pachislot

505m4&

0.50 million units

(31%)

-17-



JNF > OIS

Thousand units

2,100

2016

1,408

2017

¢Figures for 2019 are SANKYOQ'’s estimates.

1,376

1,190

2018 2019 2020
Source: Yano Research Institute

%2019(324#tiEEHE

Good luck. Good life
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20204 E
RIRGEAHFPAEIRELELVUTEDET
FY2020 : Sales volume forecast is undecided.

20194FED=ESF : #1,190F5&

Approx. 1,190,000 units were sold in FY2019.

3RAAMULRFEX9Y 1 ML (2019648 ~2020453A)

9 titles sold 30,000 units or more. (from April 2019 to March 2020)

-18-
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Thousand units

1,400

1,200

1,000

887

2016

605 584

453

2017 2018 2019 2020

Source: Yano Research Institute
%2019(d 24t HEsHE

¢Figures for 2019 are SANKYOQ'’s estimates.
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20204 E
RIRGEAHFPAEIRELELVUTEDET
FY2020 : Sales volume forecast is undecided.

20194FEMDXIA : #¥1584F 5

Approx. 584,000 units were sold in FY2019.

2FaULRFE(XS5S 1 ML (20195648 ~2020453A)

5 titles sold 50,000 units or more. (from April 2019 to March 2020)

-19-
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SEBODOERIRIR
SEDERIRIE

| =FEDUEEST L =
> ARG Rtk ﬁjﬁ

Next-generation game machines

TITTTTTITTTTTTTTTTTITTYRTITTEY 2

- BHARN (RF>R7O-2)

Enclosed type (standalone)

- RO — 5 Z ERIEE

Enclosed type (standalone)

2021/2 AUW B merit

- TFI1VUFr DRAENRADHD

Expectations for higher security

- DHDIAHBEILIC—TEDFIRHRiAD S

Expectations for a certain pachinko addiction prevention effect

- BIRRNIE EDIEHICH T DKRRER RO AR E

20 18/2 No need for large-scale systems, such as ball circulating equipment, at pachinko
parlors

- ZEFREES - AVRIRRER Eh A EE

Possibilities for deployment of pachinko parlors on the second or upper
floors in multi-tenant buildings and opening of small-scale parlors

IBFRRIBE DRI
AR DE R

Removal of machines compliant with the
) former regulations
Diffusion of machines compliant with the
new regulations

e IE R AR R AR

Enforcement of the Amended Pachinko
and Pachislot Machines Regulations

-20-
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Key issue for FY 3/2021: Response to replacement demand

Ewv MMEREEEDIEA ZmiEd0Y MEADIE

Introduction of hit models’ successors Initiatives to sell a wide variety of machines and smaller lots

> UI1—-AWESOZESHRLEmOREMH

Provision of diverse products, including reuse models

> 94 MLEBORSEEDRIE

Thorough profit/loss management for each product

> BAFERABIDREHE

Shorter development time

©Project Y 74¥ TG ©Project 74X TEX

FERENADIERTR N s
Swift response to the new regulations ’L" > ﬁﬂ#ﬂ‘]ﬁﬁtﬁﬁﬂ@;ﬁl

Timely and precise product introduction

> R ARFE S DS E

Flexible sales pricing

SHINKAGETSU =

-21-
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HEFIR(I50%mIEEF—T

60% 56.2% Gross profit margin of around 50% has been maintained.
Gross profit margin 52-8% 53.2%
50% EEARR(T2017.3ZRMAICHEED
Operating profit margin is trending upward, having hit
44.8% bottom in March 2017
40%
30%

abtADILE(lE - YY1 J)ILEDRE E

OP margin X . .
20% \ Improving use of common parts and materials and the
1)3('7% % recycling rate
10% \ 9 s
; \x/ BRMEDER

Pursuit of development efficiency
0%

2016.3 2017.3 2018.3 2019.3 2020.3 pra.

Improving the effectiveness of advertising

-22-
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Past record of purchase and cancellation of treasury stock

HEHIUHEIE o1s42851%) 20086 AN S5EE. HEHNDESZE
%ﬁ;ﬁﬁﬁgﬁﬁ 97, 59 7,5001‘* Appropriate purchase of treasury stock since June 2008.

Before cancellation of treasury stock (as of February 2015)
Total number of shares outstanding: 97,597,500 shares

BoHHAIRIE G55t cozoespsnm

Total number of treasury stock cancelled (as of March 31, 2020)

Azméj% 2,80075%

28,000,000 shares

B #4NEERIE &5 co2os3m®nm

Total number of treasury stock purchased (as of March 31, 2020)

%’%_2% w3,0295x%

About 36,290,000 shares

HAMRFEITHEHIRTVEEN 2020438554

Total number of issued shares after cancellation (as of March 31, 2020)

e ©6,95954

69,597,500 shares
S5ECEH% . 8,427,105%

Of which treasury stock: 8,427,105 shares

-23-
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Number of Pachinko/Pachislot Titles to be Released

Q214

sANcYo sANCYO

Pachinko J4—/—MIEEIES > TAET2 g 2
Fever Symphogear 2 -

U1—-Rz&R<

Excluding sAncvo J4—)—BRA2 E—Sa> OISty -

Reused Models Fever Shin Kagetsu Yozakura ver. -

sANcYo
Reused Models 53, ks . 15Uz light ver,
. Fever TOTAL ECLIPSE light ver.
NF>IU1—-X

Pachislot sAncvo
?
Bisty
?
IRFEFESAL MULCDOZTHFUTEIRBFIR[RICHITIEHETHD, ZEEI(CRBOEEEEHDET, 24~

Introduction of titles is in line with the current plan to date, but may be subject to changes.
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Policy on Return of Profits to Shareholders

Ae= 5 &t HetkhillE(CEAI3EXS
Dividend Policy Views on purchase of treasury stock
REND DGR T OERZRE UENR (CHI MR

199150 HISERIRER U Flexible decision-making, considering the following factors

Stable dividend i
No dividend cut since the listing L35 i e,
%X - ImExRORR
EWBEDREL
LHOEERIRRE
Stock price
20 2 1$3ﬁ RH Opinions of shareholders and investors
Forecast of business results
FY 3/2021 SANKYO’s management environment and others

1 HNRYE KREELSEBTULELEZET

DPS Cash dividends for FY 3/2021 are “undecided”

-25-



TEEN

esvae) Good luck.Good life.

=) sSANCYO



20205 3 A X @ sknevo

FY3/2019 JREPIPI) Forecast FY3/2019 FY3/2020
45 O Consolidated: millionyen Full Year Full Year YoY (2-Apr) Change Ql Q2 Q3 Q4 Ql Q2 Q3 Q4
TS Net Sales 88,558 78,416 -10,142 78,000 +416 14,521 15,249 25,571 33,217 11,351 22,142 28,245 16,678
INFUD Pachinko 75,792 60,514 -15,278 12,700 13,021 22,388 27,683 7,064 20,214 20,247 12,989
JNFR0O Pachislot 5,979 11,441 +5,462 334 1,214 166 4,265 2,635 394 6,516 1,896
o Hse Ball Bearing Supply 6,214 5,900 314 1,342 876 2,858 1,138 1,448 1,381 1,357 1,714
ZFDsxE Other Business 571 -12 144 137 160 130 203 152 124 80
D= Liil] Cost of Sales 38,771 -2,100 6,361 6,168 11,064 15,178 5,279 10,492 12,638 8,262
Fo L faRE Gross Profit 49,786 -8,041 8,160 9,081 14,507 18,038 6,071 11,651 15,607 8,416
IRNEE SG & AExpenses 28,500 +693 6,784 7,208 6,806 7,702 6,667 7,977 8,136 6,413
SEFH Operating Income 21,286 -8,735 12,100 +451 1,375 1,874 7,700 10,337 (596) 3,673 7,471 2,003
INFVD Pachinko 26,861 -12,057 3,254 3,941 9,624 10,042 (238) 5,832 6,144 3,066
IXF20 Pachislot (942) +3,391 (819) (428)  (1,077) 1,382 718 (711) 2,394 43
wfetuss Ball Bearing Supply 400 -74 37 44 272 47 88 62 85 91
ZDih s Other Business (318) +182 (92) (125) (42) (59) (74) (58) (17) 13
WA (IE%t  Elimination/Corporate (4,715) -177 (1,004) (1,558) (1,078) (1,075) (1,089) (1,453) (1,135) (1,215)
RERE Recurring Income 22,300 -8,824 13,000 +476 1,827 1,959 8,060 10,454 (155) 3,761 7,770 2,100
1SRRI Extraordinary Gains 1 +3,628 0 0 1 0 0 66 3,562 1
=SSR S Extraordinary Losses 3,961 -1,305 0 2 15 3,944 0 142 399 2,115
wEgR | Net Income 13,334 EREYYCH -339 13,000 145 1,460 1,444 5,908 4,572 (93) 2,276 10,762 100
EPS: M EPS:yen 164.88 +18.55 182.80 +0.63
IRFTAE -8  Machines sales: units
INFV3 Pachinko 196,007 -46,487 149,000 +520 33,456 36,373 56,295 69,883 18,997 48,324 49,545 32,654
SANKYO+JB SANKYO+JB 161,884 95,569 -66,315 32,737 30,564 54,544 44,039 16,401 38,247 14,281 26,640
Bisty Bisty 34,123 53,951 +19,828 719 5,809 1,751 25,844 2,596 10,077 35,264 6,014
INFRO Pachislot 17,435 28,869 +11,434 28,000 +869 817 3,163 250 13,205 6,531 846 16,314 5,178
SANKYO SANKYO 4,226 14,037 49,811 817 3,163 0 246 5,244 1 8,771 21
Bisty Bisty 13,209 14,832 +1,623 0 0 250 12,959 1,287 845 7,543 5,157
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Pachinko and Pachislot Machines Sales Results

Series name No. of models Sales: units
FY 3/2020 T+ —) =X —) -8B Fever Super Sentai SANKYO (Apr-19) 1 -
Q1 T+ —)\—=RSATJLT13 Light ver. Fever drum Golgo13 Light ver. SANKYO (Apr-19) 1 -
J a4 —)\—EmtkJ7)LTIL - Light ver. Fever Valvrave the Liberator Light ver. SANKYO (Apr-19) 1 -
J o4 —)\—=)\1A)\HF—R LIGHT VER. Fever BIOHAZARD LIGHT VER. SANKYO (May-19) 1 -
J4—/)\=<20OXTJ0O>7« 773 Light Middle ver.  Fever Macross Frontier 3 Light Middle ver. SANKYO (May-19) 1 -
Q2 AL —bEI> STRAIGHT SEVEN JB (Jul-19) 2 -
7+ —J)\—=TJLT13 Light ver. Fever Golgo13 Light ver. SANKYO (Jul-19) 1 -
T4 —)\—=2U0OXA Fever Macross DELTA SANKYO (Aug-19) 2 11,400
#HE 1R TEKKEN EXTREME Bisty (Aug-19) 1 5,200
TO7>HFUI I3 TLZTLAETIL Evangelion 13 Premium Model Bisty (Aug-19) 2 7,200
T —)\—HE >SN WEEDS v 77 Fever Mobile Suit Gundam "Char's Counterattac SANKYO (Sep-19) 1 24,000
Q3 T4 —=)\=TOTUAZW SHFEFEL\\~Iver. Fever Aquarion W'Y SANKYO (Oct-19) 1 -
J+—)\—=X20O0XTJO>F« 773 Light ver. Fever Macross Frontier 3 Light ver. SANKYO (Oct-19) 1 -
AL —H— SKYRACER JB (Oct-19) 1 -
Jq—I\=b=5IL - AOUTX Fever TOTAL ECLIPSE SANKYO (Nov-19) 1 -
T+ —)\—RX—)—8kBk LIGHT ver. Fever Super Sentai LIGHT ver. SANKYO (Dec-19) 1 -
FHRITI IS UA A~ b FiE~ NEON GENESIS EVANGELION Rebirth of Angels  Bisty (Dec-19) 1 35,000
Q4 T4 —)\=)\AA)\H—R UXRL—>3>2X2  Fever BIOHAZARD REVELATIONS 2 SANKYO (Jan-20) 1 12,600
J+4—)\—BEDT 7 IJF—2 Light ver. Fever Fafner Dead Aggressor 2 Light ver. SANKYO (Jan-20) 1 -
RIS TOSYOHADEN B (Feb-20) 1 -~
#£%3 SWEET COMBO VER. TEKKEN 3 SWEET COMBO VER. Bisty (Feb-20) 1 -
TO7>HUII3TIOANSETIL Evangelion 13 EXTRA model Bisty (Feb-20) 1 -
J+4—)\—OOXAV-5vY 1 ver. Fever Macross DELTAV -Rush ver. SANKYO (Feb-20) 1 -
J+—)\—=7OITUA> ALL STARS Fever Aquarion ALL STARS SANKYO (Mar-20) 1 7,500
T+ —)\— BB+ > 45 LHEED =+ 77 Light v Fever Mobile Suit Gundam "Char's Counterattac SANKYO (Mar-20) 1 -
HERIOT 2 FUAT~ b #iE~ TUITVAETIL NEON GENESIS EVANGELION Rebirth of Angels Pri Bisty (Mar-20) 1 -
Total 149,520
Series name Sales: units

FY 3/2020
Q1 R —=)\D D)L BOMBER POWERFUL IT SANKYO (May-18) 5,200
Q2 - -
Q3 GUNDAM X-OVER GUNDAM X-OVER Bisty (Oct-19) 8,300
BABEDT 7 JF—EXODUS Fafner Dead Aggressor EXODUS SANKYO (Nov-19) -
~N—=&)L - A OUTR2 Total Eclipse 2 SANKYO (Nov-19) 5,200
Q4 IO7> G UATTRFT+/)UL EVANGELION FESTIVAL Bisty (Mar-20) 5,100
Total 28,869

BRFTEHS,0006RBICDOSE L CIE. BERLTHDIE A,

Number of pachinko machines sold: Any model with sales of less than 5,000 units is not included.

Good luck. Good life

NCYO
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4% - §/HF  Consolidated: millionyen  FY3/2020 M%E&U
LS Net Sales 78,416 _ﬂ’i%ﬂg
JINF> D Pachinko 60,514
INFRO Pachislot 11,441
mfoHkss Ball Bearing Supply 5,900
ZFDithEE Other Business 559 SG & A
75 I I Cost of Sales 36,671 Expenses
7o iR Gross Profit 41,745
Ziiﬁ (S)GpjraAtiE::T:cS;;e ii;:i PEE N §EF‘3 Consolidatedi mfllion yen FY3/2020
J$F pachinko 14,804 ,B&j‘ﬁiiﬁéiz%’il Sales C'o'mm|55|on 3,509
SNF20 pachislot 2,449 h&SinE Advertising Expenses 1,942
P . MRERE R&D Expenses 13,847
jiji§¥ ::;e:ur:f::spply (i::) HwS5FS Salaries & Wages 3,017
BWAERIEE  Elimination/Corporate (4,892) O Others 6,878
L= IE=ES Extraordinary Losses 2,656 L c pltaIIExy-Jendlture o 2,831
- A, 13,045 wHiELAE Depreciation & Amortizati 3,476
EPS: M EPS:yen 183.43 - o
(ES=E No. of Employees 957
BRASH No. of R&D Staff 289
@S Consolidated FY3/2020
FoL#gfIm=  Gross Margin 53.2% RIIERRFELLR (RE1) Indirect Sales Ratio
ExA#E%k  Operating Margin 16.0% SANKYO+JB Pachinko 26.5%
SANKYO Pachislot 35.1%
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Ejj 2 5% < sANKYO
The Two Mainstay Businesses

JNFR0O8%
E3JEEZE S

INF> %
E3JEEZES

Pachinko Pachislot
Machines Machines
Business Business
45 - §HF  Consolidated: millionyen FY3/2020 E4#5  §HFA Consolidated: millionyen FY3/2020
bl =) Net Sales 60,514 TS Net Sales 11,441
SN OperatingIncome 14,804 SEIR OperatingIncome 2,449
EEFAae Percentage 24.5% SEMNTWEK Percentage 21.4%
IRFEEH . B Machines sales: units RFEEH . B8 Machines sales: units
INFUDEE Pachinko 149,520 INFROEF Pachislot 28,869
SANKYO+JB SANKYO+/B 95,569 SANKYO SANKYO 14,037
AT E Frame 53,211 Bisty Bisty 14,832
J—I8g Gauge 42,358
Bisty Bisty 53,951 AR5 1 ~)UEL Number ofthe released titles
R Frame 46,381 INFZOEE Pachislot 5
-k Gauge 7,570 SANKYO SANKYO 3
Bisty Bisty 2
8R555 - ~)LEL Number ofthe released titles
INFVIES Pachinko 13
SANKYO+JB  SANKYO+JB 10
Bisty Bisty 3
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RO E ) sANKYO
Return on Equity

million yen 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019 3/2020
o llnt) Net Sales 104,150 158,453 146,579 137,130 81,455 86,220 88,558 78,416
(=EZlE Operating Income 7,023 28,023 13,233 18,826 5,059 10,181 21,286 12,551
EplE Recurring Income 9,488 30,144 14,870 19,965 3,832 11,319 22,300 13,476
AR Net Income 5,853 22,400 8,728 10,485 1,777 5,550 13,384 13,045
&R Total Assets 464,259 451,149 434,648 414,183 390,585 396,291 399,585 325,232
ERE Total Net Assets 402,918 413,096 371,670 348,941 340,287 337,242 337,377 269,521
FRIECEE (M)  DPS(Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

(NO]= Return on Equity

Average ROE of five
consecutive fiscal years

ROE 58319

L HRREF 2SR Net Income Ratio 5.6% 14.1% 6.0% 7.6% 2.2% 6.4% 15.1% 16.6%
Y= CI[ T Total Asset Turnover 0.22 0.35 0.33 0.32 0.20 0.22 0.22 0.22
BEL)\Lw=  Financial Leverage 1.17 1.12 1.13 1.18 1.17 1.16 1.18 1.19
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) sSANCKYO

Pachinko/Pachislot Machine Market

thou. units
3,500 2RBEMR/IN—S—DIRR —
Situation of Parlors that Are Members of Zennichiyuren
3,000
2,918
2,833
2,749
2,500 2,637 2,414 2,408 2,403 397 2,391 2,382 2,373 2,367 2371
2,557 ' ' 2,350 2,339 ;379
9,134 9,102 9,071 9,046
9014 8973 g929 8896 ggs6
2,000 |7 8g6 8,802 8763 g710
1,691
1,661 1,687 1665 1 637 JAF> OBBELY
5 1538 1,538 1,535 1,534 1,529 1,529 1,523 1,522 1,530 1,518 1,512 1506 No. of installed
! o. of installe
1,500 e = = = —= —a —8—u § g Pachinko Machines
1,408 J\F > ORGEEE
1,190 No. of Shipped
Pachinko Machines
1,000 = INFRAOKEEE
No. of installed
Pachislot Machines
. J\FROMRFEEE
500 No. of Shipped
Pachislot Machines
EZEPDIEHZL
No. of outlets
0 currently in operation

2015 2016 2017 2018 2019

Source: National Police Agency, Yano Research Institute, Zennichiyuren

2020E A-2019 M-2019 J-2019 J-2019 A-2019 S-2019 O0-2019 N-2019 D-2019 J-2020 F-2020 M-2020
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%w{ﬂ! < sANKYO

}\9:>:|1% Pachinko Machines }\9:\/:”% Pachinko Machines
CY2015 17,467 108
F==g .
2016 17,941 1 91 MLYT DERESA (5) - 24 Applicant 731 864 875 711 945 227
Sales per title (Left) Sliil=) Pass 519 396 361 336 430 69
2017 | 14,516 97 FES  Fail 172 458 463 333 560 130
2018 14,980 103 SANKYO+JB 38 39 34 30 28 8
Bisty 8 8 6 9 19 3
2019 11,343 105
SANKYO Group Total 46 47 40 39 47 11
2020J-M C -
0201 K FLIS, UeARRESD
0 20 40 60 80 100 120 including Arrange Ball,Jong-Kyu
}\?ZE”% Pachislot Machines }\;ZD% Pachislot Machines
CY2015 2015 2016 2017 2018 2019 2020J)-M
2ot Applicant 650 736 913 596 982 234

2016 1454 MLEZDERFEEE () 87

2017 TES  Fail 328 444 494 444 721 158

2018 SANKYO 21 7 15 6 9 0
Bisty 11 8 3 3 3 5

2019
SANKYO Group Total 32 15 18 9 12 5

2020)-M N0y bZED
0 20 40 60 80 100 120 including Palot
Source: Security Electronics and Communications Technology Association, -33-

Yano Research Institute, Pachinko Gyokai Johokan Members
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NCYO

HBHEAE

ZEIEE IRE (RiBL(CEY 5 EEEE)

AENCRRSNTVS, LHRSUCEROEECHET 5T
18, StE. BELUEG, BEAT IR E D= SR
SENSIEN AL B0 T, TROSER, B4 REH
OZILICLD, BHROTAE, 5. RELEGAS<RESHT
ENBDEET, TOLSRERELTIF, /- 5ELEET
BDET)F> T - FAOHBORERAD LORBEED
28). EPN DR ST AE e - BASOEBRE
NEENET.

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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