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Overview of the First Quarter of FY 3/2021
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Net Sales

=E ik

Operating Income

HAMBEICRETS
STRAEF £

Net Income
attributable to owners of parent

EPS

Earnings per share

INF> MR EA

Pachinko machines

INFZROMREE

Pachislot machines

illi
1 7’ 9 60 rnYIOLOSnSYZe‘;)

N
3,752 "\
3,259 "%

53.28 ™

33,327 ..

YoY 75.4%

314 unit

YoY -95.2%
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Pachinko Pachislot market

> FBEIOFIAIVABEEEKRICED, \—5—T
(X £EFZENEULELESEROBHE. £ENQ
KERaRERIE=ND

Owing to the impact of the COVID-19 pandemic, pachinko parlors refrained
from advertising and sales promotion designed to attract players, and
moreover were compelled to temporarily suspend business operations
nationwide

> EXEREROFREDRD(IH< . \—5—DFHEE
BERMOEEICIIULEES BEZEIT SAHEMNES

Players have been slow to return following pachinko parlors’ resumption of
operation, and recovery of pachinko parlor operators’ willingness to purchase
new models may take a while.

SANKYO Group

*ﬁ*ﬁ} \09:\/:”% 1 2 9‘( |\)ll Pachinko: 2 titles for new machines
*ﬁ*ﬁ.} (?ZD% : 0 9’( |\)ll Pachislot: 0 title for new machines

> JA—)\—HIEEIRS > I AF7 2 20205am5%) (T,
HuEELDSHEEHZF—TIUTHED. sfERRIT 7
> - N=5—hSiFHZEL. EBMZTZES
Fever Symphogear 2 (launched in April 2020), which, like its predecessor, was well

received by players and pachinko parlors, has been maintaining high utilization
since its launch and we have received additional orders.
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Consolidated Statements of Income

FY 3/2020 [EERETPIPA] YoV

million yen 1st Quarter 1st Quarter

5.t 11,351 VR[Sl +6,609 +58.2%
Net Sales 100.0% 100.0%

56 IR 5,279 R0l +3,530 +66.9%
Cost of Sales 46.5% 49.0% +2.5pt

5o EHaFILS 6,071 CHEYN +3,080 +50.7%
Gross Profit 53.5% 51.0% -2.5pt

AREEE 6,667 5,399 -1,268 -19.0%
SG & A Expenses 58.7% 30.1% -28.7pt

EETIE (596) Wiyl +4,348
Operating Income -5.3% 20.9% +26.1pt
A (155) IREIN  +4,336
Recurring Income -1.4% 23.3% +24.6pt
MAHGECRETS IPE Sz parps|bad (93) 31259 +3r35 2

Net Income -0.8% 18.1% +19.0pt

attributable to owners of parent



FY 3/2020 1st Quarter
(Apr-Jun) 11,351

INF > B EESE

Pachinko Machines Business

INFRAOMBESER

Pachislot Machines Business

fhfatRaAsBaESER

Ball Bearing Supply Business

TDDEF

Other Businesses

FY 3/2021 1+t Quarter
(Apr-Jun)

......
wwwww
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FY 3/2020 RagETpLirk}

1st Quarter

million yen 1st Quarter
+9,888 LS 11,351
Net Sales

_2’425 i\c inko Mac m?s usiness
INFRAOHEESSE 2,635

Pachislot Machines Business
708 SRR 1 408

Ball Bearing Supply Business
f‘:’"{j"?ﬁ 203

-147 ther Businesses
+6,609

million yen

YoY

NKYO

17,960

16,952

210

742

56

+6,609

+9,888

-2,425

-706

-147
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FY 3/2020 1st Quarter FY 3/2020 FY 3/2021 YoY
(Apr-lun) 7'064 million yen 1st Quarter 1st Quarter
: 7oL 7,064 JEETXIYN  +9,888
SANKYO+1B/\F> JtEDEE1EM Net Sales
Sales volume of SANKYO-brand and JB-brand +4,918 =R (238) 5,408

pachinko machines increases.

SANKYO+1B/\F > J#dffitg L5

Unit price of SANKYO-brand and JB-brand +6,341 ARFEa ¥
pachinko machines increases.

+5,646
Operating Income -3.4% 31.9%

18,997 33,327 +14,330

Unit Sales of Pachinko Machines

Bisty/\F > DR SANKYO+JB 16,401 32,409 +16,008
Sales volume of Bisty-brand pachinko -708 Frame 4,000 30,870 +26,870
machines decreases. Gauge 12,401 1,539 -10,862
Bisty) \F > JHOiE F5E Bisty 2,596 013 Euk
Unit price of Bisty-brand pachinko -38 Frame 2,559 864 -1,695
machines decreases. Gauge 37 54 +17
F it
Other factors -625

FY 3/2021 1+t Quarter

(Apr-Jun) +9,888

million yen
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FY 3/2020 1st Quarter 2 635 . FY 3/2020 A 3/2021 YoY
(Apr-Jun) ’ r:=|II|Jo:n_Zen 1st Quarter 1st Quarter
e 2,635 210 NP1
SANKYOJ\F R DR EirA e
Sales volume of SANKYO-brand pachislot machines decreases. -2,239 S5RFz 718 (722) -1,440
Operating Income 27.2% (343.8%)
SANKYO/\FZ O#DIMiig =R RS &2
0 Price difference of SANKYO-brand pachislot machines 6,531 314 -6,217
Unit Sales of Pachislot Machines
¥ DR SANKYO 5,244 0 -5,244
Bisty/\F A O#D =ik .
-254 Sales volume of Bisty-brand pachislot BISty 1'287 -973
machines decreases.
Bisty/\F X O#fiitg L7
131 Unit price of Bisty-brand pachislot machines increases.
EDith
+37 Other factors
FY 3/2021 1st Quarter _2 425
(Apr-Jun) ’
million yen
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FY 3/2020 RagETp{irkl

(596) FY 3/2020 1st Quarter YoY

(Apr-Jun) million yen 1st Quarter 1st Quarter
=
) i 11,351 17,960 +6,609
INF> 8455 LR FIZRADIF N — Nejtsj‘;;ﬂﬁ
The gross profit of the pachinko machine  +9, 5o.LJE
sales increases. Jc 5,279 8,809 +3,530
ost of Sales
. . 5o LHeF)
J\F 2 i85 L HRFIZS DR 1343 ’ , 6,071 9,151 +3,080
The gross profit of the pachislot Bl Grtiss Profit
machine sales decreases. ﬂﬁéﬁ 6,667 5’399 -1,268
SG & A Expenses
LSSEAOHD +252 REEMRH 374 122 -252
Advertising expenses decreases. Advertising Expenses
EFER 309 202 17
IR TR DD 17 HRMRE
JU / + FulF
Sales commission decreases. R&D Expenses 3,555 2,859 -696
=R
596 3,752 +4,348
ﬁﬁ:"’tf‘aﬁ%ﬁd)iﬁw’ +696 Operating Income ( )
R&D expenses decreases.
EDfth
Other factors -528
FY 3/2021 15t Quarter
(Apr-Jun) +4, 348

million yen
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Consolidated Balance Sheets

As of As of

Change
million yen 31-Mar-20 @B Erde) &
P2 i = N = 3
%@ﬁi‘é 259,589 258,172 1,417 iﬁ.iﬁﬁd)fahﬂ\ S LEESLUB m&#wmw -
Quick assets Decrease in notes and accounts receivable - trade and marketable securities,
WEEE and Increase in cash and deposit
. 276,041 PIY KLY -8,689
Total current assets
=g SN - 13,035 13,334 +299 ﬁm?&ﬁﬁiﬁ@l{%ﬁﬁ?ﬂﬂﬁ - -
Investment securities Fair value evaluation of specific investment equities
ElE&E
49,190 48,648 -542
Total fixed assets
AESS
- 325,232 316,000 -9,232
Total assets
mEaE SZIFRRUEBES DR
R 47,224 JEEETEEYE 8,690 .
Total current liabilities Decreases in notes and accounts payable-trade
%ﬁtﬁk%ﬁ#ﬁ{?}ﬁ:{ﬁ. . 20,006 20,001 -5
Bonds with subscription rights to shares
EE&E
- 8,486 8,505 +19
Total long-term liabilities
aEaH
- 55,711 47,039 -8,672
Total liabilities
TEESET MUSOZIANVERE, LRI EME
- 269,521 268,960 -561
Total net assets Decrease due to cash dividends paid and increase due to Net Income
BEMEESE

325,232 316,000 -9,232

Total liabilities and total net assets
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Dealing with Pachinko Machines with the Former Regulations

> CUEBHZMRAIDERIE - fEfTICK D, [HMAMOZBIEE (BEHR) b1 FEREIND

The Amended Pachinko and Pachislot Machines Regulations enforced in February 2018 were again amended and enforced in May 2020, and the due date for removal of
pachinko and pachislot machines compliant with the former regulations was extended for one year

> RERBGEOEERBICKD., BEFEDY AT ([CRU THERRODSEHHEFES

A policy has been determined on due dates for removal, which depend on the types of pachinko/pachislot machines, based on the industry association’s voluntary

regulations.
2020 2021
XA A T RIEEIE 211t 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11
*The number of machines by type is — - Amadeji (digital pachinko machines with relatively high jackpot probability),
based on SANKYO'’s estimate. © BFZ. N\FES BLWNF hanemono (airplane type), choipachi
> n8ne
e LYIDIRGE - SBEMMBEHNS7HA (2108) HAICHZE About
el 2 SISO (RI2U. AUSEY IHIRITH37~98 355 80 Thousand units
s ks Removal within 7 months (210 days) from the initial date of expiry of validity of inspection and certification (excluding July-September
Machines whose initial certification period corresponding to Olympics)
and inspection expired before @ OBHADINF > Pachinko except for pachinko(QD)

December 31, 2020

About
L
_ ¥ ZOH': 200 Thousand units

5/20FRDEEAHZE100&£ L. 12/31FXTICHBA15%EBZR(CHE
The rough target is to remove every month through December 31 15% of the pachinko/pachislot machines installed as of May 20.

® TFARTDI\F> Allof the pachinko 1,020 Thousand units

20215F1A1BME(C D
i EARmnaT 5 » 10278

Machines whose initial certification 1/31BRDREAR#HZE100& L. 11/30FTIcBA15%EBH%Z(CHE

and inspection expired after (712U AV EY VHIRITH S 7~98 (38R H)

January 1, 2021 The rough target is to remove every month through November 30 15% of the
pachinko/pachislot machines installed as of January 31. (excluding July-September _1 1 -
period corresponding to Olympics)
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Dealing with Pachislot Machines with the Former Regulations

2020 2021
KT A TGS LA HERT 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11
*The number of machines by type is
based on SANKYO's estimate. @® =S8R High gambling machines

I [ 107=

SHYDREMRETICHE About

Have to be removed by initial inspection deadline 100 Thousand units

@ J—<IAIALT Normal type machines

2020412831 BHIC 4D wl7ra
R — ~ — About
Machines whose initial certification gm@m;t : a.ﬁ:‘l‘:ﬁﬂl‘ﬂb‘b77.'lﬁ (2108) BlAICHEE 170 Thousand units
and inspection expired before (12U, AU EYUHIBITHS7~98(345)
December 31, 2020 Removal within 7 months (210 days) from the initial date of expiry of validity of inspection and certification (excluding July-September

period corresponding to Olympics)

@ OOBSDIVFZ O Pachislot except for pachislot((Dand®)

£s | About
_ % IOH':' 100 Thousand units

5/20mDREA#HZ100&£ L. 12/31FTICHBA15%ZBRICHE

The rough target is to remove every month through December 31 15% of the pachinko/pachislot machines installed as of May 20.

@ INARTDO/\FZO Allof the pachislot 680 Thousand units

D T # 6878

Machines whose initial certification 1/31RDREA#HZE100& L. 11/30FTIcBA15%ZBHZ(CHE

and inspection expired after (712U AV EY VHIRITH S 7~98 (38R H)

January 1, 2021 The rough target is to remove every month through November 30 15% of the
pachinko/pachislot machines installed as of January 31. (excluding July-September _4 -
period corresponding to Olympics)

20211 A1BUECZ¥ID

BRIE - RERENIND
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Circumstances of Pachinko and Pachislot Industry Affected by the COVID-19

Bt

RSFRBEETOIRBARICED, N—-S5—DEFERRITEL

Pachinko parlor operators’ financial conditions deteriorated owing to temporary closure under the declaration of the state of emergency.

2E9 ZU ED/)N—5—h BT - A BBEIC K DAREEHICHL. KEZEH
Over 90% of pachinko parlors nationwide temporarily suspended operation in response to the request for closure by the national government

andfocal governments.

#HERFRZ & (CIN—F—DEEL R4 (CHH
Parlors gradually restarted its operation in each prefectures

RPFEDALZHISEEDRD (FH<. HHEREEMERENROEICEST

Players have been slow to return owing to anxiety about infection and a decisive recovery of willingness to purchase new models has yet to
materialize.

6 A DR AIPRICEEE D

Sales of unit of June were limited to small

7R, R4 (ICHRIA MLDERADREIEESND

Manufacturers gradually started to introduce new titles after July

N—=S—DOBEVAS (T EERE RN
Machine utilization at pachinko parlors is on a recovery trend.

78 4A~5 ADREMZBLU. BZESZ LICHEITEIE

Machine utilization is recovering day by day, following the dire situation in April and May.

9 ABiE. \—S—DEERMDEIEZRAD
Recovery of pachinko parlor operators’ willingness to purchase new models is suppose to be after September

BHI1 MV EED. A—H—OFEEREEED

Manufacturers will advance supply of new models including popular titles

G

-13-



Pachinko

BEFES - wh1pma

Total number of units sold

(January to June)

About 410 Thousand units

YoY
about 1 8%

3RhaU LR35 1 ML (1A~6A)

3 titles sold 30,000 units or more. (January to June)

Good luck. Good life.

JI\F> - )\FROmE (1A~6A) & sANCYo

Pachislot

BIEFES o0 D 3pa

Total number of units sold

(January to June)

About 230 Thousand units

YoY
about B 5%

2B 5 LARFE(IX49 1 ML (1A~6A)

4 titles sold 20,000 units or more. (January to June)

-14-



SttD)\NF> 3 - N\NFROHEICH T SEDEM

Good luck. Good life.

sANCKYO

Initiatives of SANKYO in The Pachinko and Pachislot Machine Markets

> AOFMRICKD. AFEOEESPOEIRENDZERED

COVID-19 has had only a minor impact on the progress of development and parts procurement.

> BHEBROBESIRRICEDOTIE, WFEATS1—IVICHENRET S0IEEMES D

Sales schedule may be affected, depending on the situation of compliance with format inspection.

v SRR EHERE A DRV X s

Swift response to the new regulations
[J+1—)\—ETEA 2 &)\—>3> ] Z2A

Introduction of “Fever Shinkagetsu 2 Yozakura Version”

v By MEEEREDISA

Introduction of hit models’ successors
[T 4 —)\—EIBEIRS > D AF 7 2 1 &EIEA

Introduction of “Fever Symphogear 2"

REEELDEFEHZF—TUTHED., BIFREEI 7> -
N—=F—hStFFZIEL. BMZEEWZEL

Fever Symphogear 2 (launched in April 2020), which, like its
predecessor, was well received by players and pachinko parlors, has
been maintaining high utilization since its launch and we have received
additional orders.

v \—S5—DIRBEEMRZREBH,

WR5ERT S 3 — )V FEER (C AT

Flexibly adjust the sales schedule by grasping pachinko parlor
operators’ willingness to purchase.
B TIEYI1—RiEEPDICER

Centering on reuse models for the time being.

HfEIRBEEHOL N - ER

Diffusion and entrenchment of machines compliant with
the new Standards for Interpretation of Technical Standards
HEFRBERODBEDRAER

Building up a successful record of format inspection passes for machines compliant
with the new Standards for Interpretation of Technical Standards

HRREEDHZED UERDIEA
Introduction of machines which capitalized on the characteristics of the new Standards
for Interpretation of Technical Standards 15



5o PESNT M
AR5 ES |7
Number of Pachinko/Pachislot Titles to be Released

Pachinko

U1—-R&iR<

Excluding
Reused Models

8 titles

Reused Models
INF>aU1—-R

Pachislot

3 titles

Ql Apr-Jun From Q3 onward
Q3LUk%

sAncYo
T+ —)\—ERIEMIES > J A+ 72
Fever Symphogear 2

sAncyo

J«—I\—EfeA2 "/N\—>3>
Fever ShinKagetsu 2 Yozakura ver.

sANcYo
T4 —)\—k—H)JL - 1DV R LIGHT ver.

Fever TOTAL ECLIPSE LIGHT ver.

sAncyo
T4 =)= AL AN\TF—RUAL—>3>X2
Fever BIOHAZARD REVELATIONS 2
Light ver. & Light middle ver.

sANcYo
I+ —=I\—=FOIUA>ALL STARS
Fever Aquarion ALL STARS Light ver.

Bisty
v 7EANFRO FEOKRNEE
Pachislot for CHAR AZNABLE
-RED COMET’s Counterattack-

JB
J4—N—0O14—> 1
Fever Queen IT
sAncyo
JB x4
Bisty
x1
Bisty

FRID 7 5 UAY Rl ~Bfl~
NEON GENESIS EVANGELION
Decisive Battle -Crimson-

sANncYo

x1

Bisty

x1

BSEFEST A MVCOEEUTRRERICHITIDEETHD. EE(CRDIARERMEEHDTT,

Introduction of titles is in line with the current plan to date, but may be subject to changes.

) Good luck. Good life.

m SA

NKYO
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Thousand units

wIEEARTA g0

Thousand units

Sales volume forecast

2019FEDSRHE : #91,190F5

1,543 Approx. 1,190,000 units were sold in FY2019.
1,500 .......... 1,408

1,376

1,190

800

2016 2017 2018 2019 2020

Source: Yano Research Institute
% 201948 (3 294135 HE

P<Figures for 2019 are SANKYO’s estimates. -18-
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Thousand units

wIREARTN 370

Thousand units

Sales volume forecast

1,200
2019FFE DX : ¥1580F5&

Approx. 580,000 units were sold in FY2019.

1,000
887

605 580

453

400 ot e 370

2016 2017 2018 2019 2020

Source: Yano Research Institute
% 201948 (3 294135 HE

P<Figures for 2019 are SANKYO’s estimates. -19-
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Highlight of Financial Results Forecast

= 73,500 million yen N\F>IMREE 1501000 Units

Net Sales Unit Sales of Pachinko Machines
YoY -6.3 % YoY +0.3%
RssS 1T 7 - o
=R 8’000 million yen Market share 18 19 %

Operating Income

YoY -36.3 %

EPS 101.34 ... JerAal i 28,000 unis

Unit Sales of Pachislot Machines

Earnings per share YoY -82.09 yen YoY -3.0%

AR5e> 1T 7 7_8 %
Market share
DPS 150.00 .-

Dividents per share

Unchanged

-20-
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J'_=U'J:_I=:'EI_ Net Sales

73,500
=HEFMS Operating Income
8,000
e Fl it Recurring Income
8,700
AR ECIREBI S
PUHAFEFIZE Net Income attributable to owners of parent
6,200
JVF > OBRSEEAEN unit sales of Pachinko Machines
150,000
J T?ZDE&%E"%& Unit Sales of Pachislot Machines
28,000

INF> #FHM2594 8V
INFRO FHMOYA ML

Pachinko: 2 titles for new machines

Pachislot: 0 title for new machines

-21-



FY 3/2020 Results
(Apr 2019 - Mar 2020)

INF > IHBSEESE

Pachinko Machines Business

I\FRAOMBHESESR

Pachislot Machines Business

fhatRaAsBaESER

Ball Bearing Supply Business

TDMDEF

Other Businesses

FY 3/2021 Forecast

78,416

-3,514

-1,441

+300

-259

million yen

......
wwwww

FY 3/2020 QAT {1PA]

xLtS
Net Sales
INF > IHEHESER
Pachinko Machines Business
INFRAOMEESER
Pachislot Machines Business
Ball Bearing Supply Business

TDMDEF

Other Businesses

-4,916

million yen

Good luck. Good life.

sA

NKYO

YoY

78,416

60,514

11,441

5,900

559

-4,916

-3,514

-1,441

+300

-259

-22-
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FY 3/2020 Results FY 3/2020
(Apr 2019 - Mar 2020) 60;5 14 million yen /
=Fk5
o . 60,514
SANKYO+IB/\F> =18 Net Sales
Sales volume of SANKYO-brand and JB-brand +5,788 =R 14,804
pachinko machines increases. Operating Income 24.5%
SANKYO+IB/\F> i ifitg L F
Unit price of SANKYO-brand and JB-brand +1’651 ARG #N 149 520
pachinko machines increases. Unit Sales of Pachinko Machines !
BIsty/\F> iR -6.028 SANKYO+JB 95,569
Sales volume of Bisty-brand pachinko machines decreases. 1 Frame 53,211
Gauge 42,358
BIsty/\F> JHDli& T -3,413 Bisty 53,951
Unit price of Bisty-brand pachinko machines decreases. Frame 46,381
Gauge 7,570
Tt -1,511
Other factors !
FY 3/2021 Forecast -3,514
million yen

FY 3/2021

YoY

57,000

13,500
23.7%

150,000

111,000
92,000
19,000

39,000
22,100
16,900

-3,514

-1,304

+480

+15,431
+38,789
-23,358
-14,951
-24,281
+9,330

-23-
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FY 3/2020 Results » FY 3/2020 MA&Tr{1ri} YoY
(Apr 2019 - Mar 2020) 11,441 million yen |

FLE

. 11,441 -1,441

Net Sales
SANKYO/\FR O#DEH =D -1,735 =R 2,449
Sales volume of SANKYO-brand pachislot machines decreases. Operating Income 21.4% '3'149
SANKYO/\FR OMDIME T & 297 ARFe el 28.869 869
Unit price of SANKYO-brand pachislot machines decreases. Unit Sales of Pachislot Machines !

SANKYO 14,037 -4,037
BIsty} f?ZD#%@%i%iEbﬂ +1.366 Bisty 14,832 +3,168
Sales volume of Bisty-brand pachislot machines increases. ’
Unit price of Bisty-brand pachislot machines decreases.
Tt -44
Other factors
FY 3/2021 Forecast -1,441

million yen

-24-
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Operating Income

FY 3/2020 Results
(Apr 2019 - Mar 2020)

INF > 155 LR FIR DR
The gross profit of the pachinko
machine sales decreases.

INF RO 155 LR FISR DA
The gross profit of the pachislot '1r
machine sales decreases.

LS BREDMY

Advertising expenses decreases.

+709

IRSEFHB DR

R AR EDRD

R&D expenses decreases.

TDfih

Other factors

FY 3/2021 Forecast

Sales commission decreases. +930

12,551

-4,322

-4,551

million yen

million yen

FY 3/2020 @agETpLiril

bl ]

Net Sales

s LR {ih

Cost of Sales

5o LS FIEE

Gross Profit

REE

SG & A Expenses
IN=F=Yirv =
Advertising Expenses
AR5 F &
Sales Commission

A

R&D Expenses
=2XRF

Operating Income

YoY

78,416

36,671

41,745

29,193

1,942
3,509

13,847

12,551

-4,916

+1,329

-6,245

-1,693
-709

-930

-467

-4,551
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Policy on Return of Profits to Shareholders

Ae= 75§t HekABS(ICEYT 3B RS

Dividend Policy Views on purchase of treasury stock
ZEMHO DRI R TS BT DERZRIE USENR (SR
= v 5tz N
199150 LIZBURiRE R L Flexible decision-making, considering the following factors
L7 3]
Stable dividend %xE - IgExROER
No dividend cut since the listing %ﬁ@%ﬁ L
HHOBEERIBLRE
Stock price
Opinions of shareholders and investors
Forecast of business results
202 1$3E ﬂﬂ SANKYO’s management environment and others

FY 3/2021

1 AR S 1 5 O
DPS yen

PERYZS

Including interim d|V|dend

-26-
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Business Results for the First Quart

- Good luck. Good life.
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BHE : B53M  Consolidated: million yen
it Net Sales
J\F>O Pachinko
J\FX0O Pachislot
fifatkes Ball Bearing Supply
ZOfthEEEE Other Business
75 LR Cost of Sales
Fo LHEFE Gross Profit
IREE SG & AExpenses
EHEMNR Operating Income
J\F>O Pachinko
J\FZO Pachislot
fateteR Ball Bearing Supply
TDOMESE Other Business
JHENX(EEE  Elimination/Corporate
REEFE Recurring Income
FERIFIE Extraordinary Gains
ESHIEEPS Extraordinary Losses
S HRREA Net Income
EPS. M EPS:yen

Machines sales: units

J\F> Pachinko
SANKYO+JB  SANKYO+JB
Bisty Bisty

JF0O Pachislot
SANKYO SANKYO
Bisty Bisty

FY3/2021
Q1
17,960
16,952
210
742
56
8,809
9,151
5,399
3,752
5,408
(722)
(22)
10

Forecast FY3/2019 FY3/2020
YoY Full Year Q1 Q2 Q3 Q4 Ql Q2 Q3 Q4
+6,609 73,500 14,521 15,249 25,571 33,217 11,351 22,142 28,245 16,678
+9,888 57,000 12,700 13,021 22,388 27,683 7,064 20,214 20,247 12,989
-2,425 10,000 334 1,214 166 4,265 2,635 394 6,516 1,896
-706 6,200 1,342 876 2,858 1,138 1,448 1,381 1,357 1,714
-147 300 144 137 160 130 203 152 124 80
+3,530 38,000 6,361 6,168 11,064 15,178 5,279 10,492 12,638 8,262
+3,080 35,500 8,160 9,081 14,507 18,038 6,071 11,651 15,607 8,416
-1,268 27,500 6,784 7,208 6,806 7,702 6,667 7,977 8,136 6,413
+4,348 8,000 1,375 1,874 7,700 10,337 (596) 3,673 7,471 2,003
+5,646 13,500 3,254 3,941 9,624 10,042 (238) 5,832 6,144 3,066
-1,440 (700) (819) (428) (1,077) 1,382 718 (711) 2,394 48
-110 200 37 44 272 47 88 62 85 91
+84 0 (92) (125) (42) (59) (74) (58) (17) 13
+167 (5,000) (1,004) (1,558) (1,078) (1,075) (1,089) (1,453) (1,135) (1,215)
+4,336 8,700 1,827 1,959 8,060 10,454 (155) 3,761 7,770 2,100
+145 145 0 0 1 0 0 66 3,562 1
+20 20 0 2 15 3,944 0 142 399 2,115
+3,352 6,200 1,460 1,444 5,908 4,572 (93) 2,276 10,762 100

101.34

+14,330 150,000 33,456 36,373 56,295 69,883 18,997 48,324 49,545 32,654
+16,008 111,000 32,737 30,564 54,544 44,039 16,401 38,247 14,281 26,640
-1,678 39,000 719 5,809 1,751 25,844 2,596 10,077 35,264 6,014
-6,217 28,000 817 3,163 250 13,205 6,531 846 16,314 5,178
5,244 10,000 817 3,163 0 246 5,244 1 8,771 21
973 18,000 0 0 250 12,959 1,287 845 7,543 5,157
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FY3/2021 Forecast FY3/2019 FY3/2020
EiE : B5M Consolidated: million yen a1 YoY  Full Year a1 V) Q3 Q4 a1 Q2 03 Q4
il Net Sales 16,952 +9,888 57,000 12,700 13,021 22,388 27,683 7,064 20,214 20,247 12,989
EHEANR Operating Income 5,408 +5,646 13,500 3,254 3,941 9,624 10,042 (238) 5,832 6,144 3,066
= T A Percentage 31.9% +35.3pt 23.7% 25.6% 30.3% 43.0% 36.3% (3.4%) 28.9% 30.3% 23.6%

IREEE B Machines sales: units

JXF>OEFT Pachinko +14,330 150,000 33,456 36,373 56,295 69,883 18,997 48,324 49,545 32,654
SANKYO+JB  SANKYO+B +16,008 111,000 32,737 30,564 54,544 44,039 16,401 38,247 14,281 26,640
Pt E Frame +26,870 92,000 13,019 11,916 29,606 18,381 4,000 26,914 3,017 19,280
-8 Gauge -10,862 19,000 19,718 18,648 24,938 25,658 12,401 11,333 11,264 7,360
Bisty Bisty -1,678 39,000 719 5,809 1,751 25,844 2,596 10,077 35,264 6,014
P E Frame -1,695 22,100 608 1,985 431 24,914 2,559 5,218 35,147 3,457
-8 Gauge +17 16,900 111 3,824 1,320 930 37 4,859 117 2,557
Series name No. of models Sales: units
FY 3/2021 J4—)\—EitA2 ‘-3 Fever Shinkagetsu 2 Yozakura ver. SANKYO (Apr-20) 1 -
Q1 T — )\ —BIBIRIE= > D A 772 Fever Symphogear 2 SANKYO (Apr-20) 1 27,800 Total
T4 —)\=b=5)L - A DUTX LIGHT ver. Fever TOTAL ECLIPSE LIGHT ver. SANKYO (May-20) 1 - 33,327
Q2 T4 =I\=)\AA)\TF =R URL—23>2X2 Li Fever BIOHAZARD REVELATIONS 2 Light /Light m SANKYO (ul-20) 2 -
T4 —=)\=7OTUA> ALL STARS Light ver.  Fever Aquarion ALL STARS Light ver. SANKYO (Aug-20) 1 -
Q3 J4—=)\=04—=21 Fever Queen IT JB (Oct-20) 1 -
FERID7 ST UAS R ~BERfL~ NEON GENESIS EVANGELION Decisive Battle -Crin Bisty (Oct-20) 1 -
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FY3/2021 Forecast FY3/2019 FY3/2020
=i B5M Consolidated: million yen a1 YoY  Full Year a1 loV) Q3 Q4 a1 Q2 03 Q4
wLE Net Sales 210 -2,425 10,000 334 1,214 166 4,265 2,635 394 6,516 1,896
HEANR Operating Income (722) -1,440 (700) (819) (428) (1,077) 1,382 718 (711) 2,394 48
BRI Percentage EZERIAY 371.1pt (7.0%) (245.2%) (35.3%)  (648.8%) 32.4% 27.2%  (180.5%) 36.7% 2.5%

IREEE B Machines sales: units
J\FZXO&ET  Pachislot

6,217 28,000 817 3,163 250 13,205 6,531 846 16,314 5,178
SANKYO SANKYO 5,244 10,000 817 3,163 0 246 5,244 1 8,771 21
Bisty Bisty 973 18,000 0 0 250 12,959 1,287 845 7,543 5,157
Series name Sales: units
FY 3/2021 Total
Q1 -- - 314
Q2 v 7ER/IFAO FEORNEEG Pachislot for CHAR AZNABLE -RED COMET's Coun' Bisty (Jul-20) -
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FY3/2021 Forecast FY3/2019 FY3/2020
i Consolidated Ql YoY  Full Year Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4
55 LHRFIZE R GP Margin 51.0% -2.5pt 48.3% 56.2% 59.6% 56.7% 54.3% 53.5% 52.6% 55.3% 50.5%
EEMNRX OP Margin 20.9% +26.1pt 10.9% 9.5% 12.3% 30.1% 31.1% (5.3%) 16.6% 26.5% 12.0%

REENRV—ERH

SG & A Expenses

#5873 Consolidated: million yen YoY  Full Year Q1 Q2 Q3 Q4 Ql Q2 Q3 Q4
ARZEFERAY Sales Commission -17 2,579 261 450 467 1,646 309 773 1,952 475
[LEERE Advertising Expenses 252 1,233 152 420 311 297 374 925 397 246
HFTRIRE R&D Expenses -696 13,380 3,807 3,627 3,696 3,501 3,555 3,397 3,580 3,315
BaeF Salaries & Wages +8 3,114 653 644 1,145 683 632 642 1,105 638
Z oAt Others 311 7,194 1,911 2,067 1,187 1,575 1,797 2,240 1,102 1,739

EfE : BB consolidated: million yen
sxfitEER Capital Expenditure -402 3,407 833 345 649 658 652 1,089 647 443
AT E AN E Depreciation & Amortizati 465 -199 2,729 557 662 802 1,036 664 829 929 1,054

PE T Consolidated
ESSE No. of Employees 987 -3 990 1,009 1,001 996 982 990 979 950 957
RRARL No. of R&D Staff 302 +5 307 308 302 300 294 297 293 293 289

RHEERSTLEER (5851)  Indirect Sales Ratio
SANKYO+JB Pachinko +1.3pt 26.6% 29.4% 29.4% 29.2% 28.6% 26.1% 27.1% 26.4% 26.5%
SANKYO Pachislot - 35.3% 29.7% 37.6% 37.6% 38.0% 35.3% 35.3% 35.1% 35.1%
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million yen 3/2013 3/2014 3/2015 3/2016 3/2017 3/2018 3/2019 3/2020
5LES Net Sales 104,150 158,453 146,579 137,130 81,455 86,220 88,558 78,416
I=ElIFa Operating Income 7,023 28,023 13,233 18,826 5,059 10,181 21,286 12,551
REAR Recurring Income 9,488 30,144 14,870 19,965 3,832 11,319 22,300 13,476
SHAREA 2 Net Income 5,853 22,400 8,728 10,485 1,777 5,550 13,384 13,045
R Total Assets 464,259 451,149 434,648 414,183 390,585 396,291 399,585 325,232
LERE Total Net Assets 402,918 413,096 371,670 348,941 340,287 337,242 337,377 269,521
FRfkc=EE (M) DPS (Yen) 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

ROE Return on Equity

Average ROE of five
consecutive fiscal years

ROE S5HAY1Y

L AR 2R SR Net Income Ratio 5.6% 14.1% 6.0% 7.6% 2.2% 6.4% 15.1% 16.6%
B EEOlER=R Total Asset Turnover 0.22 0.35 0.33 0.32 0.20 0.22 0.22 0.22
#LJ)N\LYS  Financial Leverage 1.17 1.12 1.13 1.18 1.17 1.16 1.18 1.19
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3,500 |
Situation of Parlors that Are Members of Zennichiyuren
3,000
2,918
2,833
2,749
2,500 2,637 2397 2391 2382 5373 2367 2371 2350 2339 2329
2537 ' 2,288 3773
2,050
9,046 9,014 8973 8929 ggos gas6
8,528 8,470
1,661 1691 D
, 1,687 1,665 1637 I\F>ONEES
."’15,2__.\.\-. 1,534 1529 1529 1,523 1,522 1530 1518 1,512 1,506 2e05 1483 1,478 No. of installed
1,500 —= | — = 7 Pachinko Machines
. 1,376 1,324 JF > RS EE
1,190 No. of Shipped
Pachinko Machines
1,000 g /(FRORELY
No. of installed
Pachislot Machines
. I FAORTEEE
500 No. of Shipped
Pachislot Machines
EZEPOIETHE
No. of outlets
0 currently in operation

2015 2016 2017 2018 2019 2020E J-2019 A-2019 S-2019 0-2019 N-2019 D-2019 J-2020 F-2020 M-2020 A-2020 M-2020 J-2020

Source: National Police Agency, Yano Research Institute, Zennichiyuren -33-
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}\9:\/:”% Pachinko Machines }\9:\/:”% Pachinko Machines
CY2015 17,467 108
= < .
2016 17,541 1 9+ MLSE DRSS () g6 SZh) Applicant 731 864 875 711 945 396
Sales per title (Left) BEE Pass 519 396 361 336 430 117
2017 e 20 NEE  Fail 172 458 463 333 560 244
2018 14,980 103 SANKYO+JB 38 39 34 30 28 14
Bist 8 8 6 9 19 3
2019 | 11,343 105 DU
SANKYO Group Total 46 47 40 39 47 17
2020J-) 38 . o
7L, UeABESD
0 20 40 60 80 100 120 including Arrange Ball,Jong-Kyu
}\;ZE”% Pachislot Machines )\;ZD% Pachislot Machines
CY2015 2015 2016 2017 2018 2019 20201J-J
- e =244 Applicant 650 736 913 596 982 407
2016 [P 194 MLEZDIRFGEH () N
ert = Pass 250 300 326 203 191 92
2017 R TES  Fail 328 444 494 444 721 282
2018 SANKYO 21 7 15 6 9 0
Bisty 11 8 3 B B 7
2019
SANKYO Group Total 32 15 18 9 12 7
2020J-

AOvY bZE0
including Palot

0 20 40 60 80 100 120

Source: Security Electronics and Communications Technology Association, -34-
Yano Research Institute, Pachinko Gyokai Johokan Members
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ZEtEHE IRE (R UICE S 35 ESE]

FRCRBSNTND, SRS UICROEECET 3T
18, G, SELEE, WEAFAELERICE S LR
SNSRI B0 TS, EROEEE. e RER
DELICED. RHOPE, FHEH. RiBLEEAS < RRDC
ENBDBET. TOESRBEELTIE, T/ BEAEEC
BOET)F> T - ) FAOTBOERRAD LORRBED
28, ERAOEERALSUC R EE - RIEOLERE
nEENET.

The Company's plans, strategies and forecasts, except
historical facts, contained in this document may be subject
to change due to factors of risk and uncertainty. Therefore,
the Company does not guarantee their attainability
explicitly or implicitly.

The Company assumes that the ‘factors of potential risk
and uncertainty’ may include the economic climate,
especially concerning the pachinko and pachislot markets
which constitute the Company’s main business field,
competition in the market and competitiveness of the
Company’s products, and also include other unpredictable
factors.
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